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1. ACKNOWLEDGEMENT 
 
The Government of Karnataka has announced New Industrial Policy 2025-30, for a period of five 
years or till a new Policy is announced, with effect from 08.02.2025 offering various incentives and 
concessions to new investments in the State. 

In order to administer the package of incentives and concessions, the Department of Industries 
and Commerce is bringing out the operative guidelines.  

2. INTRODUCTION 
 
These operative guidelines are issued to administer the package of incentives and concessions 
announced in the New Industrial Policy 2025-30. These guidelines will be useful guiding tool for 
both investors and implementing officers. 

The definitions and the incentives and concessions offered are as indicated in the New Industrial 
Policy 2025-30. 

The formats, procedures for claiming and sanctioning of various incentives and concessions are to 
be administered as per these operative guidelines. 

The State Level Co-Ordination Committee is empowered to address any ambiguities in 
administrating the incentives and concessions offered under New Industrial Policy 2025-30  

3. COMMITTEES FOR SANCTIONING INCENTIVES UNDER NEW INDUSTRIAL POLICY 2025-30 
 
State Level Committee (SLC) (For Sanction of (Capital Subsidy/ Production Linked Subsidy/ 
Logistics& Warehouse/ Industrial Dormitory Subsidy/ Sustainability Linked Incentives For Large, 
Mega, Ultra Mega, Super Mega Enterprises) 

1  Commissioner for Industrial Development and Director, 
Department of Industries and Commerce Chairman 

2 Director Technical Cell, Commerce & Industries Department. Member  

3 
Managing Director, KSFC or Representative not below the rank of 
General Manager Member  

4 Member Secretary, KSPCB  Member 
5 Additional Director (P & P), Dept. of Industries & Commerce Member Secretary 
Note : Member Invite (Representative fromKIADB/ Energy /Transport Department)shall be 
invitee based on type of Incentives 
 
District Level Committee (DLC) (For sanction of Investment Promotion Subsidy, Sustainability 
Linked Incentivesfor MSMEs) 

1  Joint Director, District Industries Centre  Chairman 
2  Lead District Manager  Member 
3  AGM, KSFC  Member 
4 Environmental Officer, KSPCB  Member 
5 D.D. (RI) - Zilla Panchayath  Member 
6  Deputy Director, District Industries Centre  Member Secretary 
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4. DEFINITIONS 

4.1: Definitions 
 

1. As per the MSMED Act, 2006, MSMEs have been defined as follows: 

 Micro Enterprises- Investment in Plant and Machinery or Equipment does not exceed INR 1 
crore and turnover does not exceed INR 5 crore. 

 Small Enterprises- Investment in Plant and Machinery or Equipment does not exceed INR 
10 crore and turnover does not exceed INR 50 crore. 

 Medium Enterprises – Investment in Plant and Machinery or Equipment does not exceed 
INR 50 crore and turnover does not exceed INR 250 crore.  

For the calculation purpose of incentives for MSMEs, the following definitions will be used 
irrespective of the definitions under the MSMED Act or future Government of India Guidelines. 

Category Criteria 

Micro Investment in Plant and Machinery or Equipment < INR 1 Crore 

Small 
Investment in Plant and Machinery or Equipment between INR 1 Crore to 
INR 10 Crore 

Medium 
Investment in Plant and Machinery or Equipment between INR 10 Crore 
to INR 50 Crore 

2. Large Enterprise: An Industrial Unit that is not classified as a Medium Enterprise and with 
an investment in fixed assets up to INR 300 crore shall be classified as a large-scale 
enterprise. 

3. Mega Enterprise: Projects with an investment in fixed assets above INR 300 crore and up 
to INR 1000 crore  

4. Ultra-Mega Enterprise: Projects with an investment in fixed assets above INR 1000 crore 

5. New Project: New projects shall mean units that undertake to invest in fixed assets on or 
after the announcement of this Policy. This will include the units that have taken effective 
steps on or before the announcement of this Policy and could not fulfill the conditions 
stipulated for qualifying as pipeline units under Industrial Policy 2020-2025. 

6. Exporter: means a unit/enterprise that exports more than 50% of its production and holds 
an IEC (Importer Exporter Code) number, unless otherwise specifically exempted. 

7. IEC (Importer Exporter Code) number: is a 10-digit code number given to an exporter or 
importer by the regional office of the Director-General of Foreign Trade (DGFT), Ministry of 
Commerce and Industry, Government of India. 

8. 100% Export Oriented Enterprises: A 100% export-oriented enterprise is an industrial 
enterprise offering to export its entire production, excluding the permitted levels by the 
Government of India from time to time of domestic tariff area sales for the manufacture of 
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goods, including repair, re-making, reconditioning, re-engineering and rendering of 
services. Such Enterprises may be set up either under the Export Oriented Enterprises or 
under the EPIP [Export Promotion Industrial Park] Scheme under the EHTP [Electronic 
Hardware Technology Park] Scheme or Software Technology Park Scheme or Special 
Economic Zone.  

9. Value of Fixed Assets (VFA): Value of Fixed Assets shall mean the total investment made 
on land, building and plant & machinery including R&D equipment and such other 
productive assets like tools, jigs & fixtures, dyes, utilities like boilers, compressors, DG Sets, 
cranes, material handling equipment and such other equipment directly related to 
production purposes. It also includes installation of plant and machinery (erection charges), 
electrical items including electrical wiring, transportation/custom charges including Import 

duty for Plant & Machinery & transit insurance for import machines.   

10. Special Category Units: Units established exclusively by an SC / ST, Women, Minorities, 
Physically Challenged & Ex-Servicemen Entrepreneurs as a proprietary concern or all the 
partners or directors of the partnership firm / Co-operative Society/Private limited 
companies or any other legal entity belonging to above-mentioned categories respectively.   

11. Employment: Direct Employment shall mean employees who are on the rolls of the 
respective companies which will include contract labours engaged in production line.  It 
will, however, not include casual labours.  The percentage of contract labours engaged 
should not exceed 40% of total labour force. 

12. Date of Commercial Production: Date of issue of first sale invoice after trial production 
either by a new unit or after expansion / diversification / modernization. 

13. Expansion / Diversification / Modernization: The existing enterprise must invest additional 
new capital to the tune of at least 25% of the fixed assets in the Expansion / Diversification 
/ Modernization program.  The quantum of turnover under Expansion / Diversification / 
Modernization program eligible for base subsidy is the incremental increase in the turnover 
over and above the average turnover during the immediate 3 years before the 
commencement of the commercial production in the Expansion / Diversification / 
Modernization program. 

14. Turnover: The aggregate value of the realization of amount made from the sale of 
manufactured goods by the company / enterprise during a financial year. 

Income from other sources (non-operating activities) like interest received, grants or 
subsidies, trading activity, resale of products / goods will not be counted under turnover. 
 

15. Cold storage: A facility developed in at least 10,000 sq.ft. of storage area in the state with a 
minimum investment of Rs.1.5 crores providing services such as storage and minimal 
processing of perishable/ temperature sensitive cargo such as agriculture, horticulture, 
dairy, fish & marine, poultry & meat products, pharma, etc. with a linkage from source to 
the consumer.  
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16. Truck terminal: A facility developed in at least 5 acres of land in the state with a minimum 
investment of Rs.7.5 crores providing services such as repair and maintenance of the 
trucks, stores for spare parts, ATMs, fuel stations, parking spaces, transport offices, 
sanitary facilities, lodging facilities for drivers and helpers, weighbridges, etc. These 
facilities are developed to ease traffic congestion in strategic locations such as the district 
logistics nodes, industrial areas, national/ state highways, and expressways intersection 
points.  
 

17. Warehouse inside industrial area: A facility developed in at least 20,000 sq.ft. of storage 
plinth area available at the basement floor in the state with a minimum investment of Rs. 3 
crores providing a place for storage and/or accumulation of goods under controlled 
conditions and equipped for providing handling, transportation as well as value-added 
services such as sorting, grading, packaging etc. 
 

18. Warehouse outside industrial area: A facility developed in at least 70,000 sq.ft. of 
storage plinth area available at the basement floor in the state with a minimum investment 
of Rs. 10 crores providing a place for storage and/or accumulation of goods under controlled 
conditions and equipped for providing handling, transportation as well as value-added 
services such as sorting, grading, packaging etc. 
 

19. Large Logistics Parks: A facility developed on at least 20 acres of land in the state with a 
minimum investment of Rs. 100 crores providing a place for storage and/or accumulation 
of goods under controlled conditions and equipped for providing handling, transportation 
as well as value-added services such as sorting, grading, packaging, etc. 

 
20. Mega Logistics park: A facility developed in at least 100 acres of land in the state with a 

minimum investment of Rs.350 crores providing services such as cargo aggregation/ 
segregation, distribution, inter-modal transfer of cargo and containers, open and/ or closed 
storage, temperature controlled and/ or ambient storage, material handling equipment, 
parking, value-added services, and other related facilities as per requirement for efficient 
movement and distribution of semi-finished or finished products. Logistics parks shall be 
equipped with supporting infrastructure including internal roads, communication facilities, 
open and green spaces, water pipelines, sewage and drainage lines, power lines, feeders, 
and other facilities as per the requirements of the park. 

