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Government of Himachal Pradesh
Department of Industries

No. Ind.-A(F)2-2/2019-1 Dated: Shimla-2,the 16" August, 2019,

In supersession of this Department notification Mo, Ind=AdF 6=
7/2004 dated 30" December. 2004 and all subsequent notilications issued from
mme to time in this behall’, the Governor of Himachal Pradesh s pleased o notily
“The Himachal Pradesh Industrial Investment Policy, 2019 and “Rules
Regarding Grant of Incentives, Concessions and Facilities for Investment

Prometion in Himachal Pradesh-2019" as appended herewath.
By order
Munoj Kumar

Addl Chiel Secretary (Industrics) to the
Coovernment of Himaehal Pradesh.

Endst, Na.: As above, it Shimba-2,  the 16" Augusi, 20019,

Copy lorwarded to the lollowing for information and necessary nction!-

1.  The Chief Secretary, Government ol Himachal Pradesh. Shimia-2,

2.  The ACS-cum-Pr. Secretary to Chief Mimster, limachal Pradesh, Shimlo-2.
3.  The Secretary to the Governor. Himachal Pradesh, Shimla-2,

4. Al Administrative Secrelaries, Government of Himachal Pradesh. Shimla-2.
5. All Divisional Commissioners, Himachal Pradesh.

6. Al Deputy Commiszioners, Flimachal Pradesh.

7. All Head of Departments, Himachal Pradesh. .

B.  The Divectow of Industries, Flimachal Pradesh, Ud:ﬂ::, Bhawan, Shimla-1.

9. The Sr. Private Secrciary/P. 5. 1o all Ministers, Himachal Pradesh, shimla-2.

0. The Under Secretary (GALDY) o the Gove of Himachal Pradesh, Shimla-2,
worl, lem Mo, 14 ol the Cabinet Megting held on 01.06.2019 and Tiem
Mo.97 of the Cabinet Meeting held on OR.08.2019.

Special Sceretary {1mtutlrh £) 1o the

Coovernment of Himachal Peadesh,
Phone Mo, OF77-262 10032,
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Himachal Pradesh Indusirial Investment Policy, 2019

1 Introduction

Himachal Pradesh consists ol diverse terrains and varied climatic zones,
Economic strength of Himachal Pradesh primarily lies in activities related 1o
Agriculture, Horticulture, Animal Husbandry, Limestone mines and  allied
activities in the Primary Sector.

Industrialization in the State is a recent phenomenon. It only pained
momentum after getting Statehood.  Before gramt of Statehood in 1971, only a
few industrial units namely Nahan Foundry at Nahan, Mfs Mohan Meakins
Breweries at Kasauli and Solan, Salt Mines at Drang (Mandi), Rosin &
Turpentine Factories at Nahan & Bilaspur and four small pun factories at Mandi
were the main industrial units functioning in the State.

The State Government recopnized the imponance of Industrinl Policy as an
effective instrumem to boost the conlidence of invesiors and catalyze industrial
development. Incentives o Industries were notified initially during 1971 and were
revised in the year 1980, 1984, 1991, 1996, 1999 and 2004, which were amended
in the year 2009, 2015 and 2017 in response (o the changing scenario.

The severe climatic conditions topographical and geographical severities
throw challenges in the process of industrialization. In such a scenario, the
benefits made available in the form of incentives and subsidies as well as the
creation of appropriate infrastructure become the main instruments o alrcl
industrial investment in the State. With substantial investment in infrasiructural
facilities, the State has been able to oflser the location and geographical
disadvantages 1o 8 considerable extent. Factors like low cost quality power,
harmonious industrial relations, low cost of land and clean environmenl., mvestor
friendly administration, attractive incentives and tax concessions, accessibility o
Morthern markets - all contribute (owards creating a healthy mvestment climate in
our Stte,

During the last few years. industrialization in the State has made
signilicant progress. The Share of industries and Services Sector in the Siate
Domestic Product has increased lrom 1.1 & 5.9 percent in 1950-51 10 9.4 and 13

percent in 2010-11 and 29.2% and 43.3 % in 2017-18 respectively. The period of

Industrial Policy Package of Govi. of India has seen Himachal Pradesh entering
the take-oft stage with a well-diversilicd base of industries ranging Irom rural
and traditional Handloom Handicralts, Counage, Micro and 551 units 10 modren
Textile.  Telecommunication  equipment,  sophisticated  Electronie units.
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Pharmaceuticals, Engineering, High Quality Precision Tools, Food Processing
industries ete. An investment of about Rs. 15000 Crore actually happened during
the period of Industrial Package. Up to 31st March, 2019 the State had 49332
Small Scale and 689 Medium & Large Scale industrial units registered with the
Industries Department with a total investment of about Rs. 35449 Crore which
were providing employment to about 4.17 lakhs persons. This growth in
industrial sector could be achieved only because of forward looking Industrial

Policies which were in tendum  with changing needs and 1ts proper .

implementatian,

In Ease of Doing Business (EODB) ranking, the State has improved its
implementation score from 65.48% to 94.13% in 2017-18 and also emerged as
the fastest growing State in the EODB. In Stort-up ranking 2018, the State has
emerged as the leading Hill Staie and aspiring leader and also recognized as
leader for regulatory change. The State has also recently topped in the ranking
done by the NITI Aayog as regards efforts being made to achieve the Sustainable
Development Goals.

2 Yision Statement

“To creale an enabling ecosystem (o enhance the seale of economic development
& employment opportunities; ensure sustainable development & balanced growth
af tndusirial & service sectors o moake Himachal as one af the preferred
destinaiion for nvestment

3 Objectives
This policy aims (o:-

i) serve us a puideline w create a congenial jnvestment climate for
existing industries © grow as well as o attract further investment in the
Stale for creating employment opportunities for local youth and 1o
ensure development of Industrial & Service Sector throughout the
State.

i) specilically address issues impeding industrial growth and ensure
simplification of procedures, key physical and social infrastructure,
human resource development, access to credit and market.

ii)  promote Ease of Doing Business by digitization of all processes und o
promaote sell-certeficalion.

iv)  give impetus 1o food processing indusiry by establishing effective
Forward and backward linkoges, promoting Agro-Horticulture and rural
prosperity.
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vi)

vii)

promote MSME sector lor uniform sustainable growth of service and
industrigl sector throughoul the State to facilitate peneration of
employment apporiunities for local youth and stakeholders.

promote start-ups and cntreprencurship o create and generate local
entreprencurial base.

recopnize and encourage the role of large investment to enhance the
seale  of  economic  development, employment  opportunifies,
ancilliarisation, revenue generation and remunerative prices to local
res0Urces.

vili) uplift weaker sections of the society.

Strategy
The objectives of this policy would be achieved by:-

1)

vi)

vii)

streamlining  rules/procedures,  introducing  seli~certification,
digitalization of all clesrances in & time bound manner o ensure Ease
of Doing Business (EQODRB),

creating and up pradation of existing industrial infrastructure  and
creation of private Land Bank,

ensuring the availability of quality power on competitive rates.

by rationalizing the provisions of incentives, concessions and facilities
having a direct impact to sustain and accelerate investment in the State,
by providing graded fseal incentives, facilities and concessions to
balance regional economic development.

by providing incentives, facilities & concessions with condition of

employment to 80% Bonafide Himachlies at all level. Enterprises
employing above 80% Bonafide Himachlics on regulir busis are being
icentivized on additional employment generated over and above of 50
Bonalide Himachlics.

by focusing and providing an ideal eco system 1o boost startups &
entreprenceurship; environment to sustain taditional cottage industries:
technology up gradation, ancilliarisation, industrial sickness, R&D and
productivity fo increase competitiveness.

viil} by recognizing the importance of cottage Handloom & Handicraft

%)

industry and other rural economy based critical sectors such as food
processing and provision of backward & forward linkages with Agro-
horticulture and Tourism '

by discouraging polluting industries to create a responsible eco friendly
environment  and incentivize adoption  of - cleaner  production
lechnologies,

by recognizing the role ol specitied services activities in employment
generation.
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Eligible Enterprises for availing incentives under this Policy:-

A) All “New Industrial Enterprises™ except Industrial Enterprises engaged in
manufacturing activities specified in the “Negative List” annexed with this
palicy;

And
New Enterprises engaged in “Specified Category of Service Activities”
annexed with this policy;

And
All Existing Industrial Enterprises undertaking Substantial Expansion except
Industrial activities as specified in the Negative List

And
All Existing Service Emerprises engaped in Specilied Cmegory ol Service
Activities undertaking Substantial Expansion

will be eligible for incentives. concessions and lacilities announced under this
policy subject to:-

6

# fulfillment of the eligibility criteria & conditions as defined under the
Rules regarding Grant of Incentives, Concessions & Facilities to Industrial
& Service Enterprises in Himachal Pradesh-2019.

# employment of minimum 80% Bonafide Himachlies, a1 all levels, directly
on regular, contractual, daily basis etc. or through contractor or
outsourcing agencies at the time of commencement of commercial
production/operation as well as for the time period it remains in
commercial production/operation in the State by the New Enterprise set up
under this policy. In case of Existing Enterprises undertaking substantial
expansion, out of additional employment generated due to Substantial
Expansion employment (o atlenst 80 % of Bonafide Himachlies,

B} Incentives provided under this policy will be admissible from the date of

commencement ol commercial productionfoperation or lrom the daie on
which respective administrative department issues enabling notification
under the relevant statute/law to operationalize incentives notified under this
policy, whichever is luter.

Categorization of State

With a view 1o create a congenial investment climate for existing industries to
grow as well as to attract further investment in the State and 10 ensure balanced
development of Industrial & Service Sector throughout the State, the State has
been categorized into three categories of Areas as A", "B" & "C". This
classification has been done depending upon the location, distance from border of
adjoining state, extent ol industrial developmem and overall backwardness:
resource availability and potential for employment peneration. In Calepory "A"
Areas industrially developed areas and Calegory “B* industrially developing
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arcas and in Category "C" Tribal Areas, industrially backward developmental
blocks & backward panchayats are included.

7 Incentives for Micro, Small and Medium Enterprises (MSME)
“MSME™ enterprises having investment up to Rs. 10 Crore in plant and machinery
in case of manufacturing enterprises or having investment up o Rs.5 Crore in
equipments in case of specified calegory of service enterprise (Annexure-II)
would be entitled 1o avail following incentives, concessions and facilities:

I Subsidy towards the cost of preparation of Detailed Project Report
& ohtaining certification

Eligible Enterprises would be reimbursed 50% of expenditure incurred
towards the cost paid to the consultant for preparation of DPR;
certification / valuation of value ol Techmical Civil Works or investment
in Plant and Machinery. subject to maximum of Rs. 20,000 for Micro;
Rs. 50,000 for Small and Rs. 100,000 for Medium Sector Enterprises,
I Incentives related or incidental to allotment of land and Industrial
Sheds

i) | Allotment of Land and Industrial Sheds

Concession 1o the tune of 50%, 60% & 70% of rate/premium fixed for
land or industrial sheds in category A, B and C respectively will be
given 10 enterprises provided it commences commercial
productionfoperation within 2 years of handing over of possession of
land or within a period of | vear ol handing over possession of
Industrial Shed, as the case may be. This concession will be adjusted in
future instalments.

i) | Easy Payment schedule of kand/shed premium:-
12% of the premium ol land/ shed shall be realized before handing over
of possession and balanee in § cqual annual interest lree instalments. In
case allottee afier commencement of production or any subsequent slage
olTers 16 clear balance payment of premium in lump sum, rebate of 10%
on balance premium of land/shed will be given.

iii) | Provisions of extension in provisional allotment period

The land/ plot will be provisionally alloted for a period of two years
from the date of handing over of the possession. However period of the
provisional allotment can be extended upto § years from the date of
nanding over possession by charging nominal extension lee, The
Industrial shed will be provisionally alloned for a period ol one year

from the date of handing over of the pssession, however period ol the
provisional alloimen can be extended upto 2 years from the date of
handing over pmwmun by charging nnmlml extension fee,

iv) Fruvinun to rent out surplus built up 4|r|.r.| for industrial use
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Industrial Enterprise in production may be allowed 1o rent owl upto 49%
of built up area for setting up of Industrial Enterprise(s) to
manufacturing the new itemis) by charging nominal processing fee.

r IR s,

L1

Incentives related with matters related with land

e s
.a}

Concessional rate of Stamp Duty and registration fee

Stamp Duty and registration fee (@ 50%, 30% & 10% ol applicable rates
would be charged in Category “A', *B" & 'C" areas on instrument of
conveyance deed or lease deed.

_EEEIEptiun from pn;;ﬁ&nt u-f_-ti'ﬂ};ﬁg_e_i_ﬁ- Land Use charges
Enterprise set up in Category B & C areas would be exempted from
payvment of the change in land use charges levied under the provisions

of H.P. Town and Country Planning Act — 1977,

v

Interest Subvention
Interest Subvention (@ 3% on term loan subject 0 a maximum of Ks.2
lakhs, Rs.4 lakhs and R=6 lakhs per annum for a period of 03 years in
Category A, B & C areas respectively

Assistance for transportation of Plant & Machinery

Reimbursement of 50% of cost incurred on inland carriage and inland
transil insurance of Plant and Machinery subject to maximum of Rs.2
lakhs per enterprise in Category ‘A’ area and Rs.3 lakhs in Category ‘B’
& ‘C" areas.

Vi

Transport Subsidy

Eligible Industrial Enterprises set up in category B & C Areas would be
incentivized to compensate high cost of ransportation within the State,
irrespective of fact that source of purchase or destination of sale is
within or outside the State that

(a) Enterprises located in Category B areas would be reimbursed
actunl expenditure incurred on ransportation of raw materials &
linished products within the state or 3% of annual turnover,
whichever is lower, subyject 1o maximum ol Rs. 10 lakhs per annum
for a period of 3 years,

(b} Enterprises located in Category C areas would be reimbursed
actual expenditure incurred on transportation of raw materials &
finished products within the state or 5% of annual turnover,
whichever is lower, subject to maximum of Rs 10 lakhs per
annum for a period of 5 years.

Vil

Assistanee for access 1o Tt:hl‘mlﬂﬁ}'; Competitiveness, Innovation
and Quality Certification:-

Reimbursement of 50% of expenses incurred Tor the setting up in house
testing facilities and equipments required for obtaining certification of
Bureau of Indian Sundards / World Health Organization — GMP / 180 /

Organie Certification / any International Certification excluding Plant
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and Machinery / equipments used directly in manufacturing process or
rendering of services subject Lo maximum of Rs. 5 Lakhs per enterprise.

VI

Assistance to cneourage waler conservations compliances of
Environment, Health and Safety Standards:

Eligible enterprises would be reimbursed:-

a) 25% of expenditure incurred for the purchase of Plant &
Machinery / equipments for setting up of Effluent Treatment Plant
(ETP), rain water harvesting system excluding expenditure incurred
on construction, subject to maximum of Rs.2 lakhs per enterprise.

b) 50% of Power Tariff paid for running of ETP for a period of 3
years, subject to maximum of Rs 1 lakh per annum. This incentive
would be disbursed subject to installation of separate electricity

111¢l¢|f5uh meter L;v:-itlum'ﬂ.]}f !UI running HI ET P

IX

Net SGST Reimbursement

Reimbursement of Net SGST paid to the State Government under HLF.
GST Act 2017 (0 50%, 80% and Y0% for a period 7 years, up lo &
maximum of 80% of the Fixed Capital Invesiment in Category A, B and
C areas respectively,

Purchase Preference

The State Government would give Purchase Preference 1o local Micro
and Small-Scale Enterprises by placing at least 25% of the total orders
with them on lowest approved rates, wherever applicable provided such
products meet the required quality standards and HOD is of the opinion
that item required is not of sophisticated nawre, high technology and
precision standards

Access to Finance for MSMEs

expenses incurred on Moating Public Issue Tor raising funds through
Mational Stoeck Exchange (NSE) dedicated platform for SME's
including cost of registration with National Stock Exchange in case
lunds so raised are utilized for the setting up or expansion of eligible
enterprise(s) within the State, subject to maximum of Rs. 10 lakhs per
enterprise,

Xl

=

Seli-Certification

Enterprises after obtaining the title of land may stant physical
implementation of project without waiting for those approvals/
NOCs/permissions which are identified and notilied as such by the
concerned department/organization, provided the enterprise has duly
applied for requisite approvalsfclearances 1o the respective authorities
as regards these approvals! NOCs/ permassions. The  concemed

departments’ organizations will be required 1o give immediate

[T N . LR EEEd

Existing and Mew eligible emerprises will be reimbursed 50% of
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Acknowledgement Certificate for 02 years on declaration by Enterprises
that they will adhere to applicable conditions and requirements ol
aforesaid approvale/™OCs! permissions. The enterprise will be required
to obtain all requisite approvals from the competent authority within a
period of two years or Gl it commences operations, whichever is eatlier,

]

Incentives for Large enterprises

Enterprises having investment above Rs. 10 Crore in plant and machinery in case
of manufacturing enterprises or having investment above Rs.5 Crorein equipment
in case of service enterprise would be entitled 1o avail following incentives,
concessions and facilities:

T Incentives related or incidental to allotment of Government land

-

i

Concessional Rate of Allutment of Land

Concession 1o the tune of 25%, 45% & 65% of rate/premium fixed for
land in category A, B and C respectively will be given to enterprises
provided it commences commercial production/operation within 3 years
of handing over ol possession of land.

iii)

"iE-.u-:y Payment schedule of land premivm -

Payment of 15% of the cost/premium ol land before handing over
possession and balance in § equal annual interest free instalments. In
case allottee after commencement of production offers to clear balance
payment of premium in lump sum, rebate of 10% on balance premium
of land will be given.

The land/ plot will be provisionally allotted for a period of three years
from the date of handing over of the possession. However period of the
provisional allotment can be extended upto 5 years by charging nominal
extension fee.
Provision to rent out surplus built up area for industrial use
a) Large Industrial Enterprise may be allowed 1o rent oul upio 60%
of built up urea for setting up of Industrial Enterprise(s) ancillary
to such Large Industrial Enterprise{s) by charging nominal
processing fee.
by For cases other than (a) above, provisions made for MSME under
this policy will be applicable.

11

Incentives related 1.':'?t_l‘-|hr-n;ttnr5 related with lnnd

2

Concessional rate of Stamp Duty & Registration fee

Stamp Duty & Registration lee @ 50%. 30% & 20% ol applicable rales
would be churged in Category "A’, "B' & "C areas respectively on
instrument of conveyance deed or lease deed.

E::tmp-t-inn from 'pnylﬁcnl of ﬂﬁc in_Lll.m! Use charges
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Enterprise set up in Category B & C areas would be ::_vccmpt.m:ll !’mml
payment of the change in land use charges levied under the provisions of
H.P. Town and Country Planning Act - 1977

Il

Interest Subvention .
For farge enterprises, interest subvention {@ 3%, on term loan subject to
a maximum of Rs. 10 lakhs, Rs.15 lakhs and Rs.20 lakhs per annum for a

v

period of 3 years in Category A. B & C areas respectively.

Net SGST Rﬁimb-lll'm:l'!iﬁm.

Reimbursement of Net SGST paid to the State Government under H.F,
GST Act 2017 (@ 50%, 70% and 80% to Large Enterprises in Category
A.B and C respectively, for a period 5 years, up 10 a maximum ol 0%
of the Fixed Capital Investment.

Transport Subsidy
Eligible Industrial Enterprises set up in category B & C Areas would be
incentivized to compensate high cost of transportation within the State,
irrespective of fact that source of purchase or destination of sale is
within or outside the State,

{(n) Enterprises located in Category B areas would be reimbursed
sctual expenditure incurred on transportation of raw materials &
finished products within the state or 3% of annual turnover,

-whichever is lower, subject to maximum of Rs.20 lakhs per
annum for a period of 3 years.