21. Approved Private Industrial Areas/ Estates: Shall mean the industrial areas/ estates 
formed with the approval of the SLSWCC or SHLCC. 

 
22. DLSWCC: Shall mean District Level Single Window Clearance Committee constituted under 

Karnataka Industries (Facilitation) Act, 2002 for consideration of application from 
entrepreneurs intending to establish industries with the investment up to Rupees Fifteen 
crore (15 crores) each to be set up in the respective districts.  
 

23. SLSWCC: Shall mean State Level Single Window Clearance Committee constituted under 
Karnataka Industries (Facilitation) Act, 2002 for consideration of application from 
entrepreneurs intending to establish industries with the investment of above Rupees 
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Fifteen crore (15 crore) up to Rupees Five Hundred crore (500) each to be set up in the 
State.  
 

24. SHLCC: Shall mean State High Level Clearance Committee constituted under Karnataka 
Industries (Facilitation) Act, 2002 for consideration of application from entrepreneurs 
intending to establish industries with the investment of above Rupees Five Hundred crore 
(500 crore) each to be set up in the State.  
 

************* 

4.2: List of initiatives eligible for sustainability-linked incentives 

For all green solution areas defined below, the State reserves the right to add or exclude specific 
activities within any area, sector, or product from time to time as deemed fit.  

(a) Environmental Infrastructure Facilities:  

 Effluent Treatment Plant, Common Effluent Treatment Plant, Waste Management Projects 
& Industrial Hazardous Waste Disposal Projects 

 Establishing “Reuse and Recycling of Industrial Waste, electronic waste & plastic waste 
Plant”  

 Augmentation and technology upgradation of existing ETPs & CETPs 

 Common spray dryer, common multiple effect evaporator 

 Common Boiler Project by SPV 

 Implementation of cleaner production technology in place of existing processes such as 
substitution & optimization of raw material, reduction in water consumption or energy 
consumption, or waste generation 

 For environment management projects with the use of clean, Efficient, and Innovative 
Pollution Control Equipment 

 Installation of online Continuous Stack Emission Monitoring Systems (CEMS)  

 Setting Up of Environment Management System including setting up of Environment 
Management Laboratory 

 Purchase of new equipment/system related to safety, occupational health, or for 
environment compliances for the common use of enterprise located in the cluster  

 Development of Green Estate & Green Buildings (defined as per Indian Green Building 
Council Definitions) for set up/relocation/retrofitting of existing polluting industrial units 
into Green Industrial Estates. 

 Green Buildings which obtain green rating under the Indian Green Building Council 
(IGBC/LEED Certification)  

 Cost for preparation of site master plan for relocation and retrofitting of existing pollution 
industrial units into Green Industrial Estates. 
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(b) “Zero Defect and Zero Effect (ZED) Rating” means Zero Defect and Zero Effect rating or 
certification or approval granted by the Quality Council of India (QCI) under the ZED certification 
Policy of the Government of India. 

(c) “Zero Liquid Discharge Based Treatment Plant” means an effluent treatment plant in which the 
effluent water is either used or fully evaporated and no effluent is discharged out of factory 
premises, as certified by the Karnataka State Pollution Control Board. 

d) Water Conservation Solutions 

 Wastewater treatment and recycling systems using technologies such as Activated Sludge 
Process (ASP), Membrane Bio-Reactors (MBR), Reverse Osmosis (RO), etc. to increase 
supply and use of treated water. 

 Smart Solutions/IoT for Water and Wastewater to reduce dependency on manpower and 
enhance business continuity and remote operations using smart meters/ pumps/ sensors, 
data analytics, and cloud solutions.  

 Adopting rainwater harvesting, restoring water bodies by de-silting defunct water bodies 
within the premises  

 Zero Liquid Discharge Solutions 

(e) Energy Efficiency Solutions: Industries falling under the Karnataka Green Rating system - by 
meeting the eligibility criteria defined in the Green Rating of Industries in Karnataka State 
Pollution Control Board – CII GBC GreenCo Rating System. 

Further, in core manufacturing sectors like Steel and Cement, new investments will get benefits 
for installing mechanized rake-based material collection systems for raw materials.  

(f) Air Quality/Emission Reduction measures will be applicable for those green interventions which 
the State Authority (KSPCB) deems fit 

(g) Electrification of Low-Temperature thermal processes includes Li-ion Battery Energy Storage 
systems replacing traditional diesel generator power backups, as well as heat technologies like 
electric heat pumps, induction heating, electric resistance heating, microwave heating, electric 
boilers, electrically heated dryers 

(h) Construction of EV Charging stations in KIADB Industrial Areas in allocated areas 

 

****** 
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5. Terms and conditions for Incentives and Concessions under Industrial Policy 2025-30 

a. The Industrial Policy 2025-30 will come into force from the date of issue of enabling 
Government Order and will be valid for a period of five years or till a new policy is 
announced. Once the new Industrial Policy 2025-30 comes into operation the Industrial 
Policy 2020-25 stands withdrawn. However, Enterprises which have been sanctioned and 
have partly availed incentives and concessions under earlier policies shall continue to enjoy 
those benefits as per respective sanction orders. 

b. The applicability of the Industrial Policy 2020-25 or Industrial Policy 2025-30 for the 
Projects which are under implementation (pipeline projects) at the time of announcement 
of Industrial Policy 2025-30 is decided as follows: 

i) Projects/Enterprises cleared through District-level, State Level, and State High-Level 
Clearance Committees during the 2020-25 Policy period and if they have availed any of 
the incentives and concessions for the project as per the 2020-25 policy are eligible to 
avail of other incentives and concessions under 2020-25 policy only. 

ii) If any enterprise has taken all the following effective steps before the date of issue of 
Government Order of the new industrial policy 2025-30, then the unit shall avail 
incentives as per policy 2020-25 only. 

 Date of entering lease or sale agreement of the premises (either land or building) 

 Date on which possession certificate of the plot or shed is taken from KIADB/KSSIDC 
or any other agency 

 Date of approval of building plan by the competent authority 

 Date of release of the first installment of loan from Financial Institution /Bank 

 Date of placement of first purchase order for plant and machinery 

iii) If any enterprise has not taken above all effective steps and not availed any 
incentives and concessions during the 2020-25 policy period, they shall avail 
incentives as per the Industrial Policy 2025-30 only. 

c. Incentives and concessions under this policy will be available to all new and additional 
investments made during the policy period for the establishment of new enterprises and 
expansion/diversification/modernization.   

In case of Expansion / Modernization / Diversification projects original investment made by 
the unit ( Not depreciated value)  is to be considered as existing  investment of the unit.   

d. Incentives and concessions under this policy shall primarily be available only for 
Manufacturing Enterprises / Industries and specified categories of service enterprises as 
listed in Annexure 4 of Industrial Policy 2025-30 
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e. Stamp duty exemption and exemption on tax on electricity tariff as per the 2025-30 Policy 
will come into effect only after the issue of enabling notifications by Revenue & Energy 
Departments respectively. 

*100 % reimbursement of stamp duty shall be provided in Lieu of 100% exemption of Stamp Duty 
till such time an amendment is made in the Karnataka Stamp Act.  However, Enterprises can avail 
stamp duty exemption and concessional registration charges as per Karnataka Industrial Policy 
2020-25 till such time an amendment is made to the Karnataka Stamp Act in all Zones. 

Note: As detailed in the industrial Policy 2025-30, the Industries covered under this policy shall 
ccontinue to avail stamp duty exemption  & registration fee concession certificates under the 
Industrial Policy 2020-25 until the Revenue Department issues the necessary concurrent 
notification under IP 2025-30. Further, proposals relating to continuation of other incentives & 
concessions for such units shall be considered under the Industrial Policy 2025-30. 

f. Irrespective of the location/industrial activities, enterprises as listed in Annexure 5 of 
Industrial Policy 2025-30 will not be eligible for any incentives and concessions. However, 
considering their contribution to the environment, the eligible subsidy will be extended to 
new investments made in establishing ETPs. 

g. Enterprises can avail incentives and concessions under any one policy of the State. i.e., 
Enterprises availing incentives and concessions under Industrial Policy 2025-30 will not 
have a choice to avail partly in the Industrial Policy 2025-30 and partly in any other Policy 
of the State in force and vice-versa, unless otherwise specified by the Government.  
Enterprises eligible to claim benefits under sectoral policies of ESDM, A&D & Clean Mobility 
(EV Policy) are eligible to apply under  Industrial Policy 2025-30. The entity will be eligible  
to claim benefits under a single policy either Industrial Policy 2025-30 or sectoral policy 
subject to point(b). 

h. Eligible MSMEs shall commence commercial production within Three(3) years from the 
date of approval from the DLSWCC/SLSWCC. Any enterprise that has not taken approval 
from the DLSWCC/SLSWCC for their project for any reason shall commence commercial 
production within Three(3) years from the date of taking possession of land/building or 
taking building plan approval 

i. Eligible MSMEs shall apply for sanction of Capital Subsidy or Base Subsidy (Capital Subsidy or 
Production Linked Incentives) within one year from the date of commencement of commercial 
production. Large and above categories can claim capital/PLI incentives within Three(3) years from 
the date of commencement of commercial production.  

j. Commerce and Industries Department will prescribe a standard format for a certificate to be issued 
by Financial Institutions / Commercial Banks / Chartered accountants in case of Own/Bank 
Investment keeping in view the definition of fixed assets, intangible assets, and the assets not 
eligible for sanction of incentives and concessions. 

k. While calculating the value of eligible fixed assets created during the 
expansion/diversification/modernization of an enterprise only additional new investments shall be 
considered.  
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l. The choice of Base Subsidy between Capital Expenditure Subsidy and Production Linked Incentives 
subsidy will have to be notified to the Government of Karnataka and will remain constant for the 
approved investment. The choice would have to be made while filing for subsidy.(* Choice/Option 
letter from the unit) 

m. Disbursement of Capital Expenditure Subsidy will commence after commercial production and will 
be disbursed in 5 annual installments for the Large & Above Industries. 

n. Disbursement of Capital Expenditure Subsidy will commence after commercial production and will 
be disbursed in 2 annual installments for Micro & Small & 4 annual installments for Medium 
Industries. 

o. Micro, Small, and Medium Enterprises (MSME) have been classified based on investment in plant & 
machinery or equipment & turnover as per the MSMED Act, 2006.  

p. The incentives and concessions under this policy will reckon these definitions of MSME and shall 
automatically stand revised to the revision made by the Government of India from time to time and 
eligible incentives and concessions will be as per the new definition from the date of change in the 
definitions, subject to enabling orders issued by the State Government.   

q. Medium Enterprises Incentives 

i) Base Subsidy on a specified percentage of turnover will be provided based on the 
location and investments made for a fixed period or Value of Fixed Assets.  Eligible 
enterprises shall have to obtain a separate registration under the GST Act for 
manufacturing eligible products only & only this turnover will be considered for PLI 
subsidy. 

ii) The eligible enterprise shall not carry out any trading activity or provision of any 
services not relating to eligible products from its place of business.  

iii) The eligible unit shall have to obtain a separate registration if the unit carries out 
trading activity or provision of any services not relating to eligible products. This turn 
over will not be eligible for availing subsidy. 

iv) Resale of products/goods by the eligible unit will not be considered for turnover 
incentives. 

v) If the eligible enterprise is already manufacturing the same production one or more 
existing industrial enterprises in Karnataka, then the turnover of all such existing 
industrial units of the same products for five consecutive years commencing from the 
year from which the industrial undertaking avails incentives under this policy shall not 
be lower than the average turnover of the same product in the immediately preceding 
three financial years from the year the industrial undertaking avails incentives under 
this policy. 

vi) Incentives will be provided only to new investments.  

r. The incentives and concessions under this policy will reckon these definitions of Large Enterprise, 
Mega Enterprise, and Ultra-Mega Enterprise and shall automatically stand revised to the revision 
made by the State Government from time to time and eligible incentives and concessions will be as 
per the new definition from the respective date of change in the definitions.  
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s. Turnover Related Incentives (PLI) for Large Enterprise, Mega Enterprise, Ultra-Mega 
Enterprise: 

i) Base Subsidy on a specified percentage of turnover will be provided based on the 
location for a fixed period or value of the fixed assets as specified in Table 6 of 
industrial Policy 2025-30. 

ii) Eligible enterprises shall have to obtain a separate registration under the GST Act for 
manufacturing of eligible products only & only this turnover will be considered for 
Base Subsidy. 

iii) The eligible enterprise shall not carry out any trading activity or provision of any 
services not relating to eligible products from its place of business. The eligible unit 
shall have to obtain a separate registration if the unit carries out a trading activity or 
provision of any services not relating to eligible products.  This turnover will not be 
eligible for Base Subsidy.  

iv) Resale of products/goods by the eligible enterprise will not be considered for turnover 
incentives.  

v) If the eligible enterprise is already manufacturing the same product in one or more 
existing industrial enterprises in Karnataka, then the turnover of all such existing 
industrial enterprises of the same products for five consecutive years commencing 
from the year from which the industrial undertaking avails incentives under this policy 
shall not be lower than the average turnover of the same product in the immediately 
preceding three financial years from the year the industrial undertaking avails 
incentives under this policy. 

vi) Incentives will be provided only to the new investments. The investment made within 
a period of a maximum of five years from the commencement of the project 
implementation will be considered to determine the quantum of VFA. If any ambiguity 
or clarification is required for computing turnover, the same will be clarified by the 
State Level Co-ordination Committee and its decision shall be final. 

vii) In case of Expansion / Modernization / diversification projects purchased under NCLT / 
Court proceedings / any other circumstances where in these units not having   
turnover in previous three years, then on case to case basis, the subjects to be placed 
before SHLSCC for further proceedings/decision. 

viii) In case of Expansion/Modernization/Diversification projects, the units started 
commencement of commercial production in the middle/ part of the financial year 
proportionate Investment promotion subsidy shall be calculated as below: 

     Turnover of the unit at the end of financial year / 365 days= per day turnover 

    Per day Turnover X   No of days of after commencement of production during the 
financial year  = Eligible Investment subsidy. 
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t. For Ultra-Mega Enterprise where SHLCC approves investments to be made in phases, the 
turnover-related incentive will commence from the date of commencement of commercial 
production in the first phase and these incentives will be proportionate to the investments 
in the first phase and will automatically graduate to the next level depending on the actual 
investments made.  

u. Employment Criteria for enterprises availing incentives and concessions under Industrial 
Policy 2025-30 are as follows: 

i) All new industrial investment projects shall create the maximum possible direct 
employment opportunities with a minimum employment of 70% for Kannadigas on an 
overall basis and 100% for Kannadigas in the case of Group D employees. 

ii) District Industries Centers will monitor the compliance of employment to Kannadigas 
for a period of initial 5 years. Failure of the industries to employ Kannadigas as 
stipulated above will be reported to the concerned DLSWCC/ SLSWCC/ SHLCC which 
may recommend for recovery of incentives and concessions sanctioned to the unit. 

iii) Enterprises requiring lower employment / enterprises which are unable to provide 
employment proportionate to investment as stipulated will have a lower Capital 
Expenditure Subsidy / PLI in proportion to the total employment provided.  

iv) In case of Expansion / Modernisation/ Diversification projects, the Employment of the 
unit shall be considered for the proportionate to the investment considered under 
Expansion / Modernisation/ Diversification project. 

v) Direct Employment shall mean employees who are on the rolls of the respective 
companies which will include contract labours engaged in production line.  It will, 
however, not include casual labours.  The percentage of contract labours engaged 
should not exceed 40% of total labour force. 

vi) Employment declaration shall be obtained once in six(6) months ,  as on 1st January 
and 1st July of each year 

v. Enterprises shall comply with the Corporate Social Responsibility (CSR) obligations as per 
Section 135 of the Companies Act 2013. 

w. Investments made by any existing/new unit/entrepreneur/partnership firm/companies etc 
on land, building, plant & machinery acquired from any financial institution/ bank under 
Sec 29 of SFCs Act, SARFAESI Act, Debt Recovery Tribunal, or any of the Acts or any 
tribunal, etc, are not eligible to avail incentives and concessions under this policy. 
However, any new investment made for expansion/diversification/modernization by such 
units, eligible incentives, and concessions will be available as per this policy. 

x. Quantum of Incentive for Expansion/ Diversification / Modernization: To be eligible for 
incentives under an expansion/diversification/modernization program, the Enterprise must 
invest additional new capital to the tune of at least 25% of the fixed assets in the 
expansion/diversification/modernization program. The quantum of turnover under the 
expansion/diversification/modernization program eligible for Base subsidy is the 
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incremental increase in the turnover over and above the average turnover during the 
immediate preceding three(3) before the commencement of the commercial production in 
the expansion/diversification/modernization program.  

y. While calculating the Base subsidy as a percentage of turnover for expansion/ 
diversification/modernization of enterprises, only the new investment made for 
expansion/ diversification/modernization shall be taken to arrive at the Value of Fixed 
Assets (VFA). 

z. The Value of Fixed assets (VFA) is to be considered for the 05 years from the date of effect 
of the policy and period of  Investment should be mentioned in the sanctioned order. 

Note: 

 In case, the unit runs in the leased premises for Land and Building, the unit shall  take 
lease of Land and Building for a minimum period of 10 years registered lease 
deed/agreement, then the unit can claim subsidy only for the Plant & Machinery not for 
building. However, in case Registered lease deed/agreement for 20 years for land, in such 
case the unit can claim subsidy for Plant & Machinery and building constructed by the 
unit. 

 In the value of fixed assets, the Cash transaction up to Rs.2,00,000 ( Rupees Two Lakh) is 
acceptable, more than such value should be through  RTGS/NEFT. 

 For the Incentives of Large & above investment, a Seniority list shall be maintained at 
Directorate, the Seniority shall be fixed   for  the Incentives from the date of issue of 
Sanction order. 