(b} Enterprises located in Category C areas would be reimbursed
sctual expenditure incurred on transportation of raw materials &
finished products within the state or 5% ol annual twrnover,
whichever is lower, subject o maximum ol Rs30 lakhs per
annuim for a peried of 3 years.

9

Additional Incentives for Special Category of Entreprencurs

Enterprises ol persons belonging to the Scheduled Castes, Schedule Tribes, Below
Poverty Line(BPL) families; women, ex-serviceman, person(s) with disabilities,
persons affected with HIV/AIDS and single member companies promoted by
aforesaid persons (Special Category of Entreprencurs) are entitled for availing
incentives, concessions and facilities, as being provided 1o MSMEs in this policy
and also to avarl following additional incentives:

ny

b)

Reimbursement of 90% of the charges paid to the consultant for
preparation of DPR; certification / valuation of Technical Civil Works,
subject 1o maximum of Ks.20,000 for Micro; Rs 50000 for Small and
Rs.1.00,000 for Medium Sector Enterprises,

Cut of turn allotment of plot / shed available in Industrial Areas / Estates
exclusively to the Persons with Disabilities,
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¢} Interest Subvention @ 5% on term loan for a period of 5 years subject to 4
maximum ceiling of Rs.3 lakhs, Rs.5 lakhs and Rs.7 lakhs per anpum in
Category A, B & C areas respectively subject to condition that interest
subsidy would be calculated on simple interest . . .

d) Reimbursement of 100% of cost incurred on inlend carriage and inland
wransit insurance of Plant and Machinery after Commencement of
Commerecial Production subject 1o maximum of 3 lakhs,

10 Incentives for Anchor Enterprises

Anchor Enterprise means first Industrial Enterprise set up in an Industrial Area
with the Fixed Capital Investment of more than Rs. 200 Crore, employing more
than 200 Bonafide Himachlies on regular basis. Such Anchor enterprises would
be entitled to avail following incentives, concessions and facilities.-

1 Comcession to the tune of 50%, 60% & 75% of rate/premium fixed for
land in category A, B and C respectively will be given to enterprises
provided it commences commercial produetion/operation within 3
years of handing over of possession of land. Such enterprises would be
entitled for easy payment of land premium as being provided 1o
MSME's under this policy.

11 Reimbursement of Net SGST paid to the State Government under H.P.
GST Act, 2017 for a period of 7 years up 10 a maximum of B0% of the
Fixed Capital Investment. _
1 Stamp Duty & Repistration fee @ 50%, 30% & 20% of applicable rate
in Category “A". ‘B' & 'C' areas respectively on instrument of
conveyance deed or lease deed. B
o f;ﬁu:ﬁ'f.r;mrpnsew would be incentivized 1o cnm_pa:m'isltﬁ: high cost of |
transportation within the State, irrespective of fact that source of
purchase or destination of sale is within or outside the State. Aclual
expenditure incurred on transporiation of raw materials & Finished
products within the state or 5% of annual wmover, whichever is
lower, subject 10 maximum of Rs.30 lakhs per annum would be
reimbursed for a period of 5 years,

11 Incentive to encourage employment of Bonafide Himachali
(a) Existing as well as new Enterprise giving employment to Bonafide
Himachlies over and above 80% on regular basis would be eligible for
incentive ol Rs, 1000 per month per additional employment generated over

and above of 30 Bonalide Himachlies for ten years from the date of
production.
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(b) Bonafide Himachalies employed by the industrial enterprises would be

12
a)

b)

13

b)

c)

14,

eligible for skill development allowance as notified by the Department of
Labour & Employment under Skill Development Allowance Scheme-2018

Assistance for Patent Filing and use of green fucl

Reimbursement of Rs 10 lakhs or 75% of expenditure incurred/charpes
paid to patent attorney, patent service cenire and patent filling agency for
obtaining patent, whichever is lower, _
Reimbursement of 50% of cost incurred within the factory premises 1o fuel
manufacturing process with gas/ solar power or Lo use it as an alternate
power backup, subject to maximum of Rs.3 lakhs per enlerprise.

Incentives to EOUs for Promotion of Export
Reimbursement of cost incurred for shipment ol export samples from the

port! container depol to the porl of destination subject to maximum of

Rs.1,00,000/- per Enterprise during its peviod of operation.

Reimbursement of 50% of the cost incurred on publishing exporl
marketing brochures/ product literature and participating in the relevant
overseas trade fairs approved by the Government of India/State
Government with a ceiling of Rs.3,00,000/- per Enterprise during its period
of operation.

To facilitate the transportation of export items allotment of land may be
made at a concessional rate for the setting up of Inland Container Depot(s).

Investon friendly planning regulation norms under H.P. Town &
Country Planning Act 1977

The State Government is committed for planned  development  without
compromising with the environment and safety of workers and enterprises. The
state Government has now revised the operative norms for planning regulation
under the Town and Country Planning Act — 1977 to ensure maximum utilization
of land. Further all the processes for obtaining planning permission(s) have now

been made online, backed with time lines to ensure maximum case of doing
business.

For industrial use following regulations are applicable;

1 Size of plot Minimum Set Backs (in Mtr.) and
MNo. Maximum Floor Area Ratio (FAR)
I [ 150 Sq. Mtr. To 500 Sq. Mir. i

Front Set Back
Right Sel Back
Left Set Back

Rear Sei Back

okt | Bl f Pk | st
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Floor Area Ratio (FAR) i =y
501 S, Mir. to 1000 Sq. Mur.| Front Set Back 5
Right Se1 Back 2
Left Set Back 2
Rear Set Back 3
Floor Avea Ratio (FAR) 2
1001Sq. Mir to 5000 Sq. Mir,| Front Set Back !
| Right Set Back 5
| Lefi Set Back ir ~3i
Rear Set Back B 5
_ Floor Area Ratio (FAR) 1.5
50015q. Mtr. to 10,000 Sg. | Front Set Back 15
Mur. H.Lghl Set Back 1.5
Leli Sel B Back 1.5
Rear Set Back —_TA
Floor Area Ratio ILF.RR}I 1.25
Abave 10,001 Sq. Mir. Front Set Back g
Eii“ Set Back 1.5
Lelt Set Back 1.5
Rear Set Back 1.3
Floor Area Ratio (FAR) |

1.

There is no upper limit for height of structure of Industrial use and
Mexible as per the requirement of Industrial Enterprise. However the
total floor area should be within the prescribed FAR,

Right of Way should not be less than 5 Mir. for plol having area upto
1,000 5q. Mtrand in case of plots having area more than 1000 Sg, Mirs.,
the Right of Way should not be less than 10 Mir.

Parking Floor up to 15 feet height (4.50 Mir) at is allowed and such
parking floor would not be counted in permissible FAR.

Basement / Cellar exclusively for industries set up on plot size exceeding
1,000 Sq. Mur. for captive use is allowed. In such cases basement would
not be counted in permissible FAR.

In case of plots having area of 5,001 Sq. Mtr, & above regulations of
minimum Set Backs would be of mandatory. In other category of plots
regulation of minimum Front Set Back would be mandatory and rest of
the 5Bs are flexible as per functional requirements of the industrial
enterprise(s). This flexibility in SB's is subject 1o condition that the
average arca under SB's should be minimal area which was 10 be kept
under a particular SB in case Nexibility was not provided.

The Security Room / Driver's Rest Room up to foor area of 25 Sq, Mir,
would not be counted in permissible FAR,

MSME Enterprises aller obtaining the title of land and applying for
development permission may start physical implementation af project
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15.

without waiting for statutory approvals under H. P. Town & Country
Planning Act-1979 in sccordance to the provisions ol self centification as

stated in para 7(ii)(xii) of this policy.

Concessional rate of Electricity Duty:

Eligible industrial enterprises would be charged a concessional rate of eleciricity
duty as per the table given below:

S
M.

Category of power supply

Concessional rate of eleetricity
duty

Extra High Tension (EHT)
calegory CONSUIMCTS [supply
voltage exceeding 33 KYA)

7% for five years and therealier as
per applicable prevailing rate.

[ 4]

Large Industrial Consumers (with
connected demand above 100 KW
and supply voltage not exceeding
33 KVA)

5% for five years and therealler as
per applicable prevailing rate

Mediom  Industrial — Consumer
(with connected demand between
31 to 100 KVA)

1% for five ycar?. and thereafier as
per applicable prevailing rate

Small Indusiries Consumers {ﬁi.l-ﬁ
connected demand upto 50 KVA)

1% for five :,}E’m and therealier as
per applicable prevailing rate

All Industrial consumers including
EHT category consumers which
employ more than 300 Himachhes

1% for five years and thereafier
ED rate would be as per rates
applicable  under  respective
calegory

10

Exemption from payment of electricity duty on power generated [or
captive / standby gencration through DG Scifs) up to 31-03-2023.

Concessional rate of electricity charges: (excluding any surcharge, peak
load exemption charge, winter charge, luel adjustment charge, service charge,
GST or any olher charge under any nome in the Tarill Schedule):-

a) Eligible enterprises would be charged energy charges 153% lower than the
approved energy charges lor the respeclive category for a period of 3

yCars,

b) Existing industrial consumers, a rebate of 15% on energy charges shall be
applicable for additional power consumption beyond the level of preceding

during

financial year,

Incentives ol concessional rate of electricity charges would be notified in
the Schedule of Tarift for Himachal Pradesh on vear to year basis by the H.I*,
State Electricity Board and it would not be binding upon the State Government

the applicability of this Policy.
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17 Inecentive, concessions and facilities for ereation and up gradation of
Industrial Infrastructure by private investors

The Government through this policy aims (o encourage private seclor investment
in creation and up gradation of industrial & social infrastructure. Greenficld and
sector specific Theme Parks would be promoted across the State by lacilitating
the promoter / developer for obtaining the requisite clearances, licenses and
approvals. The Government would facilitate availability of industrial
infrastructure such as accessibility, power, water, etc, up to site of such private
sector approved projects and provide following incentives:-

a)  Private sector investment for creation & up gradation of common [ndustrial
and Social Infrastructure such as setting up of common effluent treatment
plant, working men and women hostels, schools, testing centres, diagnostics
labs and R&D centres lor health care, ol rooms, recreational facilities or
any other common industrinl / social inlmstructure development activity
duly approved by the povernment would be lacilitated and encouraged.
Such infrastructure projects il set up by promoters of existing enterprises,
which have chosen Himachal Pradesh as investiment destination would also
be admissible to avail incentives, concessions and tacilities on such project
proposals as being provided 10 MSME Sector under this policy,

b}  Undeveloped Government land available with depariment can  be
considered for the allotment to private investor(s) on lease hold basis for the
development of Industrial /Theme parks in the private sector,

¢)  Industrial Parks set up on the land identified and purchased by promoter/
developer itself or allotted by the state Government would be entitled for
Capital Infrastructure Subsidy of the cost incurred lor the development of
common industrial infrastructure & unlities @ 25%, 40% & 50% subject 1o
maximum of Ks 15 Crore, Rs.20 Crore & Rs.25 Crore in Category A, B &
L areas respeciively,

d)  Sector Specific / Theme Parks in Agro, Herbal, Knowledge, Food, IT, I'TeS
and Electronics System Development and Maintenance, Pharma, Textile
Park or any other sector set up on the land identified and purchased by
promoter! developer or provided by the Government would be provided
Capital Infrastructure Subsidy of the cost incurred for the development of
common industrial infrastructure & wtilities. Such Parks serup without any
assistance of Government of India would be provided Capital Infrastructure
Subsidy @ 40% subject to maximum of Rs.10 Crore, Rs.15 Crore & Rs.20
Crore for parks set up in Category A, B & C areas respectively,

18 Incentives for Handloom and Handicralis

This policy aims for inclusive growth ol Handloom & Handicrafl seciors in the

state, including welfare of artisans. The State Government is adopting o proactive

tole in implementation of the schemes of Minisiry ol Textiles, Government of
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India for this sector through the Distriet Industries Centers, HP State Handloom
and Handicraft Corporation and enterprises / socielies actively engaged in these

activities.

Focus areas for Handloom & Handicrafts Sectors is empowerment of artisans

through:-

technological up-gradation,

brand building,

quality certification,

gasy access o quality raw material at reasonable rates,

market orientation through designers and instilutes of repute

and market support to meet the challenges of changing domestic and
global markets.

Enterprises engaged in Handloom and Handicrall activities would be eligible for
incentives, concessions, and facilities as acdmissible to MSMEs, In addition

Y Yw Wy

following incentives will also be admissible (o this secior:-

A, All enterprises (existing as well as new) registered [ acknowledged / taken on
record by the Department of Industries and procuring yarn for in house
consumption under through National Handloom Development Corporation
(NHDC) under Mill Gate Price Scheme of Ministry of Textiles, Government
of India would be reimbursed 10% of the actual cost paid to NHDC on
quarterly basis.

B. Reimbursement of Cost incurred for obtaining certification: All
enterprises would be reimbursed cost incurred for obtaining / registration
under GI Act as well as cost of labels for branding their products like GI -
Marks, Wool Marks, Handloom Marks, and India Handloom Brand.

C. Market support for online sale of Handieraft and Handloom products:
All enterprises would be reimbursed 50% of commission paid 1o online sale
companies / portals subject to maximum of Rs.1 lakh per annum per
enterprise. Enterprises selling products enline through its own website / portal
waould be reimbursed 60% of logistic cost / transportation cost paid 1o such
service providers, subject to a maximum ol Rs.2 lakhs per enterprise per
Anntim.

D. Reimbursement of rent of space hired for marketing in fairs and
festivals: All enterprises in Handloom and Handicraft sector would be
reimbursed 60% of the rent paid by the enterprise for hiring exhibition / sale
space in the fair and festivals organized by any organization / agency of the
Government of India / State Government / other Sime Governments [ UT
adminisirations, subject to maximum of Rs. 10,000/~ of rent paid for
exhibition / sale space within the State and Rs. 15,000/ of rent paid for
exhibition / sale space outside the State per fair, subject wo condition that such
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organisation/agencies has not been provided space for exhibition n
subsidised rate.
Assistance for the setting up State of the Art design developmeni-cum-
exhibition centres

The fashion technology institules of repute, Handicrafts  and
Handloom co-operatives, H P State Handicrafts & Handloom Corporation or
any other organization of Govl. of India engaged in the promotion of
Handicrafts and Handloom would be (acilitated and assisted for the setting up
of such centres in the state. The objective for assisting State of the Art design
development-cum- exhibition centres is 10 provide ready o use modern,
contemporary and traditional designs 1o artisans/ Weavers.

The Department of Industries may assist such projeci(s) with the

grant of Rs.2 Crore Or 75 % of capilal cost of project whichever is lower. In
addition, 75% of recurring expenditure or Rs. 20 kakh per annum, whichever

is lower would be provided for the running of such centres for a period of 5
years.
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1%

“Rules Regarding Grant of Incentives, Concessions and Facilities for
Investment Promoetion in Himachal Pradesh -2019"

1 Short Title & Commencement: These rules shall be called “Rules
Regarding Grant ol Incentives, Concessions and  Facilities Tor
Invesiment Promotion in Himachal Pradesh-2019" and shall come
it foree weed, the dae ol notlicaion.

e s e o oA e

2 Definitions:-

e — —

- S aEaErn e TP

L An “allotiee” means an Industrial Enterprise in whose favour an
allotment ol land/ plov industrial shed’ shop has been made under
these Rules.

1L, “Anchor Enterprise™ means first Industrial Enterprise set up in an
Industrial Area with the Fixed Capital Investment of more than Rs,
200 Crore, employing more than 200 Bonatide Himachalies on
regular basis, Such project proposal for setting up an “Anchor
Enterprise” and after setting wp of such enterprise would be
acknowledged / taken of record by the Director or any other officer

| authorised by hin.
| I “Ancillary Enterprisc”™ means the Enterprise which supplies not less
than 50% of its production to the parent Enterprise set up in the State,
V. “Appointed date” means date on which these Rules come into force. |
V. “Backward Panchayat” means the Gram Panchayat notified as
Buckward Panchayat by the Government from time 1o time,
V. ‘Bonafide Himachali' means a resident of the State of Himachal
Pradesh as certified by competent authority from time 1o time.
VIL *Consultant” means any cansullancy organization

registered/empanelled  with the State or Central Government
organization(s) and engaged in providing consultancy/ professional/
expert services or a Chartered Accountant or 8 Chartered Engineer
{Fi\-‘il ar Mechanical),

e T S —

Vi “Commencement of commercial |1_:'L:LI;::1'i-ur:-" operation” means the
date on which the Industrial or Specilied Category of Serviee
"Enterprise actually commences commercial production or operalions.
as the case may be and taken on record by the Director! Joint Deputy
Director of Industries/ General Manager, District Indusiries Centre/
Member Secretary, Single Window Clearance Agency or any other
officer authorized by the Director to do so.

1X. “Department™ means Department of Industrics, Government of |
Himachal Pradesh,
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“Director” means Director ol Industries, Govemment of Himachal
Pradesh and will also include Commissioner of Industries,
Government of Himachal Pradesh, as the case may be.

XL

“Electricity Dul::r-:r means the electricity duty levied by the
Government from time to time.

XL

“Eligible Enterprise” means an enterprise fulfilling the eligibility
criteria as per the provisions made under para 5 of these Rules,

XL

“Existing Industrial Enterprise” means an Industial Enterprise
engaged in manufacturing of goods and registered [ acknowledged /
taken on record by the Departiment and has commenced commercial
production before the Appointed Date,

I Eei-Smmr——Tr

XV

“Existing Service Enterprise” means @ Service Enterprise engaged in
providing services and registered / neknowledged f taken on record by
the concerned department and has commenced commercial operation

before the Appeinted Date.

XV,

“Export Oriented Unit / Enterprise” (EOU) means an Industrial or
Service Enterprise which has a valid letter of permission as an Expon
Oriented Unit from the Director General of Foreign Trade or any
other authority notified by the Government of India from time to time.

AYL

“Feasibility Report” means a report on the economic and technical
feasibility ol an enterprise.

XVII.

“Field Officer” means Joint Director of Industries’ Deputy Director of
Industries/ General Manager, District Indusiries Centre/Member
secrelary, SWCA.

AVIIL

“Financial Institution” means all Scheduled Commercial I-]ﬂni-:;
Himachal Pradesh Financial Corporation (HPFC). Himachal Pradesh
State  Industrial  Development  Corporation  (HPSIDC), LDB.,
5.L.D.B.1, NABARD, Co-operative Bank(s) in the Swate of H.P,
Regional Rural Banks, Non Banking Financial Companies or any
other institution declared as a “financial institlution” by the
Government ol India under the relevant statute.

AIX,

“Fixed Capital Investment,” (FCI) means the cost of land, sctual
investment made in Technical Civil works, plant and machinery/
operational equipments by an Industrial or Service Enterprise as on
date of commencement of commercial production / operation for new
enterprise. The additional investments made in FCI for undertaking
substantial expansion(s) subsequently by new enterprise will also be
added and taken on record in FCI

For Existing Enterprise, FCI means cost of additional land purchased,
additional investiment made in Technical Civil Works, Plant and
Machinery for undertaking Substantial Expansion afier the Appointed

Date. The additional investments made in FCl for undertaking
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substantial cxpansion(s) subsequently by existing enterprise will also
be added and taken on record in FCL

L o8

_“Einw:mniﬂm" means the Government of Himachal Pradesh.