 The Documents Should be Submitted  through Online/  Web portal/ physically.  
 The Application  submitted  in the Portal / online, that will be directed to the   

Commissioner of Industries / Additional Director (P&P) for Large & above Industries. 
 The Application  submitted  in the Portal / online, that will be directed to the  Joint 

Director of concern District Industries centers for MSME’s. 
 The Documents which are Available in the Web Portal may be Pulled & Verify. 
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6. List of Service Enterprises Eligible for Package of incentives and concessions under Industrial 
Policy 2025-30 

Applicable to projects approved by DLSWCC / SLSWCC / SHLCC (Except Micro and Small 
Enterprises).  

1. Powder coating / Chrome plating / Industrial Electroplating/Painting Enterprises, Industrial 
paintings engaged in job work.  

2. Weigh bridges set up within the KIADB / KSSIDC industrial areas/estates.  

3. Material / Product Testing Laboratory.  

4. Off-set printing, digital printing (excluding digital photo printing, flex printing).  

5. Common Effluent Treatment Plant. 

6. Industrial Hazardous waste management facility 

7. General Engineering, Fabrication.  

8. Flour Mill and Rice Hulling 

9. Food and agro-based industries 

10. Vehicle Scrapping units with at least an investment of INR 10Cr 

11. Dismantling and recycling of batteries 

12. Bottling of Liquid Oxygen 

13. Plastic, Electronic Waste and Biomedical Waste Recycling 

14. Waste to energy generation facilities 

15. Healthcare Facilities in the KIADB/KSSIDC Area excluding Base Subsidy or Capital Subsidy 

16. Electrolyze manufacturing 

17. Iron ore beneficiation plants 

18. Green Hydrogen, Green Ammonia and Green Methanol manufacturing 

19. Solar cells manufacturing – standalone and with modules 

20. Li-ion cell manufacturing 

 

*********** 
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7. List of Industrial Activities / Enterprises Not Eligible for Incentives and Concessions 

1. Breweries & Distilleries of all types for human consumption alcohol excluding winery and 
ethanol plants established as integral part of fuel manufacturing process 

2. Khandasari and Jaggery making enterprises not certified by FSSAI with investment less than 
INR 1Cr 

3. Photo Studios &Color Processing and instant photo printing Enterprises 

4. Photocopying / Xerox Machines / Fax Machines / Data Entry / Data Recovery enterprises. 

5. Fertilizer mixing Units 

6. All types of Sawmills excluding manufacture of particle board/Low-Density Fiber Board 
(LDF)/Medium Density Fiberboards(MDF)/High-Density Fiberboards(HDF). 

7. Beedies / Cigarettes / Cigars / Gutka & Tobacco based products manufacturing enterprises. 

8. Azoic / Reactive Dyes manufacturing enterprises. 

9. Firecracker manufacturing enterprises. 

10. Industries manufacturing Ozone-depleting substances. 

11. Laundries including Power Laundries. 

12. Brick-making Enterprises excluding Hydraulic press, Cement Hollow / Solid Blocks, Wire Cut, Fly 
AshBricks, and Refractory Bricks. 

13. Poultry including hatcheries. 

14. Popcorn Manufacturing. 

15. Coffee roasting and grinding units having installed capacity of less than 2MT a day. 

16. Clock and Watch / Mobile / Computer and Hardware equipment repair enterprises. 

17. Cassette recording [Audio & Video] enterprises. 

18. Cyanide Manufacturing enterprises. 

19. Mining activity. 

20. Lime kiln / burnt lime units. 

21. X-ray clinics, clinical/pathological laboratories, and scanning, and MRI testing enterprises. 

22. All industries of mobile nature like rigs, concrete/tar mixing plants/hot-mix plants including 
site-oriented plants/industries. 

23. Units engaged in the manufacture of Chrysolite Asbestos (White Crystal). 

24. All types of Saloon / Spas / Massage Centers etc. 

25. All types of hotels/restaurants/resorts/amusement parks etc. 

26. Vermi compost 

27. Roof-top solar power generation 

28. Bottling of LPG and other gases 

29. Aggregators/supply chain business Enterprises related to/supporting bio-fuel manufacturing 
units 

Considering the contribution to the environment, the eligible subsidy will be extended to new 
investments made in establishing ETP. 
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8.  Zonal classification 
To create a strong industrial base with equitable allocation of funds and for the overall 
development of the State, the taluks are grouped based on backwardness in industrial 
development. The classification of taluks is as follows: 

Sl. 
No. 

Districts 
Total No. of 
Talukas 

Zone 1 Zone 2 Zone 3 

1 Bengaluru (U) 5   

Anekal 

Bengaluru (N) 

Bengaluru (S) 

Yelahanka 

Bengaluru (E) 

2 Bengaluru (R) 4   

Devanahalli 

Doddaballapura 

Hoskote 

Nelamangala 

3 
Bengaluru (S)  
(Ramanagara) 

5 

Magadi Harohalli 

 Channapatna Ramanagara 

Kanakapura  

4 Chitradurga 6 

Holalkere Chitradurga 

 
Hiriyur Challakere 

Hosadurga 
 

Molkalmuru 

5 Davanagere 6 

Channagiri Davanagere 

 
Jagalur Harihar 

Honnali 
 

Nyamati 

6 Chikkaballapura 8 

Gudibande Chintamani 

 

Bagepalli Gowribidanur 

Chickaballapura 

 
Siddlaghatta 

Manchenahalli 

Cheluru 

7 Kolar 6 

Srinivasapura Kolar 

 
Bangarpet Malur 

KGF 
 

Mulbagal 

8 Shivamogga 7 Soraba Shivamogga  
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Sl. 
No. 

Districts 
Total No. of 
Talukas 

Zone 1 Zone 2 Zone 3 

Sagar Bhadravathi 

Hosanagara 

 Shikaripura 

ThirthahaIli 

9 Tumakuru 10 

Madhugiri Tumakur 

 

Turuvekere Kunigal 

Koratagere Sira 

Gubbi Tiptur 

Pavagada 
 

Chikkanayakanahalli 

10 Chamarajanagar 5 

Yelandur 

  

Gundlupet 

Hanur 

Chamarajanagar 

Kollegal 

11 Chikkamagaluru 9 

Mudigere Kadur 

 

Shringeri Chikkamagaluru 

Koppa 

 

Tarikere 

Ajjampur 

N R Pura 

Kalasa 

12 Dakshina Kannada 9 

Belthangadi Bantwal 

 

Puttur Moodbidri 

Sulya Mangaluru 

Ullal 

 Mulki 

Kadaba 

13 Hassan 8 

Arakalgud Hassan 

 

Belur Arasikere 

Alur C R Patna 

H N Pura 
 

Sakleshpura 

 

14 Kodagu 5 
Madikeri 

  
Somwarpet 



21 

 

 

Virajpet 

Ponnampete 

Kushalnagar 

15 Mandya 7 

Pandavapura Srirangapatna 

 
Nagamangala Mandya 

Malavalli Maddur 

K R Pet  

16 Mysuru 9 

K R Nagara Nanjangud 

 
 

Hunsur Mysuru 

T Narisipura 

 

Periyapatna 

H D Kote 

Saligrama 

Saraguru 

17 Udupi 7 

Baindur Karkala 

 
Kapu Udupi 

Hebri Kundapura 

Bhramhavara  

18 Bagalkote 10 

Bilagi 

  

Badami 

Mudhol 

Jamkhandi 

Hunagund 

Guledgudda 

Rabakavi-Banahatti 

Terdal 

Ilkal 

Bagalkote 

19 Belagavi 15 

Bailhongal 

  

Belagavi 

Soundathi 

Chikkodi 

Raibag 

Khanapur 

Ramdurg 
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Hukkeri 

Athani 

Gokak 

Nippani 

Kagavada 

Mudalgi 

Yaragatti 

Kittur 

20 Vijayapura 13 

Sindgi 

  

Indi 

Muddebihal 

B Bagewadi 

Alamela 

Babaleshwar 

Nidagundi 

Vijayapura 

Tikota 

Chedachana 

Kolhar 

Devarahipparagi 

Talikote 
 
 

21 Dharwad 8 

Navalgund 

  

Dharwada 

Hubballi (U) 

Hubballi (R) 

Kalghatagi 

Kundaghol 

Annigeri 

Alnavar 

22 Gadag 7 

Mundargi 

  

Nargund 

Ron 

Shirahatti 

Gajendragad 
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Lakshmeshwar 

Gadag 

23 Haveri 8 

Savanur 

  

Shiggaon 

Hirekerur 

Hanagal 

Ranebennur 

Byadagi 

Rattihalli 

Haveri 

24 
Uttara 
Kannada 

12 

Honnavar 

  

Sirsi 

Mundagod 

Yellapura 

Siddapura 

Haliyal 

Joida 

Bhatkal 

Ankola 

Kumta 

Dandeli 

Karwar 

25 Ballari 5 

Sandur 

  

Ballari 

Siraguppa 

Kurugodu 

Kampli 

26 
 

Bidar 8 

Bhalki 

  

Bidar 

Humnabad 

Basava Kalyana 

Aurad 

Chitaguppa 

Hulusur 

Kamala Nagar 
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27 Kalaburagi 11 

Afzalpur 

  

Kalaburagi 

Aland 

Jewargi 

Sedam 

Chittapur 

Chincholi 

Kalagi 

Kamalapur 

Yedrami 

Shahabad 

28 Yadgiri 6 

Yadgiri 

  

Shahapur 

Shorapur 

Hunasagi 

Vadagera 

Gurumitkal 

29 Koppal 7 

Kushtagi 

  

Yelburga 

Gangavathi 

Kukkunur 

Karatagi 

Kanakagiri 

Koppal 

30 Raichur 8 

Sindhanur 

  

Raichur 

Manvi 

Arakera 

Lingasugur 

Devadurga 

Maski 

Siravara 

31 Vijayanagara 6 H B Halli   

   Hospete   
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   Hadagali   

   Kudligi   

   Kottur   

   Harappanahalli   

 TOTAL 240 199 32 9 
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9 FLEXIBLE AND COMPETITIVE FINANCIAL INCENTIVES FOR LARGE & ABOVE 

INVESTMENTS 
 
General Documents for Large, Mega & Ultra Mega Enterprises required for all incentives. 

Applications (Except Stamp Duty Exemption on Land & Loans) 
 

1. Duly Filled Common Application Form Annexure- 10.1 
2. Self-Attested copy of Industrial Entrepreneur Memorandum (IEM) / Certificate of 

Incorporation / Byelaws / Industrial licence. 
3. Self-Attested copy of SLSWCC / SHLCC Approval / Government Order. 
4. Form of Declaration Regarding Employment & Local Employment Duly Verified & Attested 

by Concerned Districts Joint Directors in Annexure- 10.2 
5. copy of GST Registration Certificate 
6. Detail Project Report. 
7. Self-Attested copy of Land Documents Such as Lease Cum Sale Deed / Sale Deed Executed 

with KIADB / KSSIDC / Food Park / Keonics / Co-Op Industrial Area / Private Industries 
Area etc..,. 

8. Original Investment Certificate Issued by KSFC / Bank / Financial Institution in Prescribed 
Format as in Annexure-10.4 in case of Bank  Finance Units OR   Investment Certificate 
Issued by Statutory Auditor / Chartered Accountant in Prescribe Format as in Annexure-
10.5 in case of Own Finance Units 

9. Copy of First Sales invoice. 
10. Self attested Copy of Approved Building Plan Obtained from Competent Authority Such as 

KIADB / Local Bodies  / Corporations / Departments ( if Investment Subsidy For Building is 
claimed). 

11. Power Sanction letter  
 

Note: The above Documents should be Submitted Online/ physically/ Web portal. 

9.1 BASE SUBSIDY FOR LARGE & ABOVE INVESTMENTS 

9.1.1  CAPITAL EXPENDITURE SUBSIDY FOR LARGE, MEGA & ULTRA MEGA ENTERPRISES 

 
Capital expenditure subsidy is proposed as one of the options in Base Subsidy. The capital subsidy 
option can act as a suitable base subsidy for capital-intensive industries. The quantum of 
incentives is as per Table 5. 

Zone 1  Zone 2 Zone 3 

25% of Total Value of Fixed 
Assets disbursed in 5 years 

20% of Total Value of Fixed 
Assets disbursed in 5 years 

10% of Total Value of Fixed 
Assets disbursed in 5 years only 
for Bengaluru Rural 

Table 5-Capital Expenditure Subsidy for Large, Mega and Ultra Mega Enterprises 
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The disbursement of the incentives will commence after the start of commercial production and 
will be disbursed in 5 equal disbursements (adjusted for the phase of investment). The 
classification of zones is attached in Annexure 6of Industrial Policy 2025-30. Further, Financial 
Incentives for Zone 3 are only limited to Bengaluru Rural.  

NOTE: Additional incentives for the Taluks as categorized by Dr. D.M. Nanjundappa  Committee 
Report as below: 

 Capital Expenditure Subsidy – Additional 5% of total value of fixed assets for most backward 
taluks and additional 3% of total value of fixed assets for more backward taluks.  

 This additional subsidy as a result of more/most backward taluk classification will not be 
considered as part of the base subsidy for booster calculation under Para 9.2 

 

Procedure for Application  

The Eligible large, Mega, Ultra-Mega (LMUE) Industries Shall submit the Following Documents 
through the Portal/Online/ Physically , that will direct the application to theCommissioner of 
Industries / Additional Director (P&P). 

Documents to be submitted: 
1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.3 
3.  Self Attested Copy of Term Loan Sanction Orders from KSFC / Bank / Financial Institutions 

Recognized by RBI in case of Financed Units 
4. Chartered Engineer Certificate / Architect Certificate, if Building Subsidy Claimed Annexure-

10.6 

Scrutiny of Subsidy claim: 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-10.7 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27   before release of 
funds 

 

9.1.2 
PRODUCTION-LINKED INCENTIVES FOR LARGE, MEGA & ULTRA MEGA 
ENTERPRISES 

 

Production Linked Incentives (PLI) is proposed as the other option in Base Subsidy. The PLI subsidy 
option can act as a suitable base subsidy` for high revenue-generating industries. The quantum of 
incentives is as per Table 6.  
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Zone 1  Zone 2  Zone 3  

2.5% of Net Sales Turnover 
for 7 years from Commercial 
Production 

2.0% of Net Sales Turnover 
for 7 years from Commercial 
Production 

1.0% of Net Sales Turnover 
for 7 years from Commercial 
Production only for Bengaluru 
Rural 

Incentives Capped at 60% of 
VFA 

Incentives Capped at 60% of 
VFA 

Incentives Capped at 30% of 
VFA 

Table 6- PLI Subsidy for Large, Mega and Ultra Mega Enterprises 

NOTE: Additional incentives for the Taluks as categorized by Dr. D.M. Nanjundappa     Committee 
Report as below: 

 Production linked incentives – Additional 5% of incentives capped for most backward taluks and 
additional 3% of incentives capped for more backward taluks. 

Enterprises can avail production linked incentive to an extent of percentage of the turnover in 
each financial year for a maximum period as above from the date of commencement of 
commercial production. Such cumulative production linked incentive availed will be limited to 
either the period or VFA limits whichever is reached earlier and no carry forward is permitted. 

Net sales turnover is defined as the net sales generated from the facility corresponding to the 
approved new investment (either new investment or expansion in the existing facility) in 
SLSWCC/SHLCC. The Net sales turnover will be considered for both domestic sales and exports. 
Domestic sales would include sales within the geographical territory of Karnataka and the 
geographical territory of India. 

Due to advancements in the Artificial Intelligence as well as industry focus on Automation to 
increase productivity, the minimum employment thresholds have been rationalized. The following 
table depicts the rationalized minimum employment threshold to avail the above incentives: 

Category  
(INR Cr.) 

Minimum Investment  

(INR Cr.) 

Minimum Employment  
(# of people) 

Large (50-300) 50 50% of Actual Investment Amount in INR Crore 

Minimum Employment:  
25 - 500 Mega (300-1000) 300 

Ultra Mega (1000+) 1000 
500+ 

(Additional 6 jobs per 50 Cr) 
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Procedure for Application: 

The Eligible large, Mega, Ultra-Mega (LMUSEs) Industries Shall submit the Following Documents 
through the Portal/Online/ Physically, that will direct the application to the Commissioner of 
Industries / Additional Director (P&P). 

Documents to be submitted: 

1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.3 
3. Copy of Term Loan Sanction Orders from KSFC / Bank / Financial Institutions Recognized by 

RBI in case of Financed Units 
4. Chartered Engineer Certificate / Architect Certificate if Building Subsidy ClaimedAnnexure-

10.6 
5. Self-Attested Copy of Approved Building Plan Obtained from Competent Authority Such as 

KIADB / Local Bodies / Corporations / Departments (if Investment Subsidy for Building is 
claimed). 

6. Annual Turnover certificate submitted for the release of turnover-based Subsidy  
7. GST Annual Return of Previous 3 Years of Commercial production in case of Expansion / 

Diversification / Modernization Projects Annexure -10.8 
 

Note:  
 

i. Investment on Land is to be accepted as per the Statutory Auditor/ Chartered Accountant 
Certificate / Financial Institutions the Least Amount to be accepted (Including Land Value 
as per the Lease Cum Sale Deed / Absolute Sale Deed along with Development Charges 
incurred on Land).  

ii. Value of Building has to be accepted as Certified by Chartered Engineer / Financial 
Institutions. Decorative, Lightings High rise compound walls, Interior design investment are 
to be excluded.   

iii. The Value of Plant & Machinery is to be accepted including Machinery Transportation, 
Erection, Electrification and investment on Imported machineries (Both New & used for 
imported machinery) including Custom Duties, Insurance Charges, excluding pre-operative 
expenses. 

iv. Other Assets Investment includes Computers, Printers, Scanners also. 