XXL

“Industrial Area” means an area notified as the Industrial Area by the
Government,

AXIL

“Industrial Fstate” means an area notified as the Industrial Estate by
the Government.

XXL

"Industrial Enterprise” means Micro, Small and Medium Enterprise
(MSME), Large Industrial Enterprise and Anchor Enterprise as
defined under these Rules and acknowledged / registered / taken on
record by the concerned department.

CMXIV,

“Investment in Plant and Machinery” means the investment made in
Plant and Machinery by manufacturing enterprise(s), as defined by the
Ministry of Commerce and Industries (Department for Fromotion of
Industry and Inernal Teade) under notification No. F.No.2 (2)/2014-
5PS dated 23" April, 2018 and as amended from time 1o Lirme.

For Service Enterprises Investment in Plant and Machinery means
cost of construction of building and all other durable physical assets
basic to the running of thal particular service industry bul exclude cost
of land and consumables, disposables or any other item charged to
revenue as specified in aforesaid notification.

“Large Industrial Enterprise” means an Eligible Industrial Enterprise
having an investment of above Rs. 10 Crore in plant and machinery al
the time of commencement of commercial production or afier
undertaking substantial expansion.

XXV

':'Lan,-,: Service Enerprise” means an Eligible Service Enmterprise
having an investment of ahove Rs. 5 Crore in Plant & Machinery, ol
the time ol commencement of commercial operations or after
undertaking substantial expansion.

XXVIL

-

engaged in the manufacture or production of goods or rendering
services in which the investment in plant and machinery or
equipments, as the case may be, is within such investment level as
prescribed  under ‘Micro, Small and Medium  Enterprises
Development Act, 2006 [MSME Act 2006 No. 27 of 2006] by the
Government of India, as amended from time to ime.

Micro, Small and Medium Enterprises (MSME) means enterprises

XXVIIL

“Mepative List” means the categories of industries lisied in Annexure
IH of these Rules.

R

State Government under HLE, Goods and Service Tax Act, 2017

“NET SGST™ means Net State Goods and Service "'i"'a'i'mlitl o the

HEX.

-----

“Mew Enterprise” means an Industrial / Service Enterprise located

within the Swute which commences commercial production / operation
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an or after the Appointed Date and registered/ acknowledged! taken

on record by the coneerned department.

XXl

“Personis) with Disabilities” means person(s) defined under Rights of
Persons with Disability Act, 2016

XXXIL

“Private Indusirial Park” means an industrial park proposed to be set
up on at least 50 acres land,

XXX

“Power TarilT” means the basic rate of electricity per unit charged [or
the consumption of power and shall not include electricity duty,
surcharge, peak load exemption charge, contract demand charge,
winter charge, fuel adjustment charge, service charge, Goods and
Qervice Tax or any other charge under any name in the Tarifl
Sehedule.

XXXV,

XXXV

“Qecretary  (Industries)”  means Additional  Chiel'  Secretary
(Industries) Principal Secretary {Industries) / Secretary (Industries) o
the Government of Himachal Pradesh, as the case may be.

‘Service Enlerprises means enterprises engaged in service activities as
specified in Annexure — I of these Rules. B

ARXVL

Single Window Clearance and pMomtoring Authonty means authority
as notified by the Government from lime Lo time.

KARVIL

"Special Category of Entrepreneurs” mean enireprenturs belonging o |
the scheduled caste, schedule tribe, women, ex-serviceman, person(s)
with disabilities, persons affected with HIV/AIDS and below poverty
line families, who themselves have set up Industrinl Enterprise(s)/
Service Enterprises,

XXXV

"Srate” means the State of Himachal Pradesh.

ARKIX.

“Substantial Expansion” means an increase by nol less than 25% in
the value of Plant and Machinery by Existing and new Enterprise lor
the purpose of expansion ol capacity or  modemization  or
diversification and wken on record by the department,

XL.

“Theme Park/ Sector Specilic Industrial Park™ means an industrial
phrk proposed 1o be sl up onat least 10 acres ol land specifically for
Apro, Herbal, Knowledge, Food, Information Technology (IT).
Infarmation Technology Enabled Services (ITeS) and Electronic
Systems Design Manufacturing (ESDM), Pharma, Textile Park or any
other sector specific park in principle approved by the Government.

XLL

"Tribal areas” means the Tribal area as notified by the Government
from time o lime.

Categorization of State:-
The State has been categorised into "A", "B"& "C" category of areas
for the purpose of providing differential incentives, concessions and

facilities as per Annexure-|
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Eligibility:-

A)  All "New Industrinl Enterprise(s)” (except Industrial activities
specified in the “Negative List"); and new Service Enterprises
will be eligible for incentives, concessions and facilities under
these Rules subject o

e
#

>

B)

a)

fulfilment of such requirements as specified under these Rules
adherence 10 procedures as specified by the concerned
department from time to time.

employment of minimum 80% Bonafide Himachalies, at all
levels, directly on regular, contractual, daily basis etc. or
through contractor or outsourcing agencies at the time of
Commencement of Commercial Production / Operation as well
ag for the time period it remains in Commercial Production /
Operation in the State. In ease of violation of this condition at
any point of time incentives, concessions and facilities under
these Rules will be siopped and incentives already availed by
such Industries or Service Enterprise will be recovered by the
concerned  departiment{s) on  recommendation  of  the
Department of Labour & Employment as an arrear of land
revenue or any legal remedy deemed fit for recovery of
incentive(s).

incentive provided under these Rules will be admissible from
the date of Commencement of Commercial Production /
Operation or from the date on which respective administrative
department issues enabling notification under the relevant
statute / law to operationalize incentives notified under these
Rules, whichever is later. In case New Enterprise undertakes
subsequent substantial expansion. same would be aken on
recard for the purpose of incentives, concession & fucilities
provided under these Rules lor additional investment.

payment of any outstanding dues of the Department,

condition thar Udyog Aadhaar Memorandum / Entrepreneur
Memorandum Part-ll / Commencement of Commercial
Production Cenificate stands acknowledged / taken on record
by the concerned Department as the case may be,

All Existing Industrial Enterprises undertaking Substantial
Expansion  (except Industrial activities specified in the
Megative List) and Existing Service Enterprises undertaking
Substantial Expansion will be eligible for incentives,
concessions and facilines under these Rules, subject 1o0:
fulfilment of such requirements as specified under clause 4A (a
1o ).
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b) condition that ncentive provided under these Rules will be

. admissible from the date of underiaking g ubstantial Expansion

taken on record by the Depariment or from the date on which
respective admimistrative  depariment issues  enabling
notification(s) under the relevant siatute [ law 1o upn:ratin:mnli:l:
ncentives announced under these Rules, whichever is later. [n
case exisling emerprise sndertakes subsequent expansiont(s)
after first Substantial Expansion, same would be taken on
ecord for the purpose of incentives, concession & facilities
provided under these Rules for gelditional investment.

¢) condition that in case employment is generated due 10
qubstantial Expansion, it will employ 80% Bonafide Himachali
directly on regular, contractual, daily basis etc. or through
contractor or outsourcing agencies.

C Elgible MSME Enterprises fultilling  the Eligibility Crieria
would be entitled 1o gvail ineentives and concessions provided
under these Rules.

D Eligible Large Enterprises fultilling the Eligibility Criteria would

" e entitled to aval ineentives and concessions provided under

these Rules.

Eligible Anchor Enterprises fullilling the  Eligibility Critena

would be entitled to avail neentives and concessions provided

under these Rules.

F Incentives, concession & facilities under these Rules are provided
under the discretionary powers of the State Government; do nol
create any claim [ right against the GGovernment and are nol
enforceable in any court of Taw. The Government in its wisdom
may decide 10 amend, alter, delete or revise any of all of the
“ncentives notified under these rules and no claim on account of

=

such a decision will he enteriained

Subsidy rowards the cost of prcpﬂrﬂt-iun_-ul' Detailed Projeet
Report & obtaining ce riifications:-

Eligible Enterprises afler coming ko commercial production would
be reimbursed 50% expendiure incurred towards the cost puid 1o the
“consultam for (i) preparation of DPR (i) certification { watuation of
Technical Civil Works or investment in Plant and Machinery, on any
ar all of the above for one time, subject 0 maximum of Re. 20,000 for
micro; Rs. 50,000 for gmall and Rs. 1,00,000 for Medium Sector
Enterprises. The enterprise will apply 10 the Department within one
year of commencement of production. Such application(s) would be
decided within 45 days of submission by the Director or iy other
officers mn_l.'mflﬁii tigl-'_'him_._ =
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L ?TANIJTFLHFR F LAN IN INDUSTRI
AREAS:

6.1

MNeed based land in Industrial Aveas /Estates and in other arcas
wherever available with the Department, will be allotted on leasehold
bagis for a period of 93 years.

6.2

1 The ﬂremium'ﬁfll;u allotment L:1"-End_hmﬂﬁétﬁal Arcas/Estates and

Government  Land i other arcas for scuing up of  Industrial
Enterprise(s) will be fixed on a year-lo-yeir basis and miade effective
from 1™ of April every year The rate of premium will be {ixed by the
Commiliee consisting ol the Secretary ( Industries), Director and the
Managing Director, Himachal Pradesh State Industrial Development
Caorporation Lid. (HPSIDC).

6.3

The Government Land awailable with the Department may be allotted
for the establishment of Industrial Enterprises, development of social
infrastructure and public utilities like banks, post offices, educational
institutions, medical institutions/facilities €ic. on lease hold basis al
the premium to be fixed by the Commities as constituted under Rule
6.2.

B4

The Government Land available with the Ueﬁﬂmcm may be allotied
for the development & setting up shops, commercial complexes,
recreptional faciliies ele, on lease hold basis by inviting bids from the
public, over and above the reserve price, 10 be fixed by the Committec
constituted under Rule 6.2.

6.3

Developed/ undeveloped land  for the setting up of Industrial
Enterprise(s) and other activities as mentioned 0 Rule 6.3 & 6.4
above in industrial areas or wherever available with the Depariment
shall be allotted on lease hold basis by the Director or any other
afficer authorized by him. Developed/ undeveloped land exceeding
20,000 Sq. Mir. in industrial areasfestales or wherever available with
the Department of Industries shall be allotted by on lease hold basis
with prigr approval ol the Secrelary {Industries).

0.6

The application lor Lht.;ﬁl.ﬂif?t:l‘l'l_ﬂ‘l' ploi(s)/ land shall be made 1o the
Department along with other requisite documents and earmnesl Money.
The application should accompany with earnest money equivalent 1o
594 of the premium of land prevalent at the time of making the
application for the setting up of MSME enterprise and 6% of premium
of land for the setting up of Large & Anchor Enterprises, which shall
be adjusted initially in the premium in the event of allotment of
Jand/plot or refunded in the event of non-atlotment of plot without any
interest. Applications received without earnest MOney payable and
incomplete documents will not be considered.
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D 1) Allotiee(s) setting up TISME Industrial Enterprise (s) Wil be |

i)

1)

charged 7 % of the premium of land at the lime of entering
into an agreement 1o lease and balance in 8 equal interest free
annual instalments. In case the approved industrial enterprise
of the allottee commEnces commercial production within 2
years of handing over possession il would be eligible to avail
the incentive of concessional rate gquivalent 10 50%, 60% &
0% of rate/ premium fixed at the time of provisional
allotment in category A B and C areas respectively and Lhe
balance instalments would be rescheduled firstly or excess
premium pad would be reimbursed accordingly.

Allottee(s) setng up Large/ Anchor Industrial Enterprise(s)
will be charged 9 %o of the premium of Jand at the tme of
entering iNlo an agreement 1o lease and balance in 5 equal
interest free annual instalments,  In case the approved
industrial enterprise of the allottee COMMENCES commercial
production within 3 years of handing Over pOSsession it
would be eligible to avail the incentive of concessional rate
equivalent Lo 25%, 45% & 63% in case of Large enterprises
and 50%, 60% & 75% in case of Anchor enterprise of ratef
preminm fixed al e tme of pravisional allotment 1n
category A, B and C areas respectively and the balance
instalments would be rescheduled or excess premium paid
would be reimbursed accordingly.

Mo interest will be charged on the balance instalments,
(however penal simple rate of interest (@ 9% P.A. would be
charged on delayed payment.

In case allotee after commencement of production offers lo
clear balance payment of premium in lump sum, a rebate of
10% on balance premium of land will be given.

6.7

o

Plot(s)/ land shall be allotted by the Director or any other
officer authorised by him on the recommendation of a
Committee constituted for the purpose on first come lirst
cerve basis, unless the Commitiee decides otherwise for
reasens 10 be recorded in writing, However, ploviand may be
allotted on out of twrn basis 10 eligible calegories for which
such @ provision has been specifically made under these
Rules.

The land/ plot will be provisionally allotied on lease hold
basis at the premium fixed by the Commitiee constituted
under Rule 6.2 for a period of two years and three years for
the setting up of MSMEs and Large/ Anchor Industrial |
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Enterprises respectively. The possession will be handed aver |
1o the allonee afier entering nto an ugreement 10 lease. The
allotiee(s) setting up MSMEs and Large/ Anchor Industrial
Enterprises shall commence commercial production within 2
years of 3 years, as the case may be, from the date of handing
aver of the possession.
In case any, land/plot i« available for allotment consegquent
upon its having been cesumed after execution of lease deed or
has been surrendered by the allotiee himself, it shall be re-
allotted through open quction/ inviting bids from general
public. In such cases the minimum reserve price of land will
be the rate of premiam as fixed by the Commities constituted
under Rule 6.2 and af buill up struclure andfor plant and
machinery, if any, as aszessed by the officer of HPSIDC Lid.
not below the rank of Assisiant Engineer, The bids withoul
requisite documents, is per auction notice and earnest MONCY
of s 10,000 will not be accepted. Eamnest money would be
adjustable in case of successful bidder and returned back 10
unsuccessiul bidders, Any amount outstanding from previous
allotiee on account of lease premium, shed rent, or other dues
woward department shall be sel offfadjusted toward the bid
amount so collected from the successful bidder. The auction
would be conducted by the concerned field officer. The 15%
amount ol the highest bid for such plot / land shall be
deposited by the highest bidder within 15 days of issuance of
acceplance  letter failing which earnest money will be
forfeited. The sccond highest bidder may then be considered
for allotment of such plot fland as per procedure laid down
under these rules. The balance amount of the highest bid shall
be payable in 5 equal annual instalments, No interest will be
charged on halance instalments, However interest (@ 9%
would be charged on delayed payment. ln case the bidder
after commencement of production or at any qubsequent slage
within time period scheduled lor payment, offers to clear the
outstanding payment of bid amount in lump sum. rebate of
| 0% of balance bid amount will be given:

provided such resumed/surrendered plot can be alloted with
the prior permission ol Director of Industries or Secretary
(Industrigs), #s the case may be in case no bid(s) s received
for the allotment of such plotsy land in response 1o first
auction notice. In such cases of allotment(s) premium fixed
by the Commiliee conetituted under Rule 6.2 would be |
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charged. 1 he pruvisiunﬁmmiu inder Rule 6.7 (b) would also

be applicable for such allotmenti{s).

d) The Director may. however extend the period of the
provisional allotment by one year at a time on the merits of
each case, subject to the total period (including the original
periud of 2 years or 3 years as the casc may be) not exceeding
5 years in case of MSMEs & 6 years in case of Large and
Anchor Enterprises from the date of handing over of
possession. Such cases for grant of each extension will only
be considered if the premium due to the Department till the
time of making the application for extension of time period
has been lully paid and there is no default in the payments
due 10 the Department. Extension fee cqguivalent 1o 10%, 13%
and 20% of the total premium assessed at the time of
provisional alloiment of the plot will be charged for exlension

soupght Tor the 1 2" pnd 3 year respectively, which will not |

be refundablefadjustable in the premium of the plot:

However, no extension fee would be charged lor
extension sought for 17 year, if the Director is satisled thal
the Commencement of Commercial Production of the
Industrial Enterprises by alloliee is delayed due to faclors
beyond the control of the allotiee. The decision of Director in
such cases would be final and binding wpon the allotiee. In
cuch case(s) the Industrial Enterprise would be eligible lor

availing the incentive of concessional ratel premium as
provided under Rule 6.6 (a) (1) & (i) in case the allotiee
commences commercial production within such period of

Exienson,
e) A regular lense deed would be entered

it between the

Drepartment through the Tield officer and the allonee before
commencement of commercial production within the validity
perind of provisional allotment, subject to the fulfilment of

the following conditions by the allottes:-
i) Consent o Establish.
i) GST registration.

£} The lessee may morigage/ hypothecale the lease hold rights to
the financial institution for availing credit facilities for selting

up OF TUNMNg of enterprise on allotted plot/land with the prior

permission ol the lield officer.

6.8

a) Lo case an allotiee fuils 10 exeeule regular lease deed, or violate

terms and conditions ol allolment letier, agreement to lease,
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lease deed, or is refused extension of time for setting up of the |
enterprise as per Rule 6.7(d) or does nol bring the enierprise
into commercial production within the period of provisional
allotment, meluding period of extension i any, the allotment

shall be cancelled by the field officer and the possession of the
plot shall be resumed. The garmest MONey along with premium
and extension fee paid by the allotice shall be forfeited in
favour of the Government.

by The possession shall be resumed by the Department afler
giving notice to the allottee 1o vacate the plot and surrender the
possession free from all encumbrances peacefully within 2
months of cancellation fuiling which the provisions of the H.E.
Public Premises & Land (Eviction and Rent Recovery) Acl,
1671 and other legal remedies will be invoked to resume the
plot.

¢y The allotee can make @ representation for revocation of
cancellation o the Director within @ period ol two months from
the date of 1ssuance of cuncellation order, The decision of
Director in such Case would be linal and binding upon the
allotice.

dy  The allottee can make 2 representation 10 the Secretary agminsi
the orders of Directar within period of two months from the
date of issuance of such orders by the Dharector.

6.9

a) In case an allottee who has been offered allotment of land/plot
of the size less than applied for or in excess of land/plat
applied for and therefore, refuses to take the possession of such
provisionally allotted land/plot, such an aiter for allotment of
the land/plot will be deemed withdrawn and the entire carnest
maney deposited by the allothes will be refunded  withoul
interest.

{b) In case an allottee fails/refuses 1o take the possession of allotied
landfplot an any ground other than thal mentioned in Sub-Rule
{a) above and does not enter into agreement to lease within the
stipulated period the provigional allotment shall be cancelled

. and the amount of Rs.10,000/- or Earnest money whichever is
less will be deducted from the enrnest money as processing fee
and the balance earnest moncy deposited by the allotiee will be
refunded without interest.

(¢} In case, an allotiee surrenders the passessiun of the land/plot
provisionally allotied 10 him within a period of provisional
allotment from the date of allotment the provisional allotment
wauld be deemed cancelled and 0% ol the premium paid or
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Rs. 10000/, whichever is higher will be deducted and the
balance amount of premium deposited by the allottee would be
refunded without any interest.