 

Scrutiny of Subsidy claim: 

The Additional Director (P&P) after verification of the documents for eligibility of the enterprise 
shall take up the physical inspection of the unit for ascertaining its genuineness of investments 
and working conditions. On satisfaction, the proposal shall be recommended to the Commissioner 
of Industries. 
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The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-10.7 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27   before release of 
funds. 

 

9.2 BOOSTER SUBSIDY FOR LARGE AND ABOVE INVESTMENTS 

9.2.1 EMPLOYMENT BOOSTER FOR LARGE, MEGA & ULTRA MEGA ENTERPRISES 

 

Industries providing extra employment shall get additional incentives as below: 

 Slab 1 Slab 2 Slab 3 

Employment Slabs (x: Multiple of 
Minimum Employment) 

3x-4x 4x-5x >5x 

Booster on Incentive opted (additional 
incentive on Capital Subsidy/ PLI eligible 
incentive amount) 

7.5% 10% 15% 

The absolute increase in VFA limit in case 
of PLI chosen as base subsidy 

5% 5% 5% 

Table 8-Employment Booster for Large, Mega and Ultra Mega Enterprises 

 

The following table depicts the Exhibit of Employment Booster Subsidy Calculations: 

Investment Value 

Investment Amount (INR Cr.) 800 

Location of Enterprise Zone 2 

Fixed Asset to Turnover Ratio (FATR) 125% 

Employment Generated(no ) 1400 

Category of Enterprise Mega 

Base Subsidy Opted by Investor Capex Subsidy 

Base Subsidy (Capex Subsidy) 20% of Value of Fixed Assets created in 5 years after 
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commercial production 

Minimum Employment Threshold  800 X 0.5 = 400 

Employment Slab 1400 / 400 = 3.5: Slab 1 

Employment Booster applicable 7.5% 

Total Subsidy (Capex Subsidy) 
20% X (1 + 0.075) = 21.5% of Value of Fixed Assets disbursed in 
5 years 

 

Table 9- Exhibit Calculation of Employment Booster Subsidy 

As stated above, for Employment booster incentive as additional incentives on Capital subsidy / 
PLI, Concerned District Joint Director has to verify the Employment Details of the Unit in respect of 
contract Labour &  on-roll  Labour as per the Policy Criteria. The incentive is provided to the 
Employment certified from concerned Districts Joint Director. 

 

9.2.2 WOMEN'S PARTICIPATION IN THE WORKFORCE FOR LARGE, MEGA & ULTRA MEGA 
ENTERPRISES 

 

The inclusion of women in the workforce is a critical component of Karnataka's Industrial Policy, 
aiming to leverage the full potential of its human resources to drive economic growth and 
innovation. Recognizing the importance of gender diversity, the state's initiatives seek to create an 
inclusive environment that supports women's participation across various industrial sectors. This 
approach not only enhances productivity but also promotes a more equitable distribution of 
economic benefits. By implementing policies that encourage the employment of women, 
Karnataka is addressing skill shortages and tapping into a wider talent pool, which is vital for 
sustaining its competitive edge in both national and global markets. Such measures are expected 
to contribute significantly to the state's social and economic objectives, making it a model for 
gender inclusiveness in industrial development. 

The following table depicts the booster on incentives basis percentage of women in the workforce: 

 Slab 1 Slab 2 Slab 3 

Percentage of Women in the Workforce 50%+ 60%+ 70%+ 

Booster on Incentive opted (additional 
incentive on capital subsidy/PLI eligible 
incentive amount) 

7.5% 10% 15% 

Table 10-Women Participation Booster for Large, Mega and Ultra Mega Enterprises 
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The following table depicts the Exhibit of Women Participation Booster Subsidy Calculations: 

Investment Value 

Investment Amount (INR Cr.) 800 

Location of Investment Zone 2 

Fixed Asset to Turnover Ratio (FATR) 150% 

Employment Generated 800 

Category of Investment Mega 

Base Subsidy Opted by Investor PLI Subsidy 

Base Subsidy (PLI Subsidy) 
2.0% of Net Sales Turnover for a period of 7 years after 
Commercial Production 

Percentage of women in the workforce 65% 

Women Participation Slab Slab 2 

Women Participation Booster applicable 10% 

Total Subsidy (PLI Subsidy) 
2.0% X (1 + 0.01) = 2.2% of Net sales Turnover for a period 
of 7 years after Commercial Production 

Table 11- Exhibit Calculation of Women Participation Booster Subsidy 

As stated above for Women Participation Booster incentive as additional incentives on Capital 
subsidy / PLI, the Concerned district Joint Directors has to verify the Women Participation in the 
unit and Certify in Annexure-10.9. 

 

9.2.3 BOOSTER FOR CO-LOCATION OF R&D AND MANUFACTURING UNITS OF LARGE, 
MEGA & ULTRA MEGA ENTERPRISES 

 

All large, mega, and ultra mega enterprises that are setting up a manufacturing unit and either 
have an existing R&D facility or are planning to set up one would be eligible for the following 
booster incentive: 

Booster 
Booster on 
incentive opted 

Absolute increase in VFA limit in 
case PLI is chosen as base subsidy 

Capital Subsidy on Manufacturing 10% NA 

Production-Linked Incentive (PLI) 
on Manufacturing 

10% 5% 

Additional Incentives on R&D NA NA 
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The eligibility of the company to claim booster for the R&D facility will be contingent upon fulfilling 
the following criteria:  

1. R&D activities can be defined as any systematic and creative work undertaken to 
increase the stock of knowledge and use of this knowledge to devise new 
applications. R&D activities include one or more of the categories of research such 
as basic research, applied research and experimental development. (UNESCO 
manual 1984 and Frascati manual, OECD, 2015). The term R&D thus covers three 
activities: basic research, applied research and experimental development. The 
basic criterion for distinguishing R&D from related activities is the presence in R&D 
of an appreciable element of novelty and the resolution of scientific and/or 
technological uncertainty, i.e. when the solution to a problem is not readily 
apparent to someone familiar with the basic stock of common knowledge and 
techniques for the area concerned. 

2. R&D activities should be separate from routine activities of the firm, such as, 
production and quality control. The units should have separate & identifiable 
infrastructure for carrying out R&D work. It may be noted that market research, 
work & methods study, operations & management research, testing & analysis of 
routine nature for operation, process control, quality control and maintenance of 
day to day production, maintenance of plant are not considered as R&D activities. 

3. Minimum investment in R&D unit: INR 250 Crore or 25% of the VFA, whichever is 
lower 

4. Minimum employment in R&D unit: 100  
5. R&D unit should have commenced operations 
6. Absolute value in INR Crore of booster provided for co-located R&D facilities shall in 

no case exceed the capital expenditure incurred in setting up such R&D facility(ies). 
Capital expenditure on R&D facilities shall be defined as the funds used by an entity 
to acquire, upgrade, and maintain physical assets such as property, buildings, 
technology, or equipment. 

 

Co–location of  R& D booster incentive as additional incentives on Capital subsidy / PLI  

Concerned District Joint Director has to verify the proposal shall certify the investment made by 
the unit on R& D centers with required as per the Annexure - 10.10   and investment should be 
certified by Chartered Accountant as booster for Investment Promotion subsidy.  

9.3 ADDITIONAL SUPPORT TO LARGE, MEGA & ULTRA MEGA ENTERPRISES(LMU’s) 
INDUSTRIES. 

9.3.1 EXEMPTION OF STAMP DUTY & REGISTRATION CHARGES. 
 
For Loan 
Stamp duty to be 
paid in respect of  
 loan 

agreements 
including VAT / 
SGST loan,  

executed for availing loans from  
 State Financial Corporation,  
 Industrial Investment Development Corporation, 
 National Level Financial Institutions,  
 Commercial Banks,  
 Regional Rural Banks,  
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 credit deeds,  
 mortgage deeds 
 hypothecation 

deeds  

 Co-operative Banks,  
 State Government  
 other institutions which may be notified by the Government from 

time to time  
For Land 
 lease deeds,  
 lease-cum-sale,  
 sub- lease  
 absolute sale 

deeds  
 

 Industrial plots,  
 sheds,  
 Industrial 

tenements  
 

 Karnataka Industrial Areas Development 
Board,  

 KSIIDC 
 KEONICS,  
 Industrial Co-operatives,  
 approved private industrial estates/parks,  
 food parks,  
 SPV formed by GoK / GoI 
 Other approved industrial parks  

 Registration 
sale deeds 

 lands purchased 
under Section 109 
of the KLR Act 
1961 
 

 for the projects approved by SHLCC/ SLSWCC  
 for the land transferred by KIADB to land 

owners as compensation for the acquired 
land. 

 For the land transferred from KIADB to KSSIDC 
 CETP / IHWDP 

 
Note:  
The exemption of stamp duty and concessional registration charges are also available for 
registration of final sale deed in respect of lands, sheds, plots, industrial tenements after the expiry 
of lease period at the rate as specified in the Industrial Policy which was in vogue at the time of 
execution of lease-cum-sale deed. 
 