6.10

a) Change in the ownership/ constitution of an allottee any time after

b)

provisional alloument shall be taken on record by charging @
processing lee, equivalent 10 3% af the differential cost (i€

difference in the premium of plot as at the time of allotment and
the prevalent allotment pate) or Rs. 10,000, whichever is higher
would be charged in the event of: -

i} the original allottee proprietary firm is converling 1nto
parinership Gom/LLP provided the original  allottee
continues to hold the majority (minimum 51 %) share in
the newly constituted/registered parinership firm or
parinership firm is converting into proprietorship of any of
the original allotiee pariner:

i} the original allotiee partnership firm is introducing new
pariner{s) or hecoming & New partnership hirm provided the
ariginal allotice parners af the firm continues 10 hold the
majority (minimum 51 %%) share amongst themselves in the
newly constituted/registered fimt;

i) the original allotes pruprimarya‘pannarﬁhip firm/LLP is
becoming a Pvt. Lid. Company provided the original
allotteels) proprietary /partners of firm continues to hold
the majority (minimum 31 %) share/ paid up capital
amongst themselves in the Company;

i) Merger/amalgamation af Companics, provided that al least
51% sharcholding in the new entity continue 1o remain
with the original allotiee(s) shareholders! subscriber of the
Company in whose name the plot has been alloted,

v)  In the event when the original allotiee Pvt. Lid. Company
beeomes # Public Lid, Company orf vice versa and if such
change is allowed by the Registrar of Companies,

Provided that, if an allottee has remained in continuous

production for a period excecding 10 years, processing fee

equivalent to 3% of differential cost or Rs GOO0/-,
whichever is higher would be charged.
If the original allottee proprietor/ or partners of partnership firm
transfers his share 1o any of his legally recognized Class-1 & 11
heir(s) as recognized under Hindu Succession Act 1956 or other
by laws applicable (o him than 2% of the differential cost {i.e.
difference in the premium ol plol as al the time of alloiment and

the prevalent alloiment e} or Rs. 5.000. whichever is I1ighn:rJ
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will be charged.

6.11

a) I the following situation(s), wansfer of the lease hold rights of
the plot(s) or a porlion thereol where the lease deed has been
executed will be permitted by the Director subject 1o the
payment of balance premium due in addition to unearned
crease in premium  (ie. difference between the rates
applicable at the tme of transfer and allotment) 85 under:-

iy In the event an Industrial Enterprise has not been sel up or
has not commenced commercial production or remained in
production for less than one year, 20% of the unearned
“ncrease in premium shall be realized.

i) In the event an Incustrial Enterprise has been in commercial
production For a period more than one year or less than five
years. the uneamed increase in premium shall be realized at
he rate of 10%, provided, the wansferor Industrial Enterprise
has either not availed any incentive or has peturned the
incentives availed which were conditional upon running the
Industrial Enterprise for a specified minimum period subject
1o enabling notilication poOverning such incentive(s).

hf,jii] In the event an Industrial Enterprise has been in commercial
£ production for a minimum period ol five years, the unearned
increase in premium shall be realized at the rate of 5%.

b} In the event of the transfer of the plot o & new Industrial
Enterprise/promoter on account of the Industrial Enterprise
being laken over and sold under Section 20 of the Staie
Financial Corporation’s (SFCs) Acl, 1951 by Himachal
Pradesh Finance Corporation Ltd. or Himachal Pradesh State
Industrial Development Corporation  Lid. or - any other
financial instiuion(s) which has linanced the enterprise and
the new promoler revivesicontinues with the same Industrial
Enterprise as existed prior 10 iake over by HPFCMPSIDC/F
oF sels up o new Industrial Enterprise, instead ol charging
unearned premium only 2 processing lec equivalent to 5% of
the differential cost (i.e. diflerence in the premium ol plot as ol
the time of alloument and the prevalr;nt allotment rate) or K5,
10,000, whichever is higher will be charged:

Provided, further that the lessee consequent upon
wranster of lease hold rights of plat/land in its favour will either
continue with the production in the transferred enterprise oF
reviveiselup new enterprise MSME within in 2 ycars and
Large/Anchor Enterprise within 3 years of execution of
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o

supplementary lease deed, failing which the annual extension
fee equivalent 1o 5%, 10% & 15% of rate of allotment fixed by
the Committee constituted under Rule 6.2 al the time of
transfer of plot would be charged for extension sought for 1%,
2% & 1 year, [n case, the transferce fails 1o set up enlerprises
within the stipulated period provisions made under Rule 6.8
would be applicable in such coses

6.12

An allottee may be allowed by the field officer to set up one oF Mare
separately identifiable Industrial Enterprise(s) on the land/plot allotied
to him without charging any processing fee 1o manufacture new
item(s) (other than those being manufactured in the existing Enterprise
of the allottee) under the original names style and constitution, without
any correspanding change in the lease deed.

However, il the new Industrial enterprise i5 sel up under a new name,
siyle or constitution in which the allotee has majﬂmre
(minimum 51 %), processing fee as per the provisions of Rule 6.10 (a)
will be charged and the new enterprise will abide by all the lerms and
conditions ol The Tease deed executed with the original allottee and the
original allotiee will be liable 10 bear all the liabilities and
consequences of actions of its new enterprise.

6,13

a)  Analloltee, after commencement of commercial production may
be allowed by the Director or any other afficer authorized by
him o rent out not more than 49% of approved buill up arca
which is surplus 1o his own requirement, for setiing up of
Industrial Enterprise(s) afler charging one lime processing lee
cquivalem to 10% of unearned increase in premium (i.e.
dilference between the rates applicable at the time of ac cording
permission to rent out amnd allotment), subject 1o maximum ol
Rs. 50.000/-, s, 20,000/ and Rs, 10,000/~ in "A%, ‘B and ‘"
category Arcas respectively in each case.

Such permission will be given only for setting up of not
more than two Industrial Enterprise in the rented premises for
manufacturing the new item(s) (other than those being
manulactured in  the existing Enterprise). The existing
Industrial Enterprise of the allotee should be in production for
at least one year und also have no objection certificate from the
Financial Institution(s) having any charge on land/plot and
assets of the Industrial Enterprise of the allotiee.

b) An allottee which has set up or has proposed to set up a Large
Enterprises can be allowed to rent out up 1o 60% of approved
built up ara of land/plot to its ancillary unit(s) only after
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(7 e

charging processing lee in cach case as mentioned above.

c) Permission 10 rent oul premises shall be given initially for a
period not exceeding |0 years at a time, which may be renewed
by charging processing fee applicable at the time of renewal.
Such permission will be deemed to have been withdrawn in
case the original allottee or the tenant(s) of the allottee closes
down its Industrial Enterprise for a period lasting for more than
12 months continuously.

6.14

« The revenue on account of processing fee, extension fee and
unearned increase in premium cealised by the Depariment under the
pravisions of these Rules. shall be deposited into the account of
respective Industrial Area Development Agency (IADA), which will
be corpus lor mamienance and  development ol industrial
arcas/infrastructure and the same will be utilized as per by laws of the
IADA.

ALLOTMENT OF INDUSTRIAL SHEDS AND SHOPS IN
INDUSTRIAL AREAS/ESTATES:

7.1

For Industrial sheds allotted after the appointed day:-

(a) Industrial Shed(s) built up by the Department shall be allotted
1o industrial enterprises by the Director or any other officer
authorised by him on leasehold basis for a period of 45 years
by charging the premium as under:-

A Actual Cost of co nstruction of shed.

B Cost of land as determined by the
Commiltee constituted under Rule 6.2 of
these Rules.

Towl Premiwm at h

(b)  The application for the allotment of Industrial Shed(s) shall be
made 1o the Department along with other requisite documents
and eamest money of Rs.10,000. 12% af the premium of shed
(the earnest money deposited at the time of application will be
adjusted against the amount 50 payable) shall be payable at the
time of entering into an agrecment o lease and balance in 8
equal annual interest fiee instalments. However, penal interest
@ 9% A, would be chargeable on delayed payments. In
case, the approved dustrial  enterprise of the allottee
commences commercial production within | year of handing
over possession it would be eligible to avail the incentive of
concessional rate on the cost of land equivalent 1o 50%., 60%

% & T0% of rwe lixed at the time ol provisional allotment in

T
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(c)

td)

e}

(0

category A, B and C arcas respectively and the t'miam:.ﬂ
instalments would be rescheduled or excess premium paid
would be reimbursed accordingly.

Industrial shed shall be allotted by the Director or any other
officer authorised by him on the recommendation of the
Committee constituted for the purpose on first come first serve
basis, unless the Committee decides otherwise lor the reasons
w0 be recorded in writing. However, the sheds may be alloted
out of turn to the eligible categories for which such provision
has been specifically made under these Rules, In case the
shed is available for allotment upon its resumption after
cancellation of allotment oF has been surrendered by the
allotiee  himself, it shall be re-alloned through open
auction/inviting bids from general public. 1n such cases. the
provisions made under Rule 6.7(C) would be applicable.

The industrial shed will be provisionally allotted for a period
of one year and possession will be handed over to the allotee
after entering into an agreement [0 lease. The allottee shall
commence commercial production within 1 year from the date
of handing over of the possession. The Director may, however
extend the period of the provisional allotment by one more
year on the merts of each case, subject 1o the total period
(including the original period of 1 year) not exceeding 2 yeurs
from the date of handing aver of the possession. However, in
exceplional CIFCUMSIANCES where the allonee has taken
effective steps lor the seiing up of the Tndustrial Enterprise in
the Shed, Direcior may, i satisfied extend the period of the
provisional allotment up 10 1 years, from the date of handing
over of the possession, on the merits of each case. Such an
extension will anly be given subject to realization of extension
fee equivalent to 10% aof the total premium assessed at the
time of provisional allotment, which will not be refundabled
adjustable in the premium al the Industral Shed.

A regular lease deed can be entered into between the
Depariment and the allotiee ofter the fulfilment ol the
following condilions 45 mentioned in Rule 6.7(e).

The lessee miy morigage/ hypothecate the lense hold rights
with the financial institutions with prior permission af the lield
afficer

In case an allotee fails to bring the Industrial Enterprise in
commercial production within the stipulated period including |
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(h)

(i)

()

(k)

period of extension if any, the allotment shall be cancelled by |
the field officer and the possession of the shed shall be
resumed and amount deposited on account of lease premium
shall be forfeited.

The allottee can make @ representation for revocation of
cancellation to the Director within a period of two months
from the date of issuance of cancellation order. The decision
of Director in such case would be linal and binding upon the
allotiee.

The allotiee can make a representation Lo the Secretary against
the orders of Director within period of two months from the
date of issuance of such orders by the Director.

An allottes aller execulion of lease deed may be allowed o
carry Oul  MAjOr  FEPAIrs, additions and alterations or
construction of additional storey at his own cost for which
prior approval of the Director shall be required, which will be
given wherever feasible and otherwise allowed under the
applicable planning regulations of the area. In case of
additional construction, an additional préemium equivalent 1o
259% of cost of entire leased ared prevalent at the time of
execution of initial agreement to lease will be charged and the
supplementary lease deed for the balance period indicating the
additional built up ares will be entered inta between the
Department and  the allottee. ln case the allottee has
constructed additional floor area or an additional storey afier
prior approval, he may be allowed by the lield officer o sel up
one separately identifiable Indusirial Enterprise therein to
manu facture new item(s) (other than these being manufactured
in the existing Enterprise of the allottee). 1f this additional
Industrial Enterprise is established under the original name/
style and constitution, without any corresponding change in
the lease deed, no processing fee will be charged. However, if
the additional Industrial enterprise is scl up under a pew name,
style ar constitution in which the allottee has majority share
(minimum 51 %), one time processing lee of Rs. 10,000/ will
be charged. The new enterprise will abide by all the terms and
conditions of the lease deed exccuted with the original alloes
and the original allotiee will be liable 10 hear all the Labilines
and consequences of actions ol 1ts pew enterprise.

Change m the ownership/constitution ol the allotiee after
provisional allotment will be permitted as provided for under
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Rule 6.10.

() (i) Transfer of the lease hold rights of shed will be permitted
by charging unearned increase in premium (1€ difference
between cost of land on which industrial shed is constrocted as
on the date of execution ol lease deed and transfer of lease
deed) as provided for under Rule ‘ﬁ__'ldl_ (a) (i to i1} &(b).

ii)  In the event, a shed is transferred 10 a new Industrial
Enterprise on account L being taken over and sold wnder
gection 29 of the Stale Financial Corporstion (SFCs) Acl,
1951 by HPFC or HPSIDC or financial Institution which had

financed the wnit, processing fee equivalent to 3% of the
differential cost (i.e. difference hetween cost of land on which
industrial shed is constructed ns on the date of execution of
lease deed and wansfer of lease deed) or Rs. 10,000,
whichever is higher will be charged. Such a shed will be
wransferred to the buyer for the cemaining period of lease for
the establishment of Industrial Enterprise{s) on the same terms
and conditions as applicable under Rule 7.1 and the revised
lease deed will be executed accordingly.

7.2

FOR INDUSTRIAL SHEDS ALLOTTED ON RENTAL BASIS.

1.2.1

The allotee (s) who were allotted industrial shed(s) up lo appainted

day on renl, May cxereise their aption either o:-

i) continue o be in the pecupation of sheds on rental basis subject to
ihe condition that the Enterprise is in operation. The rental would
be revised (@ 10% and a fresh rent deed signed after every three
years, provided the entire outstanding rental due 10 Department by
the allotiee has been setiled. In case of violation of any ol the
conditions of allotment or any other condition imposed by the
Director or any other officer authorised by him from time (o lime,
the allotment of shed will be cancelled and the dues outstanding, if
any, will be recovered as armears of Land Revenue by the
Department. The possession shall be resumed by the Department
after giving notice to the allotee 1o vacate the shed and surrénder
the possession of the shed free of all encumbrances peacefully
within a period of 2 months failing which the provisions of the
H.P. Public Premises & Land (Ewviction and Kent Recovery) Acl,

. 1971 will be invoked to resume the possession ol the industrial
shed.

0T

(b) convert their exisling remal agreements (o lease hold basis for ﬂ
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further period of 45 years from the date of agreement to lease. In
such cases, a regular lease deed will be signed after realizing the
full premium of the shed to be calculated as follows:-

a | Cost of | Actual cost of construction + 10% simple rate
shed interest per annum upto the date of execution
Agreement 1o lease.

b | Cost of | Cost of land as determined by the Commit
land constituted under Rule 6.2.

¢ | Rent pHid' (i) Rent paid upto the date of execution of ]t:ll
deed would be deducted from the premium of sh

(i1} however unpaid interest/penal interest woy
be added in the premiuwm of the shed.

«|d | Premium a + bk efii) - efi)
of shed.

The regular lease deed will be executed only after receipt of 100%
of the premium of shed. 50% of the premium will be realised at the
time of agreement to lease and the balance 50% will be recovered in
3 equal annual interest free instalments. The penal interest chargeable
on delayed payment would be @ 9% P.A. or as fixed by the
Government from time 1o me;

¢)  The sheds which are on rental basis can be allowed w transfer
tenancy rights by the Director provided that new incumbent/
transferee offers to enter into leased deed with the department subject
to realizing the full premivm of the shed as per the provisions of Rule
1.2.1 (b):

Provided [urther that to such allottees also, after execution of
regular lease deed, the conditions of Rule 7. 1(d),(f to [) will be
applicable.

In the event. a shed on rental basis is sold under Section 29 of the
State Financial Corporation’s (SFCs) Act, 1951 by HPFC or HPSIDC
ar financial institution which had financed the unit, the same can be
considered lor transfer ol tenancy rights as per the terms and
conditions of Rule 7.2.1 (a). In case the new incumbent offers 1o 1ake
such shed on lease hold basis it would be considered as fresh
allotment on lease basis and provisions made under Rule 7.1 would he
applicable.
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1.3

The existing allotice(s) whose subsisting lease deed(s) with the
Department are for a period of 20 years may enter into a
supplementary lease deeds for a period of 45 years from the date ol
signing of initial agreement 0 lease. For such allotiee(s), also the
conditions of Rule 7.1(d), (Fto 1) will be applicable.

T4

Shops in the Industral Areas/ Estates will be allotted on lease hold
basis by inviting sealed bidsfopen auction for a period of 45 ycars.
The allotiees who were allotied shops prior o the appointed day on
rental basis may either continue to occupy the shops for the remainimg
period of rent on rental basis as per the terms and conditions of
alloyment or apt for converting (heir existing rental agreements into an
agreement for allotment of such shop on a lease hold basis for a
period of 45 years caleulated from the date of entering into agreement
1o lease. In such cases regular lease deed will be signed after realizing
all outstanding dues and full premium of the shop 1o be calculated as
Follows:-

Actual cost of construction of shop.

3] Cost of land as on the date of execution of lease

as determined by a Commitiee canstituted under

6.2 of these Rules.

Total Cost atb

The existing allotee whose subsisting lease deeds with
the Department are for a period of 20 years may enier into &
supplementary lease deed for a period of 45 years from the date of
signing of initial agreement 1o lease.

Wherever feasible and otherwise allowed under the
applicable planning regulations of the area, an allottee after execution
of lease deed may be allowed (o consirucl one additional floor over
the existing shop at his own cost. Prior approval of the Director in
euch cases shall be required, which will be considered on the merits of
each case afier charging additional premium equivalent to 50% of cost
of land under shop. as determined by the committee constituted under
Rule 6.2 of these Rules and applicable al the time of sccording such
permission. The supplementiry lease deed for the remaining period of
the lease deed indicating the additional built up area also will be
entered into between the Department and an nlloltee in such case,

7.4.1

=

Transter of the lease hold rights of shop(s) will be permitted by
charging unearmed increase n premiumiie. difference between cost of
land on which shop(s) is construcied as on the date of execution of
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lease deed and transfer of lease deed) as provided for under Rule
6.11{a & b).

Rebate on Stamp Duty and Registration Fee

Eligible Enterprise(s) would be charged Stamp Duty (@ 5084, 30% &
10% for MSMEs and @ 30%, 30% & 20% for large & Anchor
enterprises of applicable rate in Category ‘A°, ‘B’ & 'C' areas

respectively on instrument of conveyance deed or lease deed for
selting wp oOF expansion of enterprise(s) as notified by Revenue
Department from lime 1o me. . .
_Eiumpriun from puy_n_l;:m. of ‘-'.'“_.hmﬁ;u: in Land Use cir.qrges
Enterprise(s) set up in Colegory B & C areas would be exempled from
payment of the change in land use charges levied under the provisions
of H.P. Town and Country Planning Act = 1977 as notified by the
concerned depariment from time 10 time.

10

Interest Subvention

Eligible Enterprise(s) would be eligible for availing incentive of
Interest Subvention on term loan @ 3% for the period of 3 years from
the date of disbursement of first instalment as per following detaild
gonditions:-

Category of enterprise | Arca wise Maximum amount per annum |
A B C

MSMEs —5Takn | 4Llakh 6 Lakh

[ Large . 10 Lakh {SLakh |20 Lakh |

a) Interest Subvention would he calculated on simple rate of
interest (S.0) and will be paid directly to the financial
institution{s).

by The Eligible Enterprise(s), afler commencement of commereial
production, will file interest subvention claim(s) along with
interest certificate issued by the concerned financial institution
to the Director or any other officer authorised by him within
one year from the dawe of commencement of commercial
praduction (COF) or completion of substantial expansion, as
the case may be.

. ¢) The reimbursement of the claim would be made on annual
basis by Director or any other alTicer authorised by him,

d) Period of elgibility would be counted from the date of
disbursement of "™ instalment of term loan. The Penal interest
scerued on defaulied payment will not be considered, however
defaulted period shall be counted for the periodicity of this
incentive:

provided eligible enlerprise should not have availed/ availing the
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benefit of interest subvention under any other Central or State
Government schemes for the same project.

11

Assistance for Transportation of Plant & Machinery

Eligible Micro, Small and Medium Enterprise(s) will be reimbursed
50% of cost incurred on inland carriage and inland transit insurance of
plant and machinery subject to maximum of Rs. 2 lakhs per enterprise
in Category “A" nrea and Rs 3 lakhs in Category ‘B' & “C' areas.
Such enterprise(s) after commencement of commercial produchion,
will file reimbursement claim to the Director or any other officer
authorised by him within a period of one year from the date of
commencement of commercial production (COP) or after undertaking
51._|1‘:5ta.|1.1:iu1 expansion, 43 the case may be.

12

Transport Subsidy

Eligible Industrial Enterprise(s) set up in category B & C Areas would

be provided Transport Subsidy as under:

(a) Enterprise(s) located in Category B areas would be reimbursed
actual expenditure incurred on iransportation of raw materials
& finished products within State or 1% of annual tumover,
whichever is lower, subject 1w maximum of Rs. 10, lakh per
annum for MSMEs and Rs 20 lakh for Large and Anchor
enterprise(s) for a period of 3 years.
(b) Enterprise(s) located i Category C areas would be reimbursed

actual expenditure incurred on transportation of raw materials
& Fnished products within State or 5% of annual turmover,
whichever is lower, subject 10 maximum of Rs. 10 lakh per
annum for MSMEs and Rs 30.00 lakh for large and Anchor
Enterprise(s) for a period of § years.

Eligible enterprise(s) would submit  Transport Subsidy claim(s)

annually before 30" Movember ol every succeeding year on the

prescribed format to the Director or any other officer authorised by

him along with preseribed documents/checklist within one year [rom

the date of incurring expenditure on transportation of raw material and

finighed poods within the State of ihe date of commercial production

whichever is later. Afler preliminary scrutiny, field officer would

recommend the claims 1o the Director.

13

Assistance for access (o Tun!mnlnmr.-Cumpctitiwntss. Innovation
and Quality Certification:-

All enterprise(s) shall be reimbursed 30% of expenses incurred for the
setting up in house lesiing facilities / equipments / Plant and
Machinery required for obtaming certification of Bureau of Indian
Siandards / World Health Organization- GMP /S0 Organic
Certification / any lnternational Certification excluding Plant and
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Machinery / cquipments used directly in manufacturing process or |

rendering of services, us the case may be subject 10 maximum of Rs. 3
Lakh pet enterprisc.

Provided enlerprises should have obtained EM-
lUCGFfFMT."UAMWeriﬁcd] from  the concerned field afficer for
availing this incentive and is in regular production al the time of
disbursement. The unit has 10 cubmit its claim complete in all respect
after Commencement of commercial Production and also within 3-
months from the date of incurring expenditure for seiting up of such
facilities.

14

clearly depicting the oLl expenses ine

Assistance to encouragt water conservation; complinnces of
Fnvironment, Health and Safety  Standards  to Eligible
Enterprises:
Eligible Micro, Small and Medium Enterprise(s) (MSMEs) shall be
reimbursed:-

a) 25% ol expenditure inewrred for the purchase of Plant &
Machinery / equipments for setting up of Efffuent Treatment
Plant  (ETP),  rain  water harvesting  syslem excluding
expendilure incurred on construction, subject 10 maximum of
Rs. 2 lakhs per enterprise. All eligible enterprises shall submit
the ¢claim 1o the Director or any other officer authorised by him
within 3 months from the date of commencement of
commercial production.

b) 50% of Power Tariff paid for running of ETP tor a period of 3
years, subject 1o maximum of Rs. 1 lakhs per anpum. This
ncentive would be disbursed subject 10 installation of separate
electricity meter/sub-meter exclusively for running of ETF.

Provided the eligible enterprise(s) should be in regular production at
the time of sunction/disbursement of this claim and shall submit claim
on the prescribed format and obtain a certificate from H.PSEBL
urred for running ETP only.

15

Net SGST Reimbursement:

All eligible enterprise(s) would be provided reimbursement of Met
SGST subject 1o maximum limit ol B0 of Fixed Capital Investment
(FCI) during admissible period of this incentive as per following
detail:

Category of | Area wise SGST reimbursement Admissible Period |
enterprise | A B C

MSME S0% BO% Q0% 7 years

Larpe 30 0% BO0%% 5 years

Anchor 100% 0% | 100% | 7 years
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Above mentioned incentive would be admissible subject o fulfilment |

of following conditions:

Quantum of incentive would be available only on net SGST
paid and deposited with State per annum by the eligible unit.
The admissibility of incentive shall cease either on exhaustion
of the applicable limit or on the completion of the eligibility
period, whichever is carlier.

In case of any false declaration, misrepresentation/suppression
af facts the amount of incentive so availed shall be liable to be
recovered along with 12% compound interest per annum or
penalty as decided by the State Government as per applicable
laws.

The eligible unit has 1o obtain verified Udyog Aadhar
Memaorandum  (UAM)  commencement of  commercial
production certificate from the authorized officers ol the
Department of Industries, Government of Himachal Pradesh.
The eligible unit will obtain certilicate from the Department of
State Excised Taxation clearly mentioning the amount of net
SGST paid 1o the state of Himachal Pradesh,

~ NMet SGST reimbursement would be available only afier the

date of Commencement of Commercial
Production{ColP)operation for new unit and from the date of
Commercial productionfoperation afier undertaking substantial
expansion for existing enterprise(s)

The eligible enterprise(s) will submit reimbursement claim of
the financial year to the Department of Industries on annual
basis in the succeeding financial year before 31¥ August.

L&

Power Incentives: Concessional Rate of Electricity Duty:
Eligible industrial enterprises would be charged a concessional rate ol
electricity duty as per the whle given below:

Sr. | Category of power supply Concessional rate of electricity

Mo, duty

I. |Extra High Tension (EHT)| 7% for five years and thereafter
category consumers (supply | as  per applicable prevailing
vollage exceeding 33 kVA) | rate.

p. Large Industrial Consumers | 5% for five years and thereafter
(with connected demand | as per applicable prevailing
above 100 KW and supply | rate
voltage not exceeding 33
KVA)

3 Medium Industrial | 3% for five years and therealier
Consumer (with connected | as per applicable prevailing
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demand between 51 o 100 | rate
kVA)

4 Small Industries Consumers 1% for five years and thereafter
(with connected demand | as per applicable prevailing

upto 50 kVA) rale

5 Al Industrial  consumers | 1% for five years and therealler

including  EMT  category | ED rate would be as per rates
consumers  which employ applicable  under respective
- more than 300 Himachlies | calegory

) Exemption from payment of electricity duty on power
generated for captive / standby generation through DG Set(s)

up to 31-03-2023.

Concessional rate of electricity charges: {excluding any surcharge,
peak load exemption charge, winter charge, fuel adjustment charge,
service charge. GST or any other charge under any name in the Tarffl
Schedule):-

a) Eligible enterprises would be charped energy charges 13%
lower than the approved energy charges for the respective
category for a period of 3 years.

by Existing indusirial consumers, a rebate of 15% on energy
charges shall be applicable for additional power consumption
beyond the level ol preceding financial year.

Incentives of concessional rate of electricity charges would be notified
in the Schedule of Tariff for Himachal Pradesh on year [0 year basis
by the H.P. State Electricity Hoard and it would not be binding upon
the State Government during the applicability of Policy.

-.dpc-:nss' to Finunce for MSMEs

No electricity duty would be charged on power generated for captive /
standby generation through 36 Setis) Tor its own consumplion by any
Industrial Enterprise upto 31.3.2023.
Eligible Enterprise(s) will be provided 30 % of the cosl ol Public
lssue Expenses including cost of registration with Mational Swock
Exchange, subject lo maximuwm of Rs.10 lakh per emerprise for
raising funds through Mational Stock Exchange ( NSE) dedicated
platform for SME's; Provided funds so raised are utilizes for setting
up/Expansion of eligible enterprise(s) within the state. The claim(s)
should be submited 1o Director industry alongwith prescribed
documents within six months from issue of Initial Public Offering
(LE.O).

Incentives to cnterprises of Special Category of Entreprencurs

1":_Hgihbc Micro. Small and Medium Enterprise(s) {MSME;] will hu_
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eimbursed 50% of cost incurred on inland carriage and inland rransit |

insurance of Plant and Machinery subject to maximum of Rs. 2 lakhs

per enterprise in Category ‘A’ area and Rs 3 lakhs in Category "B’ &

‘(" areas;

Notwithstanding anything contained anywhere in these rules the

following incentives o such enterprise(s) will be admissible:

a) Reimbursement of g% of the charges paid to the consultant for
preparation of DPR: certification / valuation of Technical Civil

Works, subject to maximum of Rs. 20,000 for Micro; Rs. 50,000
For Small and s, 1,00,000 for Medium Sector Enterprise(s).

b} Intcrest Subvention fi) 5% on term loan for o period of 3 years
subject to a maximum ceiling of Rs. 3 lakhs, Bs, 5 lakhs and Rs. 7
lakhs per annum in Category A, B & ( areas respectively subject
to condition that interest subsidy would be calculated on simple
interest .

¢} 100% reimbursement of cost incurred in transportation and inland
wansit insurance of Plant and Machinery after Commencement of
Commercial Production subject 1o a maximum of Rs.3 lakhs.

d) Out of tum allotment of plot / shed available in Industrial Areas /
Estates exclusively to the Persons with Disabilities.

Provided such claim is sybmitted within one year [rom the date of

Commencement ol production (COFR) or alier undertaking Substantial

pxpansion as taken on record by the concerned ficld officer.

SatCertification: Sal e

Every vl:lEpH.rhul.‘nh"ur:gunizﬁl.iun will notify the approvals/ no ohjection

certificates/ permissions and as regards these approvals/ NOC's/

PErMISSIONS, enterprises in MSME seclor may take effective steps 10

set up enterprise without waiting for formal approval of the concerned

department/organization.

Enterprises after obtaining the title of land may start physical
implementation of project without waiting for those approvals™NOCs/
permissions which are identified and notilied as such by the
concerned department/organization, provided the enterprise has duly
applied lor requisite approvalsiclenrances 1o the respective authorities
as regards these approvals/ NOCs/ permissions. The concerned
departments/ organizations will be required 1o give immediate
Acknowledgemen  Certiticate  for 02 years on declaration by
Enterprises that they will adhere 1o applicable conditions and
requirements ol aloresiid approvals™NOCs/ permissions.  The
enterprise will be required to obtain all requisite approvals from the

competent authority within i period of two years of till it commences

operations, whichever is enrlier.
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The  concerned departments/ organizations will issuﬂ
Acknowledgement Certificate subject to condition that:-

a. it will remain valid for a period of rwo years of date of
commencement  of commercial  production/ pperation,
whichever is earlier.

b. such MSME's, during physical implementation of the project,

will adhere 10 conditions/ ROTMS notified for issuance of such
approvall NOU/ permission by the concerned department/
organization al the time of acknowledgement of such
application.

¢, enterprise  will expeditiously provide documents  0f
information, if any asked by the  congerned department/
organization

d. enterprise will not undertake commercial production/operations
without ohiaining the notified approvals/ NOC's/ permissions.

. if the enterprise fails to adhere 10 condition (b) above, complete
responsibility and liability against any losses 1o personal,
private or public property caused due to non adherence of such
norms shall be borne by the enterprise. Besides, whatever
action is provided [for under the relevant law of rule for
violations of provisions thereof, shall be taken against the
defaulting enterprise.

Provided, n case the enlerprise 15 not accorded the requisite
appraval(s) within the period of two years, it can bring the
came in the notice of Director in writing. The Direclor shall
expeditiously take up maller with concerned department/
arganization o facilitate the enterprse.

20

e

Incentive to encourage employment of Bonafide Himachalies

i}, Existing and New Lnterprise(s) giving gmployment 0 mare than
0% Bonafide Himachlies and also employing minimum of 50
Bonafide Himachlies on regular job, would be eligible for this
centive, Such enterprise would be provided Rs. 1000 per month
per additional employment generated over the threshold limit of
%0% and 50 bonafide Himachlies tor o peried of 10 years from the
date of crossing of this threshold limat:

provided in casc an existing enterprise has already employed

more than $0% and 50 bonafide Himachlies on regular job, the
benefit wnder this Rule will be available only for additional
employment penerated 1o Bonalide Himachlies alier appointed
date.

ji} This incentive would be subject to the condition that the Eligible

Enterprise(s) should be repular in payment of employer share under
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EPF scheme/ESI Scheme as certified by concerned de.purlmcﬁ?

Claim(s) will be filed by the unit within 3 months (by 30" June
every year) on annual basis duly verified by the concerned to the
Director or any other officer authorised by him.

iii} Bonafide Himachalies employed by the industrial enterprises
would be eligible for skill development allowance as notified by
the Department of Labour & Employmen under  Skill
Development Allowance Scheme-2018 This incentive will be
administered by Labour and Employment Depariment as noti fied
from time to time,

21

Incentive to Export Oriented Unit{s){EOUs)or Promotion of

Export

A Eligible Enterprise({s) would be provided following incentives:-

i) reimbursement of cost incurred for shipment of export samples
from the port/ container depot to the port of destination subject Lo
maximum of Rs. 1,00,000/- per Enterprise during its period of
operation.

ii) reimbursement of 50% of the cost incurred on publishing export
marketing  brochures/ product literature and participating in the
relevant overseas trade fairs approved by the Government of
IndiafSiate  Government with a ceiling of Rs. 3,00,000/- per
Enterprise during its period ol operation.

B Land will be allotted for the setting up of Inland Conainer
Depat(s) al a concessional mte o be fixed by the Government,
The claim(s) must be filed within 3 months from the dme of actual
shipment to the Director Industry or any other officer authorised by

him.

22

Assistance for Patent Filing and use of green Fuel
All Enterprise(s) would be entitled for following incentive,

a) Reimbursement of Rs. 10 lakhs or 75% of expendilure
incurred/charges paid 1o patent attorney, patent service centre
and patent filling agency for oblaining patent, whichever is
lower.

b) Reimbursement of 50% of cost incurred within the factory
premises 1o el manulaciuring process with gas’ solar power
oF 1o use itas an alternate power backup, subject to maximum
of Rs. 3 lakhs per emterprise

Application for the reimbursement of expenditurefcost incurred shall
be submitied by Eligible Enterprise(s) in case ol a) and b) above
alongwith the requisite documents within 6-months from the date of
acquiring patent or date of incurring of expenditure respectively 1o the
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Director or any other officer authorised by him

23

Purchase Preference would be given o local Micro and Small-Scale
Enterprises by placing at least 2504 of the total orders with them on
lowest approved rates, wherever applicable, provided such products
meet the required quality standards and Head of Depariment of
concerncd department is of the opinion that item required is not of
sophisticated nature, high technolagy and precision standards.

24

Investor friendly planning regulation norms under H.F. Town &
Country Planning Act 1977

The following Planning regulations will be applicable for cligible
Industrial enterprises after notification by the Department of Town
and Country Planning of the Governmeil.

SI | Size of plot Minimum Set Backs (in Mtr.)
Mo, and Maximum Floor Arvea Ratio
(FAR)

41 150 Sq. Mir. To 500 Sq. | Front Set Back
M, Right Set Back
[Lefi Set Back
Rear Set Back

Floor Area Ratio (FAR)
2 501 Sq. Mu. to 1000 Frant Set Back

Sq. M, Right Set Back

Bl | 1| ) B B | B b et

Lett Set Back

Rear Set Back 3
Floor Arca Ratio (FAR) 2
3 10018¢q. M 1o 5000 | Front Sel Back 10
Sg. Mur. Right Set Back 5
el Set Back 5
Rear Set Back 3
[ Floor Area Ratio (FAR) | 1.5
4 50015q. Mur. to 10,000 | Front Sel Back 15
Sq. Mur. Right Set Back 1.5
Left Set Back 1.5
Rear Set Back 1.5

Floor Area Ratio (FAR) | 1.25

5 | Above 10,001 Sq. Mir. | Front Set Back 15
Right Set Back 75

1 eh Set Back 7.5

Rear Set Back 1.5

Floor Area Ratio (FAR) | |

1 There is no upper limit for height of structure of Industrial use

Page 46 of 56




—

and lexible as per the reguirement of Industrial Enterprise.
However the total floor arca should be within the prescribed
FAR.

Right of Way should not be less than 3 itr. for plot having
area upto 1,000 Sq. Mur and in case of plots having arca more
than 1000 Sq. Mirs., the Right of Way chould not be less than
10 Mur.

Parking Floor up to 15 feet height {4.50 Mir.) at is allowed and
such parking floor would not be counted in permissible FAR.
Basement / Cellar exclusively for industries set up on plot size
pxceeding 1.000 5q. Mir. for captive use is allowed, In such
cases basement would not be counted in permissible FAR.

In case of plots having area of 5001 Sg. M. & above
regulations of minimum et Backs would be of mandatory. In
ather category of plots regulation of minimum Front Set Back
would he mandatory and rest of the SBs are flexible as per
functional requirements ol the industrial enterprise(s). This
Nexibility in SB's is subject 10 condition that the average area
under $B's should be minimal area which was to be kept
under a particular 5B in case fexibility was not provided.

The Security Room [ Driver's Rest Room up to floor area of
25 Sq. Mir. would not be counted in permissible FATRL

MSME Enterprises after obtaining the title of land and
applying for development permission may stan physical
implementation of  praject without waiting for statutory
approvals under H. P Town & Country Planning Act-1977 in
queordance o he provisions of selll ceriilication ns stated in
Rule 14 of these Rules.

25

Incentive, concessions and facilities for creation and up gradation
of Industrial Infrastructure by private investors

()

The promoters of Existing Enterprises would be admissible to
avail incentives as provided under these Rules to Micro, Small
and Medium FEnterprises for their projects sel up after
appoinied day for creation & up gradation of common
Industrial and Social Infrasiructure such as setting up of
common effluent treatment plant, working men and women
hostels, schools, lesting Centers, diagnostics labs and R&D
centers for health care, ool rooms, recreational facilities or
any other common industrial  / social  infrastructure
development v ines.

Promoter(s) of Existing Enterprises would submit project

propesal 1o the Director and same would be placed for
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consideration and in-principle approval of the Single Window |
Clegrance and Monitoring  Authority (SWC&MA). The
Director after the SWC&MA will ake on record the projected
project paramelers.

(2) Private investors setting up Industrisgl Park or Theme Park/
Sector Specific Park being set up without assistance of
Government of India would be eligible for the availing Capital
Infrastructure Subsidy (CIS) as per following detail:

{a) Private Industrial Park:

SN. | Category of Area | Capital Infrastructure | Maximum

Subsidy Limit
1 A 25% Rs. 15 Crore
2 §] 40%% ks, 20 Crore
Ste 5% |2} Coore |

(b) Theme Park(s)Sector specitic Park:

SN. | Category Capital Infrastructure | Maximum
Subsidy Limit

1 A 40% Rs.10 Crore

2 |B | 40% Rs.15 Crore

3 C 40% Rs.20 Crore

Such parks would be eligible for availing the CIS subject o
conditions that:

. minimum land for setting up Private Industrial Park should
be 50 Acre and for Theme Parks/Sector specific Parks it
should be 0 Acre.

[I. private investor has to identily private land by itsell and
the Government may also offer government land if
available for setting up Private Indusinal Park/Theme
Park/Sector Specific Park.

[l capital Infrastructure Subsidy would be calculated on the
actual cost incurred for the development of following
common industrial infrastructure & utilities:-

i. Approach road or bridge to Industrial Park/Theme

Park.

ii. Up gradation of existing roads & widening of roads to
the Industrial Parks / Theme Park.

i, Internal roads within the Industeial Parks /Theme Park.

iv, Drainage facilities

v. Street Lights in Industrial Park

vi.  Water supply and distribution N-:_I}_Hn;:rk

mihi—
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T Power/Gas Distribution Network
viii. Common Effluent Treatment Plant (CETP) Effluent
Treatment Plant (ET)
ix.  Warehousing
%, Facilities Centre, Primary Health Centre, Product
Development Centre, Training Centre, Testing Centre
& D centre and or any Common facilities centre
xi. Any other infrastructure facilities specific to such
Industrial Park /Theme Park which is considered and
inken on record by Director for the purpose of
caleulating CIS.