Type of enterprise Entrepreneur 
Category 

Zone-1 Zone-2 Zone-3 
SDE CRC SDE CRC SDC CRC 

LMUS For all  
Categories 

100% Rs.1 
per 
Rs.1000 

75% Rs.1 
per  
Rs.1000 

NIL NIL 

CETP/Industrial 
Hazardous waste 
disposal projects set 
up by private 
investors in Industrial 
area/ estate/ park 

For all  
Categories 

100% Rs.1 
per 
Rs.1000 

100% Rs.1 
per  
Rs.1000 

100% Rs.1 
per  
Rs.1000 

For the land 
transferred from 
KIADB to KSSIDC for 
Development of 
Industrial estates 

For all  
Categories 

100% Rs.1 
per 
Rs.1000 

100% Rs.1 
per  
Rs.1000 

100% Rs.1 
per  
Rs.1000 

 
Procedure for application and documents submission: 
The eligible Large, Mega, Ultra-Mega (LMUE) Industries shall submit the following documents 
through the Portal/Online/ Physically, that will direct the application to the Commissioner of 
Industries / Additional Director (P&P). 
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9.3 General Documents to be submitted:  

1. Duly Filled Common Application Form Annexure- 10.1 
2. Self-Attested copy of Industrial Entrepreneur Memorandum (IEM) / Certificate of 

Incorporation / Byelaws / Industrial licence. 
3. Self-Attested copy of SLSWCC / SHLCC Approval / Government Order. 
4. Detail Project Report. 

 
General documents as in 9.3   
For SDE of Loan  
a) Duly filled  prescribed format Annexure-  10.11 
b) Self-attested copy of Loan sanction order issued by Financial institution. 
For SDE of Land (KIADB/ KSSIDC/ KEONICS/ Food park/Approved industrial estate or park/ 
SPV formed by GoK or GoI/ Industrial Co-operative) 
a) Duly filled prescribed format Annexure-  10.12 
b) Self-attested copy of shed /land allotment letter 
c) Self-attested copy of unregistered lease deed/lease-cum-sale deed 
For land purchased under Section 109  
a) Duly filled prescribed format Annexure-  10.12 
b) Self-attested copy of approval order/permission obtained from revenue department 

under section 109 of KLR Act / Govt order or office order after approval from SHLCC/ 
SLSWCC 

c) Self-attested copy of unregistered absolute sale deed 
For SDE of Absolute sale deed (KIADB/ KSSIDC/ KEONICS/ Food park/Approved industrial 
estate or park/ SPV formed by GoK or GoI/ Industrial Co-operative) 
a) Duly filled prescribed format Annexure- 10.13 
b) Self-attested copy of lease cum sale deed  
c) Self-attested copy of unregistered absolute sale deed 
To Execute Lease deed/lease cum sale deed/sale deed in respect of CETP/Industrial 
Hazardous waste disposal projects set up by private investors in Industrial area/ estate/ 
park 

a) Duly filled prescribed format Annexure-  20.1 
b) Self-attested copy of land allotment letter 
c) Self-attested copy of unregistered lease deed/lease-cum-sale deed 

To Execute Sale deed in respect of the land transferred from KIADB to KSSIDC for 
Development of Industrial estates 

d) Duly filled prescribed format Annexure-10.13 
a) Self-attested copy of land allotment letter 
b) Self-attested copy of unregistered sale deed 

 
Scrutiny: 
 
The Additional Director (P&P) at the Directorate on receipt of the complete proposal shall issue 
the Stamp duty exemption & Concessional Registration Charges certificate to the enterprise with 
the approval of Commissioner for Industrial Development and Director of Industries & Commerce 
in accordance with the Revenue Departments notifications in the following formats. 
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Stamp Duty Exemption Certificate- for registration of Loan documents Annexure- 10.14 
Stamp Duty Exemption Certificate-Land-lease/ lease cum sale/ sub-
lease deed/absolute sale deed 

Annexure-10.15 

Stamp Duty Exemption CertificateFor the land transferred from KIADB 
to KSSIDC for Development of Industrial estates 

Annexure- 10.16 

 
 

9.3.2 REIMBURSEMENT OF LAND CONVERSION FEE  
 
 

Size of the industry Entrepreneur Category Zone-1 Zone-2 Zone-3 
LMU’s All Categories 100% 100% NIL 

 
The waiver of conversion fine will be reimbursed to the eligible enterprises after implementation 
of projects i.e. after commencement of the commercial production by the enterprises. 
 
Procedure for application: 

The eligible Large, Mega, Ultra-Mega, (LMUE) Industries shall submit the following documents 
through the Portal/Online/ Physically, that will direct the application to theCommissioner of 
Industries / Additional Director (P&P). 

Documents to be submitted: 

1. General Documents from 1 to 11 as Stated at Para- 9 
2. Duly filled application format as in Annexure–10.17 
3. Self-attested copy of industrial land conversion order issued by Revenue Department 
4. Self-attested copy of receipt / challan of payment of conversion fine paid. 
5. Land purchased documents / RTC ‘s 
 
 

Scrutiny: 
 
The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall issue 
sanction order with the approval of Commissioner for Industrial Development and Director of 
Industries & Commerce in Annexure- 10.18and shall maintain a separate seniority list of such 
sanctions. 
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9.4 Fiscal Incentives for Logistics and Warehousing  

9.4.1 Capital Subsidy  
 
The logistics and warehousing companies will be eligible for these fiscal incentives subject to the 
minimum investment and minimum area conditions as mentioned in the definitions as per 
Annexure-1 of Industrial Policy 2025-30. 
 

Sl. No Incentive Head Quantum 

  1 

Capital subsidy 

(% of the eligible 
fixed capital 
investment) 

The minimum area and minimum investment for the different logistics and 
warehousing facilities to get incentives and concessions are as below 

Logistics and 
warehousing facility 

Minimum 
area 

Minimum 
investment 
(in Rs. Cr) 

Warehouse   
Inside industrial area 20,000 sq. ft 3 
Outside industrial area 70,000 sq. ft 10 
Logistics Park   
Large Logistics Park 20 acres 100 
Mega Logistics Park 100 acres 350 
Cold storages 10,000 sq. ft 1.5 
Truck terminal 5 acres 7.5 

 
The above logistics and warehousing facilities can avail capital subsidy under 
Micro, Small, Medium, Large and Mega Enterprises as applicable. 

Note:  

1) Fixed Capital Investment is a total investment made on land, building 
and plant & machinery including R&D equipment and other productive 
assets like tools, jigs & fixtures, dyes, utilities like DG Sets, cranes, 
material handling equipment and such other equipment directly related 
to commercial operations.  

2) Capital subsidy will be given in five equal instalments from the year of 
commercial operations. 

3) Other incentives and concessions are as per Industrial Policy 2025-30. 

4) Above logistics and warehousing facility will be excluded from incentives 
in Bengaluru Urban in Zone-3. 

 
 
Procedure for Application: 
 
The Eligible Large, Mega, Ultra-Mega (LMUEs) Industries Shall submit the following documents 
through the Portal/Online/ Physically, that will direct the application to the Commissioner of 
Industries / Additional Director (P&P). 
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Documents to be submitted: 
1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.19 
3.  Self Attested Copy of Term Loan Sanction Orders from KSFC / Bank / Financial Institutions 

Recognized by RBI in case of Financed Units 
4. Chartered Engineer Certificate / Architect Certificate, if Building Subsidy Claimed - 

Annexure-10.6 
5. Self Attested Copy of Approved Building Plan Obtained from Competent Authority Such as 

KIADB / Local Bodies  / Corporations / Departments (if Investment Subsidy For Building is 
claimed). 

Scrutiny of Subsidy claim: 
Additional Director (P&P) after verification of the documents for eligibility of the enterprise shall 
take up the physical inspection of the unit for its genuine investments and working condition. On 
satisfaction the proposal shall be recommend to the Commissioner Industries. 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure- 10.20 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27   before release of 
funds. 
 
 

9.5 AFFORDABLE INDUSTRIAL DORMITORY SUBSIDY  

9.5.1 CAPEX SUBSIDY   

9.5.2 PRODUCTION LINKED INCENTIVE (PLI)  
 
Incentives are also provided for the construction of dormitories for Ultra Mega Investors. The 
amount will depend on the option chosen by an investor in Base Subsidy. Following are the 
incentives to be provided for Housing/Dormitory. 

Capex Subsidy PLI 

Same capex subsidy under Base Subsidy 
extended on construction cost with a limit of 
INR 1 Crore per 1,000 people’s 
accommodation 

One-time subsidy up to a limit of INR 1 Crore 
per 1,000 people’s accommodation 

Table 14- Subsidy for Industrial Dormitory Construction for Ultra Mega Industries 

The conditions set for availing of the Industrial Dormitory incentives are as follows: 

1. The Industrial Dormitory ownership should be with the same entity as the entity doing the 
manufacturing investment 
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2. The ownership of the land on which the Industrial Dormitory should be with the same 
entity as the entity doing manufacturing investment 

3. The location of the Industrial Dormitory should be within the same or different KIADB 
Industrial Area <5 km from the location of the manufacturing investment 

4. The Industrial dormitory subsidy will be disbursed after due verifications on the number of 
people availing of the accommodation facility in the industrial dormitory 

 
Procedure for Application : 
 
The Eligible Large, Mega, Ultra-Mega, (LMUE) Industries Shall submit the following documents 
through the Portal/Online/ Physically , that will direct the application to theCommissioner of 
Industries / Additional Director (P&P). 