(V) Such park should be completed within a period of 3 years
from the dme of procurement of land, however
Government may extend the time period for completion of
such park on merits of the case.

(V) Promoter(s) of such park will submit project proposal 1o the
Director and same would be placed for consideration and
in-principle approval of the Single Window Clearance and
Monitoring Authority (SWC&EMA). The Director after
approval of SWC&MA will take on record the project
paramelers.

(V1) The Director will release the in principle approved Capital
Infrastructure  Subsidy afler ascertaining the physical
implementation of project in the following manner :

i) 1" instalment equivalent to 30 % of actual expenditure
incurred  on eligible . components of  Capital
Infrastructure Subsidy | Rule 25(2)(i) ) or 30% of in
principle approved Capital Infrastructure  Subsidy,
whichever is less,

i) 2™ instalment equivalent to 40 % ol total admissible
Capital  Inlrastructure Subsidy will be released on
completion of 80% of physical implementation ol
praject,

i) 3" full & final inswiment of 30% of the admissible
Capital Infrastructure Subsidy would be released after
completion of approved project proposal and taken on
record by the Director.

26

Incentives for Handloom and Handicrafts
{a) Eligible Enterprises engaged in Handloom and Handicrafl
activities would be eligible lor incentives, concessions, and
facilities as provided 1o MSMEE"s under these Rules.
(b) All enterprises engaged n | landloom activities and procuring |
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yarn for in house consumption under through National
Handloom Development Corporation (NHDC) under Mill Gate
Price Scheme of Ministry of Textiles, Government of India
would be reimbursed 10% of the actual cost paid 10 NHDC on
quarterly basis by Director.

(c) All enterprises engaged in Handloom and Handicraft activities
would be reimbursed cost incurred for obtaining / registration
ander GI Act as well as cost of labels for branding their
products like Gl — Marks, Wool Marks, Handloom Marks, and
India Handloom Brand on annual basis by Lhirector.

(d) All enterprises engaged in Handloom and Handicraft activitics
would be reimbursed 50% of commission paid to online sale
companies / portals subject to maximum of Rs. | lakh per
annum per enterprise on annual basis by Director. Enlerprises
selling products online through its own website ! portal would
be reimbursed 60% of logistic cost / transportation cost paid Lo
such service providers, subject to a maximum of Rs 2 lakhs per
enterprise per annum annual basis by Director.

{e} All enterprises in Handloom and Handicraft sector would be
reimbursed 60% of the rent paid by the enterprise for hiring
exhibition / sale space in the fair and festivals organized by any
organization / agency of the Government of India / State
Government / other State Governments / Union Territory
administrations, subject 1o maximum of Rs 10,000/ of rent
paid for exhibition / sale space within the State and Rs 15,000/-
of rent paid for exhibition / sale space outside the State per fair.
Such reimbursement would be subject 1o condition that such
organisations/agencies have not been provided space for
exhibition on subsidised rate and claim is filed within 6 months
of closing of event,

. () Assistance lor the seiting up Stale of ithe Art design
development-cum- exhibition centres
With the ohjective of 1o provide ready lo use modem,
contemporary and traditional designs 10 antisans/ weavers the
fashion technology instilwtes ol  repute, Handicratls and
Handloom co-operatives, H P State Handicrafis & Handloom
Corporation or any other organization of Govt. of India engaged
in the promotion of Handicralts and Handloom would be
provided grant of Rs. 2 Cr. or 75 % of capital cost, whichever is
less for the seiling up of the Ar desipn development-cum-
exhibition centres in the Swate. In addition, such Art design
development-cum- exhibition centres after completion of physical
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infrastructure would be provided 759 of recurring expenditure or
Rs. 20 lakh per annum, whichever is lower for the running of
such centres for a period of 5 years.

Promoter(s) of such park will submit project proposal to the
Director and same would be placed for consideration and in-
principle  approval of the Single Window Clearance and
Meonitoring Authority (SWCEMA), The Director after approval
of SWC&MA will take on record the project parameters.

The Director will release the in principle approved grant after
ascertaimng  the physical implementation  of project in the
following manner:

i) |* instlment equivalent to 30 9, of actual expenditure
incurred or 30% of in principle approved one time grant,
whichever 15 less.

i) 2" instalment equivalent o 40 % of total admissible one time
grant will be celeased on completion of 80% of physical
implementation of project,

i) 3" full & final instalment of 30% of admissible grant would
be released after completion of approved project proposal and
taken on record by the Director.

iv) The recurring expenditure would be reimbursed by the
Director on quarterly basis.

24|

27

Incentives, concessions & facilities provided under these Rules will
be sanctioned and disbursed by the Director or any officer authorized
by him on the recommendation of the committee(s) o be notified by
ihe Government. For the operationhzing and implementation of these
Rules, the forms, procedure ete. will be preseribed by the Director on
online platform.

28

Power to amend andfor relax/repeal any or all provisions of the

Rules:

1) Motwithstanding anything contained in any of the provisions of
these Rules, the State Government may al any Lime:

a) make any amendment o these Rules, or repeal them;

b} make any relaxation in applying the provisions of these
Rules on merits of each case, as the State Government may
consider necessary and appropriate;

¢) impose any condition in addition 1o the provision of these
Rules an merits of each case. as the State Government may
consider necessary and appropriate;

i) In case of any dispute arising oul ol interpretation of these
' Rules, the matier will be referred 1o the Government, whose
1 decision shall be final and binding on all.
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29

REFEAL AND SAVINGS:

Rules Regarding Grant of Incentives, Concessions and Facilities to
Industrial Units in Himachal Pradesh, 1991,1992 and 1996 notified
vide notifications No. 0.4/73-51(Rules)-4 dated 27/3/91, 31992,
notification number Udyog (Chh)6-96/81-1V  damed 22/8/1996
respectively and Rules Regarding Grant of Incentives, Concessions
and Facilities to Industrial Units in Himachal Pradesh,1999 notified
vide notification No. INDLA(E)S-1/98 dated 31 March, 1999 and all
ather incentives rules notified earlier as amended from time to time
and orders , directions issued  there  under shall  upon the
commencement of these Rules, save us otherwise expressly provided
in these Rules, stand repealedivevised,

Provided that such repeal shall not alTect the operation of the
incentive rules in respect of the claims. matters and issues pertaining
o the period prior to the appointed day (as specified under these
rules) and the same shall be governed by the Rules applicable at that
time. In ather words units set up prior o the appointed day and which
were covered under the previous incentive Rules, as notified from
time to time, would continue to be governed for the purpose of
incentives as provided for under those Rules, for the unexpired period
anly.
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ANNEXURE-I- Categorization of the State lo

A5

r Disbursement of Incentives

No.

District | Category
Areas
{excludes

Backward

Panchayats)

wA" | Category ‘B’ Areas
(Entire area under the
following Development
Blocks including left
out areas of the

Development  Blocks

*C' Arca
all  Tribal
Areas, Development
Blocks mentioned
under this calegory and

Category
{Includes

indicated under
Catepory 'A’ Arcas and
excludes any Backward
Fanchayat)

Bilaspur

Chamba

Bilaspur ~ Sadar. |
¢ ihumarwin, Jhandutia

Bhauiyar, Chamba

includes all Backward
Panchayats located in
‘A and 'B' Calegory
Areas)

" Bharmaur, l_]'t'I.T'I._E.T | 1ssa,
Salooni, Mehla

Hamirpur

Hamirpur,  Bijhari,
Madaun, Bhoranj,
Sujanpur-Tihra, Bamsan

Kangra

Kangra, Rait, Nagrota
Bagwan, Panchrukhi,
Fatehpur, Lamba Gaon,
Baijnath, Magrola
Surian, Dehra,
Bhawama,  Paragpur.
Indora, Nurpur, Sulab,
Diharsmshala

Kinnaur

——

Kalpa, Pooh, Michar

Kullu

Lahaul&
Spiti

Kullu, Naggar-Kutrain

| Anni, Nirmand, Banjar

_—

Lahaul (Keylong), Spiti
(Kaza)

Bandi

Mandi
Sundernagar, Balh,
Gopalpur, Darang.
Chauntra, Dharampur

Sadar,

Seraj, Karsog, Gohar

Shimla

i) Adl
included

Kanungo
of

Sirmaur

Majra

Theog, Mashobra,
Jubbal, Markanda,
Basantpur

Rajparh, ANl Lefl oul
Areas (e exeluding
Aress  indicated n
Category ‘A’ list) of

areds

i
circles
and

Fohru,
Chhohara,

C hupﬁL,_'
Rampur,

Pacchad,
Sangrah

Shillai,
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Paonta Sahib
including 5

Industrial  Area
Paonta Sahib in

Paonia Sahib
Development
Block

2) Al areas
included in
Kanungo circles
of Mahan
including

Industral AT
Kala Amb in
Mahan

Mahan  Development
Blocks

Paonta  Sahib, and |

Development
Block

1y All Arcas
included in

kanungo circles of

Kasauli including

Industrial  Area
Parwanoo in
Dharampur
Development
Block

| Bandagha, Founihar,

11 | Selan ?]' All ﬁ-.ru:.l.s Gips
included in
kanungo circles of
Malagarh and
Doon,  including
Industrial  Area's
Baddi,

Barotiwala, EFIP
etc. in Malagarh
Block
12 | Una Amb, Gagret, Dhundla,

U'na, Harah
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ANNEXURE IT: List of Specified Category of Service Activities

1.

b e Y = B B SR

Bl et e g e g s e
S o E NS MR

[

- =

Information Technology / lnformation Technology Enabled Services,
BPO

Warchouse

Marketing Yard tor Fruits & Vegetables Products

Reefer Vehicle

Instant Quick Freezing and lrradiation Facilities

Ripening Chambers

Cold Chain Facility

Equipment / Vehicle Maintenance, Repair and Overhaul (MIO)
Fquipment Rental and Leasing

Industrial R&D Labs, Industrial Testing Lab

Laboratories Engaged in Testing of Raw Materials, Finished Products
Weigh Bridge

Designs studio

Battery Charging Stations for Electne Vehicles

Packaging activities

Laundry Services

Desktop Publishing

Research and Development / Industrial Testing Facilities
PFhotographic Lab

EDP Institute Established by Veluntary Associations / NGO's
Event Management and Audio Visual Services
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ANNEXURE L11; Negative List of Industrics
i, Tobaceo and Tobacco Products including Cigarettes and Fan Masala

2. Thermal Power Plant (Coal § Oil based)

1. Coal Washeries / Dry Coal Processing

4. Tanning and Dyeing exiracts, tanning and their derivatives, Dyes,
Colours, Paints and Varnishes, Pulty, Fillers and other Maslics, lnks

5. Foundries using Coal

& Minerals Fuels, Mineral Oils and products af their Distillation;
Bituminous Substances, Mineral Waxes

9. Cement Clinker and Asbestos Raw including Fibre.

4. Explosive (including Industrial explosives, detonators & fuses, Fireworks,
Malches, Propellant Powders eic.)

g Mineral or Chemical Fertilizers

10. Insecticides, Fungicides, Herbicides & Pesticides {basic Manulaciure and
Formulation)

11, Manutacture ol Pulp-Wood Pulp, Mechanical or Chemical {including
Dissolving Pulp)

12, Production of Firewood and Charcoal
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Lrovernmimi of Himachal Praesh
Department of Industries

No. IND-A-FO01/4/2021-1 ND-A-GuHP Daged; Shimla-2,ihe 29™ April, 2022,

NOTIFICATION
In continuation 1o (his Depariment’s Mutifications No. Ind-A(F)2-2/2019.|
dated 16" August, 2019 ynd g7™ Uctober, 2020, the Goverior, Himachul Pradesh is Pleased o
mnendfinsen the lollowing provisions in ‘The Himachal Pragdesh Industrial Investment

Policy, 2019 and *Rules Regarding Grant of Incentives, Concessions and Facilities for
lnvestment Promotion in Himaehal Pradesh-2019":-

— e T —

Amendments in the *Himachyl Pradesh Industrial Investment Policy-2019

Clanse Pravisiog

S(A} | Eligible Enterprises for availing incentives under this Policy:

AN ZNew Industrial Enterprises™ excepr Industrial Enterprises engaged in
manulieluring activities specified in “Megative List” snnexed with (his

policy:
LI
MNew Enmterprises engnged moSpecifed Cilegory ol Service Activities™
i avnexed with this policy:
i e

All Existing  Industrial Emerprises underinking  Substamial Expunsion
excepl Industrial activities as specified in the Negative List:
LR

All Existing Service Enterprises enguged in Specilied Category of Service

Aclivities undenaking Substantial Fixpansion:

will be eligible for Incentives, concessions and Tacilities announced unigr

this Policy subject 10:-

= Fulfillment of the eligibility eriterin & conditions us defined under the
‘Rules regurding Grant of Incentives, Concessions & Facilities 1
Industrial & Service Evterprises in Himuchal Pradesh-2019",

+ Employment of minimum B0% Bonafide Himachalies, a1 all levels,
directly o regular, contraciual, duily busis ete, o through contreacior or
aulsourcing agencics w the Ume ol Cummenceiient of gommaercial
produetionfoperniion as well as for the time period i remaing in
commercinl production operation in the St by the New Lnterprise sel
up sinder this Policy. In case of Existing  Enterprises wnderiaking
substantial expunsion, oul of additionsl employmeni generated due 1o
substantiol  Expunsion empluyment o adeast B0% of  Bonafide
Himachalies.

5(C) | Durntions- Inceniive provided under this Policy will remain i force for new
enterprises which commence commercial production’ eperation on or befisre
P12 2025 Incentive provided under this Policy will remain in foree o
eXIsting enferprisos undertaking substantigl expinsion which starl cominercial
produciion/ vperion after expansion on ur befoee HJ_;‘._.EI_'I'}::.

Note: Prowgions peneqded hgwe been fughlighted ox tale and Liederiings Page 1 of 11
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/] Lucentives for Micra, Small end Medivm Enterprises (MSME):
| eI O ' sprvice enterprise (Anpecare-il) would be

:|:|

| eagirledd o enegil folfowing inceniives, colcessiing el foeilinies:

Euhﬂd} towanrds the cost of preparation of Detailed Project
Report & obitaining certification

Eligible  Enterprises would be ceimbursed  30%a ol expenditure
inewrred owards the cost paid 1o the consuliant for preparmtion ol
PP cenilication © valuation of value of Technical Civil Warks or
investment i Plam and  Machinery, subject W maximum of |
Hsa?0,000 for Micro: Rs 50000 for Small and Bs 100000 for
Miedinm Sector Fmerprises

=

lucentives relpted or incidental fo allotmest of hand  and
IndustrindSheds
Allptment of Land and Indusirial Sheds
Concession 10 e une of 50%, 60% & 70% of miepremium fixed
for land or industrinl sheds in category A. B and C respectively will
e given 1o enierprises provided It commenes commercinl
productionioperntion within 2 years of handing over ol possession of
land or within u period of | year of handing over possession of
Inlustrinl Shed, as the case may be. This congession will be addjusted
in fumre instlinents

i)

i)

-”I;‘.u'ny Payment s¢hedule of b nilished preminm -

| 2% ol the premium of land? shed shull be realized belore handing
aver of possession and bulinee in B equal annual interest firee
instalments, o case allonee alier commencement ol production or |
any subsequent stage offers W clear bulance payment ol premivm i |
lump sum, rebste oF 0% on balance premium of lnd/shed will be i
e,

Proyisions of extension in provisional allotment period

The lond! plot will be provisionally allotied Tor a pericd of 1w yeurs
from the date of handing over of the possession. However period of
the provisional allounem can be extended uplo 5 years firomn the date
of handing over possession by charging nominal extension fee. The
Industrial shed will be provisicnaally allotted [or u period of one year
from the date of handing vver of the possession, however period of
ihe provisienal allotment can be extended upto 2 yeirs Grom the date
ol handing aver possession by charging nominal cxtension Tee.

Provision to rent oul sueplus boilt up arcca for industrial nse i
Industrinl Enterprise in production may be allowed 10 renl ol uplo |
A% ol bt op wren i Selbing up o Indlusteial Loiesprase(s] 1o
manulacturing the new igmis) by charging namingl processing lee.

| ncentives relnted with matiers relaved with land

Concessional rate of Stamp Doty ani registeation fee
Stamp Duty and registration fee g 30%, 30% & 10% of applicabl
rates would be charged in Cwegory ‘A", ‘B & *C' areas on
instrument of conveyanes deed or lease Jeed.

-
Mote: Provisions omended hove been hightighted as itatic angd Undefined. Page 2 of 11
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i}

Excmpiion from payment of Clinge in Land Use charges !
Enterprise sel up in Category B & C arcas would be exempled lrom |
payment of the change in land use cherges levied under the |
provisions of HLP. Town and Country Planning Act - 1977,

|~_|'

Interest Subwvention

Interest Subvention @ 3% on lenm loon subject 0 a maximum ol
Rs.2 lakhs, Rs4 lakhs and R<b lekhs per annum For o period of 03 I
years in Calegory AL 13 & O areas respectively, |

Assistnnee for transportation of Plant & Machinery
Reimbursement of 30% of coa incurred on inland carriage ond

infand transh insurance of Plamt and Machinery subject 1o maximum |
of k52 lakhs per enterprise in Category “A° arca and Bs.3 lakhs in
Calegory ‘B’ & "C7 arcas.

W1

Vil

I
¥

Transport Subsidy
Eligible Industrial Enterprises set up in cotegory B & C Areas wauld
be incentivized 1o compensate high cost of wransportation within ihe
Stoe, frrespective of fact that source of purchase or destination of
sibe is within or outside the State that:
(a) Emterprises located in Category 1 arcas would be reimbursed
actunl expenditure incurmed on transportation of mw materials & |
linished products within the State or 3% of annunl twmover,

whichever is lower, subject o maximum ol Rs.10 lakhs per

- annum for g perod of 03 years

() Enierprises locawd in Category O areas would be reimbursed |
e Ll expenditume incumed on transpanation of mw mamlerinls
fimshod products within the State or 3% of annusl urover.
whichever s lower, subject 1w maximum of Rs. 10 lakhs per |
annum for a period of 05 yeurs, i

Asshatance  for  nccess o 'I'euhﬂiﬁg}T_ﬁaﬁuﬁmﬁlﬂ.
Innovaiion nmd Quality Certification:-

Reimbursement of 30% of expenses incurmed for ihe selling up m
house testing faciliies and equipments required  for obtning
cerlification of Bureou of Indinn Standards / World  Health |
Organization-GM P /150 ¢ Organic Certilietion fany Intermational
q=n}|1nutiu1t excluding Plam und Maochinery / equipments used
directly in manufiscluring process or rendering of services suilsject w
makimum ol Bs.3 Lakhs per emerprise. i

Assistinee o encourage waler conservatiun, complinnees of

Enviromment, Health and Safery Standurds:

Eligible enterprises would be reimbursed:-

n) 23% _-.H' expenditure incurved Tor the purchase of Plan & |
Muchinery ¢ equipments Tor setiog up of EMuent Treatment |

- Plant (ET1), rmin water harvesting system excluding expenditure |
Il1r.'|:rn:-§l on constiuctios, subject 1o maximum of Bs.2 btkhs pot |
cinkerprise i

I S0% o Poawer Toeifl pared Foor runming o ETP for a peridd ol 1A '[
years, subject to maximum of Rl lokh per anoum, This
eentive would be disbursed subject to installation of Seari e
cleciricity metersub-meter exclusively o running of ETP, i

Note: Frowisiang amended hgve been highlighted as ity and Underfined. Fage3 ol 11



I
J IX Met SGST Heimbursement
Reimbursement of Nel SGST paid o the State Government under
H.P. GST Act 2017 i@ 30%, 80% und 90% for a perlod of 07 yeurs,
up ooa maximum of B0% of the Fised Capital Invesiment in
Category A, B and C areas respectively.

X Purchase Preference

The Suie Govemment would give Purchase Preference 1o local
Mivro und Small-Scale Enlerprises by placing at least 253% ol the
' el wtlers it e on Boswest approvied  mnes, wherever
applicable  provided  such  prodects meer the reguired  guality
standurds and MO0 s of the opinion thal dem reguired s nol of
suphisticated noture, high wehnology and precision standards.

e m—

X Avvess (o Finance for MSMEs .
Exgsting and Mew eligible enterprises will be reimbursed 50% of
expenses incurred on flosting Public lssue Tor raising funds through
Mational Stock Exchange (NSE) dedicaied plaform for SMES”
including cost of registration with Notional Stock Exchange in case
tunds so raised are wtilized for the setting up or expansion of eligible
enterprise(s) within the Siate, subject w maximem of R 10 lakhs
e enterprise,

X | Seli-Certificntion
Lnterprises after obiaining the tite ol land migy starl - phiysical
implemeniation of project without wailing for those approvals!
NOCs!permissions which are identified snd notified as such by the

i concerned depaimentionginization, provided the emerprise has duly l
! applicd Tor  requisite  approvalsiclearances 1o the respective |

muthoritics a5 regards these  approvals/NOUdpermissions.  |he |
| concemed  depariments’ organiantions will be reguired 10 pive
. immedintie Acknowledgement Certificate fur 07 wedirs an e lartion
! by Emerprises that they will adhere 10 applicable conditions and

requirements  of  aforesaid approvals'NOCapermissions,  The
| enterprise will be required 1o obtain all requisite approvals from the

compelent uuthority within o period o twa years or il it
commenees operations, whichever is earlier.

& Incentives fur Large Enterprises:
Liferprives fivine dmvesiment qhove Bx, 30 crive gngd gnmeal tarnper B
thige Be 250 crove in Lotsye e e g ermprrpiives ol apecified categery
wf_servive emierpriies fAmexyre-il wrplel B gntfled o ol fonlfinw ey
(T ﬂ'l‘{d'_lf.'_-'!".riJE'r.ilv_quﬂI e fereifipres -

e Lncentives related or incidental to allotment of Government find
| l}j E.‘lmresi_mnul i wl Alotmient of Ls '
; Concession 1o the e ol 25%, 45% & 63% ol rwtedpreminm 1ixed
| fow I|u1::l iy catepory A, Boand O respectively will be given 1o
' enlerprises provided it commences commercil produc Liondoperation
within 3 years ol handing over of possession of land.

T

| iii) l Easy Payment schedule of land prr:mi:lun
| I*ayun::n_l of 15% of the costfpremium of land before handing over
PP T possessacen and balance in 5 egual snnwal interest free instaliments. In

Nﬂ-=mwmmwmmmm Page 4 of 11
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case allotee alter commencement of production olfers 1o ¢loar
balance paymemt ol premium in lump sum, rebate of 0% an
bulance premium of land will be given,

Provisions of extension in provisisnal ullotment period

The land! plot will be provisionally alloted for o perigd of three
years from the date of handing over of he possession. However
period of the provisional alloiment ean be extended upda O35 years by
charging nominal exiension (e, -

i)

Provision to rent out surplus builr uprare for industrinl use .

) Large Indusirinl Enterprise may be allowed 10 rent ol o |

6% of buih up area For setting up of Industrinl Emerpriseqs) |

mncillary 10 such Large Industrial Enterprise(s) by churging |

nominal processing fec., r

b) For cases other than (a) above, provisions made for MSMI: |
under this Policy will be applicable.

 Incentives related with matters reluted with
Coneessionul rite of Sta mp Duty & Registeation fee

Stimp Duty & Registration foe €0 50%, 30% & 208 of nppli:nh!:]
rales would be charged i Category A", 'B* & ireas |
respectively on instrument of conveyance deed or leasi desd !
|
Exemption from payment of Clinge in Land Use charges
Enmterpeise el up in Cutegory B & C areas would be exempted [rom
payment of the change in land yse ehurges levied under the
provisions of HL.P, Town and Conentry Planning Act — 1977,

v

"Frll"fﬁ.‘s‘?f mndr-&irmﬁﬁ

 Interest Subvention
For large enterprises, interess subvention @ 3%, on ferm Joan
subject o a maximum of Rs 10 lakhs, R4 15 lnkhs and fts,20 Ik s
per annum for o period ol 03 years in Category A, B & © areus
respeclively,

!
— ———— ]
Reimbursement of Net SGST paid 1o the State Govermmen under |
H.P. GET Act 2017 6 s0%, 70%, i BU% 10 Large Enterprises ml

Category AH and ¢ respectively, for o period of 0% YEurs, up oa
naxinum of 80% of the Fixed Capital Investmen

Transport Subsidy
Elgible Indusirial Emerprises serup in villegory B & © Areas would |
be incentivieed 1o compensate high cost ol Isansportation within the |
State, ivespective of fact thisl sewree of purchase or destination wl
satle is within or outside the Siate. I
(n} Emerprises located in Caegory B arcas would be reimbursed |
actual expenditure Incurred an imnspariation of mw materinls &
linished products within (he State or 3% of annuyl lrnover,
whichever is lower, subject wuiAimum of Rs.20 lakhs aer
wnnum lor o period of 03 venrs, '
W) Emerprises located in Category C arcas would be reimbursed
actual expenditure incumed on transpoariation of raw materinls & |

finished products within the Siate or 3% of snnual wmover, [

Mote; mﬂﬂmﬂuﬁgmﬂﬂﬂmﬂﬁﬂiﬂmﬂmﬁﬂ Page S of 11
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[ whichever is lower, subject 1o maximem of Rs.30 lakhs per
| annum for o period of 05 yvears,

10 Tncentive for Anchor Enderprises:

Anchor Enterprise sgans firs Indusivial Emecprise esabfished fi a_nonfid
Incliesiriod _Areais) or ficst winil esieblished oulside {ndwsirial Area in o
particitar Developmen $lock of o disieicl, eith the simtenom Fived Coapitol
Jrrve STmie i fax s -

Lo Cotegory A Be 0 Crore gnd epygroping mintvame 200 Benafio

Linacuies,
i Category 8- RBe 030 Croee god eogloying  ainioum (30 Bongfile
Himie frpites
i Cotegory Co- Ry 000 Crore o eogpldopiog omimn (00 Bovafide
| Himeachaftes,

Such Anchor enterprises would be entitled o avail following incentives,

concessions and facilitics:-
[ | Congession to the e of 50%, 60% & 73% ol rute/premium fixed lor |
| Ilmd_in category A, B oand O respectively will be given 1o enterprises
provided it commences commercial productionfoperstion within 3
years of hounding over of possession of land, Such enterprises would
b entitled [or easy pavinent of land premium as heing provided 1o
MSMEs' under this Paliey. ]
Il | Reimbursement of Met SGST paid 1o the Stule Government under HLP.
GST Act. 2017 Tor a period o 07 years up 10 8 maximum of 80% of
L fthe Fixed Capital Invesien,
LI | Siamp Duty & Registration fee b 50%. 30% & 20% ol applicable rale |
in Categary A" "I & O areas respectively on instrament of |
conveyanee deed or leuse deed. -
IV | Such Emerprises would be incentivized 1o compensate high cost of |
transporition within the State. irespective of Bl il source of
purchige or destination of sale is within or owside the State. Actual
expemliture incurred on inmspodation of raw materiols & finished
products within the State or 3% of snnual wenover, whichever is
| lower, subject o maximum of B30 lakhs per annom would be
| L. Lrcimbursed for a period of 03 years. |
Lib Convessional Rate of Electricity Charges [nmluﬂﬁ”ﬁn}: Eurll:l-'lﬂnr'],jll.‘._[;l.'_-l-ﬂ-;
land exempiion charge, winter charge, fisel adjustinem charge, service charge,
UGS or any other charge under any name in the Tari T Schedule):
u) Wew enterprises would be charged encrpy churges 15% lower than the
. approved emergy charges for the respeetive calegory for a period of 03 yeurs,
b} Existing industrinl conssmers undenoking substantial CRpansHon as pr these

Rukes would be cligible for u reboe of 13% on eocrgy charges Toe sdditional

poweer consumplion beyond the bevel of preceding lnancial year fiv o perigd

i U3 parrey,

Incentives of concessional e of cleiricity charges would be notified

i e Schedule of Tarifl for Himachal Prodesh on yeur Lo year basis by the HLP
State Electricity Board and it would wol be binding wpon the St Government
during the applicability of Policy.

Note: Brovisions amended have buen highlighted o3 liolic and Underingd. Page 6of 11
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.

Amendments in the *Rules Regarding Grant of Incentives, Concessions und
Facilities for Investment Promotion in Himachal Pradesh-2019*

Provision

L 1.{ i

7y m-:_' of

acdipspr irxt ] esiahliv sk iide
ok o o disiyics,

petivalor Development Block of o o drogd, with  the wpimjmpn Fived Cppived
et o -
R & 1 s R QU0 Crove g emploping nptidagen 20 Bovacfide

Tinreac i fes,

ii.
il I o nffi e Mot

such project proposal for sefting up an “Anchor Enterprise” snd after
selling up ol sueh enterprise would be acknowledged! mken of record by (he
Direetor or any other officer suthorized by him.

-

“Consullznt” means uny consulancy Grganization registercdfempanciled with |
the Stne or Cemrnl Government organization(s) and engaged in providing

consullaney/professiona liexpen services ar a Chartered ol Accoyniani or a |.

Chanered Engineer (Civil o Mechanical),

5V

“Commencement of commercial production’ operation™ means the daie on
which the Industrial or Specilied Category of Service Enlerprise actually
commences commercial production or operations, as the case may be and wnken
on record by the Director! Join Depuly Director of Industrics’ Ceneral
Manager, District Indusirics Centres Member Secrctary, Single Window

Clearance Agency or any ather oflicer autlwrized by the Direcior 1o do so,
¢ A_cenimeneenwind_of commwrcialprodiction would e

: L] i Dy o fi Tl LR e T

i R

&P i ! il i regrivirgntdon) (R clife I renlil ey

e gf He ' ¥ u Mo i ilifer
3. Iower relegy certifivene b HP Stop Efeptricity Bogrel mﬂﬂf.m‘m' fil
rort he i oo ING gt
- ' AL LUGUIRENS, . opplicable, sl oy grug

leenye, focion boepse, eIt cleavanee e

4

S Fivst xorde bill

Eligibility:

All*New Industrial Lnterprise(s)” texcept Industrinl activities specified in e
“Megative List™) and new Servipe Enterprises will be eligible Tor incentives,
concessions and facilitics under these Rules subject Lo

¥ fulfilment of such requirements ay specilied under these Rules

B adherence o procedures s specilied by the concerned departiment from
time 10 time,

= cimployment of mumimen 0% Honalide Humucholies, of wll hevels,
directly on regular, contractual, daily basis ete. or through contracior or
vulsourcing ogencies al the thne of Commencement of Commercial

- Croduction / Operation ns well us for_the time_period it remains in

Note: Mﬁ%ﬂmﬂmhmmmmi Page 7 of 11
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Commercial Production ?Elpf.ruiilm in the Swate. In cose of viulnlu_.ujn_ui‘
this condition at any point of Bme, incenlives, concessions o Toeilivies
under these Rules will be stopped and incentives already availed by such
Industrics or Service Eoterprise will be recovered by the conoemed
department(s) on recommendation of the Department of  Labour .'.:::
Employment as an arrear of land revenue or any legal remedy deemed 1it
For recovery of incentive(s). s

~ incentive provided under these Rules will be admissible from the date of
Commencement of Commercial Production ! Operation ar from ”!"-' dute
wn which respective adiinistrative depanment issoes ennbling m{tiil:;il.mn
under the relevant stpubeddnw o opertionalize ncentives notilied wnder
these Rules, whichever is lter, In ¢ose New Enterprise underigkes
subsequent substantinl expansion. same woild be loken on record for the
purpase of incentives, concession & facilities provided under these Rules
fiar mdditional investiment.

» paymient of any outstinding dues of the Departiment.

= condition thwt Udyog Asdhonr Memonndum/Entreprencur Menvosandwn
Part-liCommencement of Commercial Production Centificate  stands
acknowledged / taken on recond by the concerned Depariment as the case
miy b,

# Incentive provided wwder this Policy will remain in foree Tor new

enterprises which commence commercial producton/operatian vl w

befire J4.12.2025 and lor existing enterprises undertaking substantial

expunsion which start commerciol production’ operation aller expansion

o i gtore 2f 00 2075

0, Tie) n -\'..'H:.-I;,_ i-'ll1-_'|- bnndl/ploa is availuble Tor sllolnent conseguent upon ils having
been resumed after execution ol leose deed o hoy been sarrendered by the
allottee himsell, i shall be re-nlboned ihiough open auction’ inviling bids Trom
el public. In sueh coses the minimum reserve price of land will be the e
of premivm oz lixed by ihe Commillee constiiubied under Hule 6.2 and of buil
upr slructune andfor phml wnd machivery, i ony, as assessed by e oflicer of
HFSIOC Lid, non below the mank of Assisto Fngineer. The bids withow
requisite documents, as per auction notice and enmest money of Rs. 10,000 will
nid B sccepted. Eamest money would be adjestable in case of successful
bidder and returned back 1o wnsuecesstul bidders, Any amount oustanding
frum previows allotice on account of bease premium, shed rent, or other dues
toward department shall be set offebusted townrd the bid amount so collecied
from the successful bidder, The asction would be conducted by the concerned
field offcer. The 13% amount of the highest bid Gor such plotfland shall be
deposited by the highes Didder within 15 doys of issuance of sceeptance keller
fanling which earnest money will be forleited, The second highest bidder inoy
then be considered for allotment of such plon Aaid ws per procedure lnid down
undir these Rules. The batance amount of the highest bid shall be payubic in 3
equal nonual installments. Mo interést will be eharped on balance installinenis
Howewer inlerest @8 9% would be chorged on delayed pavment In case the
bitder wller commencement of production or u0 iny subsequent stage within
L period scheduled Bor payment, offiers W clear the outstanding payiment ol
bicl amaunt in lump sum, rebaie of 10% of balsnce bid amount will be given:
Piovided such reaumedisurrenderad plol can be allowed with the prior
permission of Director of Industries or Secretary (Industries), as e case may
be in case no bid(s) is received for the ullotment of such plotsyiand in response
o lirst awction notice. In such cnses of pllotment{s) preminm fised by the

Nate: Provisions amended have been highlighted as ftglic gnd Underlined, Page 8 of 11
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g

ki .ﬁ-l:-l_ﬁ-f;ﬁ.fﬁe_ir'r;m;rsumunt:

| completion of the eligibility period, whichever is earlier.

Lommittee constituted under Rule 6.2 would be charged, The provisions made
urider Rule 6.7(b) would also be applicable for such allotment(s):

exiily) reswmed afler execulion of lease desd or hay been surrendered by the
fin fresh glioimens snder iffuy Policy.

All eligible emerpriseis) would be provided reimbursement of et 5651
subject (o maximum limil of 80% of Fixed Capital Investment {FCT) during
achnissible period of this incentive us per following detail:- i

| t‘nt'rgm-_'.r ol enterprise | Aren wise SGST reimibileseienl Admissible

! A |B | © 1 Period
1 MSME s | BO% 0% T years
| = Lamge | 5% | 7% | 80w Syears
~ Anchor | 100% | 1oa% 100% 7 years

Above menticned incentive would be admissible subsject to Tulfilment of
following conditions: -
I Quantum ol incentive would be availubie only on net SGST pakd and
depasited wilh State per annum by the eligible unit. The admissibilily of
incenlive shall cease either un exhaustion of the applicable limil or on the

2. In case of any lalse deelaration, misrepresentation supprEssion of fels,
the amount ol incentive so availed shall be Jiable o be recovered along
with |1 2% compound interest per annum or penally o5 decided by 1he Sine
Liovernment as per applicable laws,

3. The eligible wnit has to obtain verificd Udyog Aadhar Memarandum
(UAMY commencement of commercial production cenificate from the
authorized officers of 1he Depanimem of Industries, Government of
Himachal Pradesh. The cligible wnit will abain cenilicste from the
Preprtinent of Suie Excise & Taxation clearly mentioning the nmount of
et SGST paid to the State of Himacha! Prdesh.

4. Net SGST reimbursement would be available only afier the date of
Commencement of Commereial Production (CoPYoperation for new wail
andJrom e date ol Commercial production/operation alier undertaking
substantial expansion for existing enterprise(s).

3. The eligible enterpriseqs) will submit resmbursement claim of the Hnancial
year 1w the Eupirtimem o Indusieies e annual basis in the succeeding
lhancial yesr beloee 31 August op wiilyp 3 MR G (s el
DS Ty il Forgiye Lavuadfoip) e ntert FrE . welife feieer iy fenes feifve

elprplfierbli for ity s foud eliethie nnder this Pafic;

wﬂmrr prafa 37" Loy, X2 iv gl BRIV e e
A el e wnable to fily e clain on itrne et vion finclization of

{1ull.l.l|.|:-;.'|-l:'|:|n-l- Ratw wl El-:n.-l.ritl:r Chierges {e:».-.'-hl—dn';u__n-u{:, unlu|';|l.rg-|.;., pu;ﬁ-
load excmption charge, winler chorge, el sdjustment charge. service charpe,
GST or any oller charge under any name in (e Tarilf Schedule):

a) Mew im:_:rpris::s__wuui:l_h_u_-_.'I_mrgu._q._l_-..::_-.c_{w charges 15% lower than the

Mot mﬂmwamﬂmwm& Page 8 of 11
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18{c)

L

T

":-np_pmw:l:l energy charges for the respective category for o period of 03
YRS,

b} Existing indusirial consumers underiaking subsiantial expansion as per
these Rules would be eligible for a rebate of 15% on energy churges for
additional power consumplion beyond the level of preceding fnancial year

for a1 pyriod of 03 years.

InceMives af comessional rate of electicity charges would be notilied
wn Lthe Schedule of TadiT for Himachal Pradesh on year 1o year basis by the HCP,
State Electricity Board sad il would not be binding upon the Ste Government
during the applicability of Folivs

3% reservegdionr of fomd plofv ey shad! by e iy s S is o b e
o thwe prgrprose of setiine g of eaterprise by Personiss wik Divebility edifr
inifivically or codiseiively in pew noyified indusiricd Areas.

Wﬁmﬁm&mmmmﬂﬂgmwm
mL&qu..t{t:E_dLmﬂﬂm_u_mewrk furve will by m"iﬂb,&,wf_{m;_[[

I = E—

The Govemnor, Himachal Pradesh is further pleased 1o include following new

Develepment Blocks in Caegory-B of Anncsure-l="Calegorization ol the State for
Drisbursement of ncentives of Indusirial Policy 2009 :-

Sr.No, | Distriet | Nmm.*ul'i.'ll.w:lupmnnl Block to be Tncluded in l"uu.:;nry B |
. '1_ ?ﬂ.ﬁjr_-I "nrl'.lf.l'h.fmr.r ﬂru ,r,. . o ___ : 7 T___TI
3| Mandi Byl J[;iwkf JJ'.lreur.--u'u .h.!.ura Hur.l'.[q; _ _ o i
3. '-:Iumln Ty, Kugevs, k’u.lHre 3 = D R e, _
_ 4| Siemawr | Tilg . I——
3 | Una | Dkl ilock may b Bomggna flogk
3. The Cioveor, Himachal Pradesh is also pleased w include lollowing mew
Services in Annexure-1] “List of Specilicd Culegory of Services Activities' af the Puln.y -
s | Services 1o be Included i
E-AF Mﬂmwmm i
_______ daie o, W, E . -
23| 3kl Dewefo : e
P24 | dealul Jufrastruesee! Hospital s
v Connmon Eflieew Tre resmeny 1 mﬂ'f F'H"J "uH‘ ;m:." rr.fﬂ'q‘l' j{ﬂ !![H H ﬂmr[ﬁ_'l': {m |
ﬁflrﬂ:mﬁlmmt__

These amended provigions shull come into faree with immediate eiTeul.
By wrider

. 1 Bhinsan

Addl Chiel Secretary (Industeies) to the
Governneiat of Himnchal Pradesh,

Hote: Provizions ginended have been hiohiahted as italic ang Unieriined, Page 10¢f 11
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Endst. No IND-A-FOO1/A4/2021-IND-A-GoH P Dated Shimla-2, the 29" April, 2022,

Cupy lorwarded 10 the following for information and HECESEErY olion -

L The Chicl Secrelary, Government af | limachal Pradesh, Shimla-2.

2. The Pr. Secretary 1o Chief Minister, Himachal Praclesh, Shimla-2.

. The Secretiry 1o the Governor, Himuachal Pradesh, Shimiu-2.

4o All Administranive Seerelnnies, Govt, o Himuchal Pradesh. Shimba-2,

F Al Divisional Commissioners, Himachal Pradesh.

6. All Leputy Commissioners. Himachal Pradesh.

1. All Head of Departments, Hinischal Prsdesh,

3. The Lircetor of Industries. Himachal Pradesh, Udyop Bhawan, Shimila-l.

Y. The Sr. Private Secretarny/P.S. to all Ministers, Himachal Pradesh, Shimia-2.

WL The Under Secretary (GAD) 10 the Gowr, ol Himechal Pradesh, Shimla-2, w.r.t lem
Mo 64 of the Cabinet Meeting held on 07.04 2022

m

speviol Secretary (Industries) (o the
Covernment of Himuchal Pradesh
Phone Mo, 0177-2620887.

Note: fmﬁmmmmmmmmwm Page 11 of 11



Covernment of Hlimachal Fradesh ﬁ '3 Q
Drepartmend of Fnidustrics

Mo, IND-A-FOo/ 42022 Dated: sliinnila-2, the 11" December, 2023.

NOTTIFLC A TION
b contintion e 1his | e prartinenl s Notilications Mo, Ind-A(F)2-
] LB YT 1™ i, 0k, ™ Orciolier, 2020, M nd ALy Cell ] F - 172021
dited 3™ Nm.-mnl'u.'r..f!i.i.ll ol M, IN1-A-100 1202 1-IND-A-Ciol TP dated 29"
wpl, 2022 Al Lioveriw, inwrchal Pradesh is pleascd 160 amend the following
v isions e The Wimzachol Prwdesh lndusivinl Investment Policy, 2009 wnd
‘Wules Reparding Grant of lncentives, { ‘uneessions and Facilities for Investment

Promotion in Wimachal Prwdlesli=-2019°:-

Amendments in the *Uimachal Pradesh Industrial Invesiment Policy-2019°

Provision

T Clanse |
TN | Net SGST Reimbursement

i (a)  All eligible MSME enterprise(s) {excluding Steel Manulacturer
enterprises) would be provided reimbursement of Net SGST
. respect of supplies/manufactured goods consumed within the
Siate of Himachal Pradesh @60% in Category-A and 50% in |
Categpry-B & Category-C areas, for a period of 07 years, subject
(o maximum limit of 100% of Fixed Capital Investment (FCI).

(b) Eligible Steel Munuficiurer MSME enterprises would be
. provided reimbursement of Nel SGST paid to the Staw
! l Government @ 50%, 80% and 90% in Category-A, B and C
areas respectively, for a period of 07 years, up 1o 4 maximum of

l_'ﬂili"}_ ‘Net SGST Reimbursement \

(a) Al eligible Large Enterprise(s) {excluding Steel Manulacturer
enterprises) would be provided reimbursement of Net SGST in
respect of supplies/manulaciured goods consumed within the Sute
of Himachal Pradesh @60% in Category-A and 80% in Category-B
& Category-C wreas, for a period of 07 years, subject 1o maximum
limit of 100% of Fixed Cupital Investment (FCI).

| (b) Eligible Steel Manuluclurer Large enterprises would be provided
| peimbursement of Net SGST paid Lo the State Government il 30%, |
| 20% Tind 80% in Category-A, B and C areas respectively, for a |
periodd of 05 years, up Lo a maximum ol 80%% of the Fixed Capital
L[ tovestment

FPage 1of 4
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Net SGST Ilrimhlll.'ﬂlﬁm’r

{a)

L)

Amendments in the *Rules Regarding Grant of Incentives, Concessions and
Facilities for Investment Promotion in Himachal Pradesh-201%"

s Rule

15 | Net SGST Reimbursement:

| &)

()

Al eligible Anchor Enterprisers) (excluding Steel Manufacturer
enterprises) would be provided reimbursement of Net SGST in
pespeet ol supplicsfmmmlictured gonds consumed  within the
Siate of Vaoehal Prodesh @ 000% G Ciiepory-A, Category-H
aml Cntepony-U arens, Tor o period of 10 years, subject Lo
yissirum Bioin of 250% ol Fised Capital Investment (FCI).

Vligible  Steel Manufacturer Anchor - enterprises would  be
provided reimbarsement ol Mot SGST paid 1o the Stale
Ciovermment aft 100% in Category-A, Category-13 and Category-
C areas respectively, Tor a period of 07 years, up o a ki mum
of B0% of the Fixed Capital Investmenl.

Provision

All  eligiblea enterprise(s) (excluding Sieel Manufacturer
Enterprises) would be provided reimbursement of Net SGST in
respect of supplies/manufactured goods consumed within the
State of Himachal Pradesh, subject to maximum limit of 100% of
Fixed Capital Investment (FCI) for ull categories except Anchor
Units 1o be established in Category & Category C areas, for
which the maximum limit of Fixed Capital Investment (FCI) [

walld be 250% during admissible period of this incenlive as per
following detail:

|I C:legurﬁf Area wise 5GST Reimbursement | Admissible
Enterprise [~ ,— [ g§ | € Period
MSME 6%, 0% 90% | 7 years
Large I 0% | 80% |Tyears |
“Anchor | 100% 0% | 100% | l0years

All eligible Steel Manuliscturer enterprise(s) would be provided
reimbursement of Net SGST subject o maximum limit of 80%
ol Fixed L'uprlul Investment (FCL during admissible pericd of
this incentive as per [ollowing detail:-

Category of | Area wise SGST reimbursement | Admissible
enterprise [ 4 8 | C Period
MSME S0% | 0% | 90% | 7 years

| Lamgs | S | 0% | 80% | Syeas
T Anchor | 100% | 100% | 100% | 7 years

s e —— e — =
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Above mentioned  eentive would be Ildlll-i.‘ﬂ'lhh."“;l.-li:l-jlé.l:.t_l.ﬂ
Il llment of Tollowing coudiliong:-

L Qi o ineentive: would e available only on nel SGST paid
and - deposited with State per anoum: by the eligible unit. The
mdmissihility of ineentive shall ceuse either on exhaustion of the
applicable: limil or on the completion ol the cligibility period,
whichwver is varlier

|2 o case ol any Talse dechtion, misrepresenlation/ suppression of
lwcts, the amounl of incentive s avuiled shall be liable to be
recovered alung with 12% compeund interest per annuem or penally |
as decided by ihe State Government os per applicable laws.

3. The igible wnil has (o obwin  verified Udyog Aadhar
Memorandum (UAMY commencement of commercial production
certilicate from the authorized officers of the Department of |
Industries, Government of Himachal Pradesh. The eligible unit will |
obtain centificate from the Depuriment of State Excise & Taxation
clearly mentioning the wmount of net SGST paid to the State of |

| Himachal Pradesh

i 4. et SGST reimbursement would be available anly afier the date of |
Commencement of Commercial Production (CoPYoperation for

new unit and from the date of Commercial production/operation
after undertaking substantial expansion for existing enterprise(s). 5

3. The eligible enterprise(s) will submit reimbursement claim of the |
financial year to the Department of Industries on annual basis in the '
succeeding financial year before 31" August or within 3 months of
assessment of net SGST by the Excise & Taxation Department
H.P., whichever is later (also applicable for units as found eligible
under this Policy).

Note:- The®modilied/amended rates would be applicable only to the
enterprises set up in the State after the date of notification in (his regard
by the Government and 1ill the date of implementation of this Policy.

N7
_,m:’ﬁ, Nazeem)
Principal Seeretary {Industries) to ihe
Government of Himachal Pradesh,

Endst, No. IND-A-F001/3/2022  Dated Shimla-2, the 13" December, 2023,

Copy forwarded 1o the lollowing for information and necessary aclion:-
. The Chief Secretary, Government of Himachal Pradesh, Shimila-2.
L. The Pr. Secretary to Chiel Minister, Himachal Pradesh, Shimla-2.
3. The Secretary to the Governor, Himachal Pradesh, Shimla-2,
4. All Administrative Secretaries, Govi. of Himachal Pradesh. Shimla-2.
5. Al Divisional Comimissiondrs, Himachnl Pradesh.

Page 3 of 4
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f Al Deputy Commuissioners, Himachal Pradesh

o AN Head of Drepariments, Himachal Prwlesh,

8. The Director of lidvsries, Tlimnchal Pracdesh, Udyog Bhawan, Shimba-l.

&, The St Poivate Secretary/IRS, tooall Ministers, Hinchal Priddesh, Shimla-2.

10, The Joat Seveetars (GALY o e Clovd, of Himoehal Pradesh, Shimla-2, worl,
Dem Mo, 10 od the Calvinet Mlocting Teld oa i1, 12202

[.uul‘rlm

(T MNaeegm)
Primeipal Seeretary (Industries) to the
Coovernienl of Himachal Pradesh.
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Government of Himachal Pradesh
Department of Industries
A-Seclion

Mo, IND-A-
o, IND-A FOU 32032 Dnded: Hljh'lﬂi-l, il N-l'.rﬂ." March, 2024,

NOTIFICATION

I continuation o this Department’s Midilications Mo, Ind-A{F12-2201%-1

- ik
dated 16™ August, 2019, 07* October, 2020, No. Ind. A(lnv.Cell)(F)1-172021 dated o™
Movember, 2021, No. IND-A-FO014/202 | IND-A-GoHP duted 29" Apeil, 2022 and

Mo IND-A-FO01/3/2022, dated 13" December, 2023, the Liovernue, Himachal Pradesh is
s annexire-1 List of Specified Calegory of
Industrinl Investment Folicy, 019" and
mvesiment

pleased 1o include more ilems onder the

Service Activities® in *The Himuehal Pradesh

‘Kules Regarding Grant of Incentives, Concessions and Facilities for I

Promotion in Himachal Pradesh-200197, as wniler:-

Diata centers

76, Information Technology Park including
dventure Tourism

27, Tourism and allied pctivities including A

38, Mealth, Ayush & Wellness Cenlres

79.  Fducational Institutions

30, Integrafed Industrial Townshi
Residential Units! Workers Hastel et

3. All incidental services related 10 M
Clusters as notified by the Government fraum time (o time.

pHaousing Projecis/Real Estale/ Integrated

fucturing & Inegrated Service

Muie-1: Independent Inteprated lndustrial  Township/ Housing
Projects/Feal Estate/Integrated Residential Units/ Workers
Hostel ete. would be encournged o be a parl of either integrated [T
Purks or Tourism or Health or Ayush & Wellness Centres or
Educational Institutpons elc. to sustain the ecosystem of such wnits
and to provide dwelling units for the people warking in such Green
Service Industries. However, the maximum area 1o be allowed for
these housing activities would be limited to 25% of the total area.

Mote-2:-  Service activities mentioned al Sr. Ne, 26 to 31 will be eligible only
for land allotment and land related incentives as per the Himachal
Pradesh Industrial Investment Policy. 2019, These activities will
contine to be regulated and governcd as per Ihe existing acts, rules

and policies of their concerned department

: e

(D, Nuzeem)
Principal Secretary (Industries) to the
Gavernment of Himachal Pradesh,
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Endst. No. IND-A-FOO1/3/2022  Dateid Shimibi-2, 0 Murch, 2024,

wapy Forswarded o the Tollowing e sidormntion minl peeessary piclitnn; -
L. The Chiel Secretary, Govermment of Hinpchal Pradesh, Shimla-2.

o The Seeretary o Chiel Minister, | Himuehil Presty, Shimla-2.

Vhe Seerctary 1 the Governor, | imachil Prodesh, Shimla-2,

All Adinisteative Seerciaries, Govt, of Hinwchal Prockesh. Shimla-2.

Al Divisional Comnmissioners, Himachal Pradesh.

AN Dty Comunissioners, Himachal Prudesh.

Al ead of Departments, Himaclhinl Prbesh.

. The Director of Industries, Himischal Pradesh, Majiths House, Shimla-2.

9. The Sr. Privite Secretary/5. o ull Ministers, Himachal Prdesh, Shimila-d.

L, The Joini Secretary {GAD) w the Gove, of Hinuchal Fradesh, Shimla-2, w.rl
Bem N, | ol twe Cabgiet Meeting hebd on 29.02.2024.

ru,_r"'#"r

{It. T, Nuzeem)
Prineipal Secretary (Industries) to ihe
Covernment of Himachal Pradesh.

4 o

o
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Government of Himachal Pradesh
Department of Industries
A-Section

No. IND-A(F)1-3/2024 Dated: Shimla-2, the 0&" October, 2024,

NOTIFICATION

In continuation to this Depariment's Notifications No. Ind-A(F)2-

</Z019-1 dated 16™ August, 2019, 07" October, 2020; No. Ind.A(Inv.Cell)(F)1-
2021 dated 03" November, 2021. Mo IND-A-F001/4/2021-IND-A-GoHP
dated 29" April, 2022 and N IND-A-FI /32022 doted 13" December, 2023 &
04" March, 2024; the Governor, Himachal Pradesh, is pleased to further amend
the provisions in *“The Himachal Pradesh Industrial Investment Policy, 2019*
and ‘Rules Regarding Grant of Incentives, Concessions and Facilities for
[nvestment Promotion in Himachal Pradesh-2019" in order to ensure
sustainability and commercial viability of the Medical Devices Park, Una, as
under:-

a, Himachal Pradesh Industrial Investment Policy-2019:-

1) Following provision shall be inserted below the Clause T(IN)(i) of the
ibid Policy :-
“Provided that concession to the wne of 10% of rate/premium fixed
for land, will be given (o enterprises / allottee of Flots in the
Upcoming Medical Devices Park for MSME calegory only provided
feemmences commercial production’ operation within 2 years,"

ity Following provision shall be inserted below the Clause HII)(ii) of the

Policy:-

“Provided that 25% of the premium of land shall be realized before
handing over of possession and balance 75% of premium of plots
would be realized in 3 annual installments within 3 years from the

date allotment for the allottee of Plots in the upcoming Medical
Devices Park, In case allotiee after commencement of production or

any subsequent stage offers to clear balance payment of premium in
lump sum, rebate of 10% on balance premium of land/Plot will be
Biven."

b, Rules Regarding Grant of [neentives, Concessions and Facilities for
Investment Promotion in Himachul Pradesh-2019:-
1) Rule 6.7(d) of the ibid Rules shall be amended as under:-

"lhe Director may, however extend the period of the provisional
allotment by one year at a time on the merits of each case, subject to
the: total period (in¢luding the original period of 2 years or 3 years as
the case muy be) not exceeding 5 yeurs in case of MSMEs & 6 years
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in case of Large and Anchor Enterprises from the date of handing
aver of posses=1on Such cuses {or gmnl of each extension will -DI.'IJ:}"
be considered if the premium due to the Department till the time of
making the application for extension of time period has been fully
paid and there is no default in the payments due to the Department.
Extension fee equivalent to 10%, 15% and 20% of the total premium
(15%, 20% amd 25% in cuse of enterprises (o he established in
the Medical Devices Park, Unn) assessed al the time of provisional
allotment of the plat will be churged for extension sought for the 1st,
nd and Ird year respectively, which will not be refundable/
adjustable in the premium of the plot However, no extension fee
would be charged for extension sought For 1st year, if the Director is
catisfied that the Commencement of Commercial Production of the
Industrial Enterprises by allotiee is delayed due to factors beyond the
control of the allotee. The decision of Director in such cases would
be final and binding upon the allotee. In such case(s) the Industrizl
Enterprise would be eligible for availing the incentive of
concessional raie/ premium as provided under Rules 6.6 (a)(i)&(1i)
in case the allotee commences commercial production within such
period of extension.”

i) Rule 6.11(a) of the ibid Rules shall be amended as under:-

“In the following situation(s), transfer of the lease hold rights of the
ploi(s) or & portion thereof where the lease deed has been executed
will be permitied by the Director subject 10 the payment of balance
premium due in addition Lo unearned increase in premium (ie.
difference between the rates applicable at the time of transfer and
allotment) as under:

i) In the event an Indusirial Enterprise has not been set up or has
not  commenced commercial - production  or remained in
production for less than one year, 20% (50% in case of
enterprises to be established in the Medical Devices Park,
Una) of the uncamed increase in premium shall be realized.

i) In the event an Industrial Enterprise has been in commercial
production for a period more than one year or less than five
years, the uncamed nerease in premium shall be realized at the
rate of 10% (20% in case of enterprises to be established in
the Medical Devices Park, Unn), provided, the transferor
Industrial Enterprise hus either not availed any incentive or has
retumed the incentives availed which were conditional upon
running the Industrin] Enterprise for specified minimum peried
subject to enabling notification governing such incentive(s).



iti)In the event an Industrial Enterprise has been in commercial
production for & minimum period of five years, the unearned

increase in premium shall be realized at the rate of 5% {10% in
case of enterprises to be established in the Medical Devices

Park, Una).
mn{m )

Principal Seeretary (Industries) to the
Guovernment of Himachal Pradesh.

Endst. No, IND-A(F)1-3/2024 Dated Shimla-2, the 0" October, 2024,

Copy forwarded 1o the fellowing for information and necessary action:-

The Chiel Secretary, Government of Himachal Pradesh, Shimla-2.

The Pr. Secretary to Chief Minister, Himachal Pradesh, Shimla-2.

The Secretary to the Governor, Himachal Pradesh, Shimla-2.

All Administrative Secretaries, Govt. of Himachal Pradesh. Shimla-2.

All Divisional Commissioners, Himachal Pradesh.

All Deputy Commissioners, Himachal Pradesh.

All Head of Departments, Himachal Pradesh,

The Director of Industries, Himachal Pradesh, Majitha House, Shimla-2,
w.r.l. his letter No.Ind.(Dev)F{160WDP2020-Vol-V, dated 01.10.2024. He
i5 also requested 10 suitably incorporate the above provisions in the new draft
Industrial Policy.

9. The Sr. Private Secretary/P.S. 10 all Ministers, Himachal Pradesh, Shimla-2.

10. The Joint Secretary (GAD) o the Govi. of Himachal Pradesh, Shimla-2,
w.r.t [tem No. 33 of the Cabinet Meeting held on 25.07.2024,

=

(K. D. Nazeem)
Principal Secretary (Industries) to the
Government of Himachal Pradesh.
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