Documents to be submitted: 

 
1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.21 
3.  Self Attested Copy of Term Loan Sanction Orders from KSFC / Bank / Financial Institutions 

Recognized by RBI in case of Financed Units 
4. Chartered Engineer Certificate / Architect Certificate, if Building Subsidy Claimed- 

Annexure-10.6 
5. Self Attested Copy of Approved Building Plan Obtained from Competent Authority Such as 

KIADB / Local Bodies  / Corporations / Departments ( if Investment Subsidy For Building is 
claimed). 

Scrutiny of Subsidy claim: 
The Additional Director (P & P)after verification of the documents for eligibility of the enterprise 
shall take up the physical inspection of the unit for its genuine investments and working condition. 
On satisfaction the proposal shall be recommend to The Commissioner of Industries. 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-10.22 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27before release of 
funds. 
 

9.6 SUSTAINABILITY LINKED INCENTIVE  

9.6.1 ENVIRONMENT INFRASTRUCTURE FACILITIES 
 
The following table depicts mandatory activities for the small and above category of investments. 
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Category Mandatory Activities Investment type 

Rain Water 
Harvesting 

Mandatory for Building structures Small and above investments 

Water Body 
Restoration Projects 

Water Body Restoration (water bodies like Lake, 
Ponds, and Borewells) wherever possible within 

the plot in the Industrial Area 

Medium and above 
investments 

 

The following initiatives will be eligible for Sustainability Linked Incentives for Large and above 
investments. Capital expenditure / operational expenditure under the following initiatives will not 
be considered under calculations of the Value of Fixed Assets for Base Subsidy. 

Initiatives 
Incentives (Capped at 10% of Value of Fixed 
Assets) 

Environmental Infrastructure Facilities  

a) ETPs 50% of cost of equipment up to INR 2.50 Cr 

b) CETPs, Waste Management Projects, Industrial 
Hazardous Waste Disposal Projects) 

50% of cost of equipment up to INR 5.00 Cr 

Zero Liquid Discharge 50% of cost of equipment up to INR 1 Cr 

Air Pollution Control Measures (Electrostatic 
Precipitators, Bag House Filters, Scrubbers, SCR system) 

50% of cost of equipment up to INR 1 Cr 

Energy Efficiency Measures (High-Efficiency Lighting - 
LEDs, Use of high-efficiency motors through Variable 
Frequency Drives, Installation of Continuous Energy 
Monitoring Systems (CEMS) and Continuous Air Quality 
Monitoring Systems (CAMS), etc)  

50% of certification costs up to INR 1 Cr 

Electrification of Low-Temperature Thermal Processes as 
well as Energy Backups (to Li-ion BESS) 
 

50% of cost of equipment up to INR 1 Cr 

Conversion of Passenger Vehicles and Utility Vehicles 
exclusively used in Industrial Areas to EV 

Subsidy of 10% of cost up to a total of INR 
20 Lakh 

Other Emerging Green Technology Areas Case-to-case basis 

 
Procedure for application: 
 
The eligible Large, Mega, Ultra-Mega, (LMUEs) Industries including Industrial Activities listed in 
Annexure- 4 and List of Industries Listed in Annexure -5 (New ETP Investments) of Industrial Policy 
2025-30 shall submit the following documents through the Portal/Online/ Physically, that will 
direct the application to the Commissioner of Industries / Additional Director (P&P). 

 
 
 



41 

 

 

Documents to be submitted: 
1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.23 
3. Original Investment on Sustainability Linked Incentive certified by KSFC/Bank/Financial 

institution in Annexure-10.4    for financed units OR Statutory Auditor / Chartered 
Accountant certificate for Own Financed Units Annexure- 10.5 

4. Self-attested copy of Consent for Operation (CFO) issued by KSPCB and shall be valid as on 
date of application and sanction 

5. Latest Analysis Report. 
6. Joint inspection report from Joint director DIC & KSPCB Officers with the Concerned 

District. 

Scrutiny: 
The Additional Director (P & P) after verification of the documents for eligibility of the enterprise 
shall take up the physical inspection of the ETP unit jointly with the local KSPCB officer for its 
genuine investments and working condition. On satisfaction the proposal shall be recommend to 
The Commissioner of Industries. 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-10.24 

The enterprise shall execute an agreement/undertaking as in Annexure- 10.27 before release of 
funds. 
 

Note: 
The above One-time Capital Subsidy for the Unit is available only to ETP and not for Sewage 
Treatment Plant (STP).  

For the purpose of calculation of investment on ETPs, wherein both Air Pollution Control 
equipment and Water Pollution Control Equipment’s are considered. 

 

9.6.2 SUSTAINABILITY OUTCOME LINKED INCENTIVES IN INR BASIS KSPCB –CII CO 
RATING PROGRAM. 

The Separate procedure and Guidelines for the incentive shall be issued by Karnataka State 
Pollution Control Board.  

 

9.6.3 INCENTIVES FOR RECYCLING FACILITIES 
 
The Policy also aims to promote the establishment of facilities for recycling plastic, e-waste and biomedical 
waste. The following incentives are proposed for the same: 

Type of support Incentive to all Enterprises 
Encouragement for recycling 
facilities (plastic, e-waste and 

One-time capital subsidy of up to 50% of the cost of the facility for 
all zones subject to a ceiling of INR 5Cr 
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biomedical waste) and waste 
to energy generation facilities 

 
Procedure for application: 
 
The eligible Large, Mega, Ultra-Mega (LMUE) Industries including Industrial shall submit the 
following documents through the Portal/Online/ Physically, that will direct the application to the 
Commissioner of Industries / Additional Director (P&P). 

Documents to be submitted: 

1. General Documents from 1 to 11 as Stated at Para- 9 
2. Application as Prescribed at Annexure- 10.25 
3. Original Investment on Sustainability Linked Incentive certified by KSFC/Bank/Financial 

institution in Annexure-10.4 for financed units OR Statutory Auditor / Chartered 
Accountant certificate for Own Financed Units in Annexure-10.5 

4. Self-attested copy of Consent for Operation (CFO) issued by KSPCB and shall be valid as on 
date of application and sanction 

5. Latest Analysis Report from KSPCB. 
6. Joint inspection report from Joint director DIC & KSPCB Officers with the Concerned District 

Annexure-10.28 

Scrutiny of Sustainability Linked Incentive subsidy claim: 
The Additional Director (P & P) after verification of the documents for eligibility of the enterprise 
shall take up the physical inspection of the ETP unit for its genuine investments and working 
condition. On satisfaction the proposal shall be recommend to the Commissioner of Industries. 
 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-10.24 

The enterprise shall execute an agreement/undertaking as in Annexure- 10.27 before release of 
funds. 
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10 ANNEXURE FOR LARGE & ABOVE INVESTMENTS  
 

10.1 Common Application Form  

10.2 Form of declaration of Local Employment 

10.3 Application for the Investment Promotion subsidy – Capital Expenditure Subsidy / 
Turnover based Subsidy  

10.4 Fixed investment certificate from the Bank / Financial Institution 

10.5 Fixed investment certificate from Chartered Accountant 

10.6 Civil engineer / architect's certificate for investment in Building and other civil 
works 

10.7 Sanction order of Investment Promotion subsidy – Capital Expenditure Subsidy / 
Turnover based Subsidy 

10.8 Annual Turnover certificate for the release of Turnover based subsidy 

10.9 Women participation certification for booster subsidy  

10.10 Booster subsidy R & D co-location investment certificate  

10.11 Application for Stamp duty exemption  on Loan documents  

10.12 Application for Stamp duty exemption  on land documents 

10.13 Application for Stamp duty exemption  on land documents(FOR absolute sale 
deed Only) 

10.14 Stamp Duty Exemption certificate for Registration of Loan documents 

10.15 Stamp Duty Exemption certificate Land- Lease/lease cum sale/sub- lease 
deed/absolute sale deed  

10.16 Stamp Duty Exemption certificate Land- transferred from KIADB to KSSIDC for 
development of Industrial estates 

10.17 Application for Land conversion fee reimbursement  

10.18 Sanction order for  Land conversion fee reimbursement 

10.19 Application for capital subsidy for logistics and warehousing  

10.20 Sanction order for  capital subsidy for logistics and warehousing 

10.21 Application for Capex Subsidy for Industrial Dormitory Subsidy  

10.22 Sanction order for  Capex Subsidy for Industrial Dormitory Subsidy 

10.23 Application for Sustainable Linked Incentive for Large & above investment 
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10.24 Sanction order for  Sustainable Linked Incentive / Recycling facilities for Large & 
above investment  

10.25 Application format  incentive for  Recycling facilities  

10.26 Agenda Format for  State Level Committee for incentives  

10.27 Undertaking/Agreement  to be executed for the Incentives released  

10.28 Format for Joint Inspection of Sustainable Incentive proposal/Recycling units 

10.29 List of Most & More Backword Talukas In the State( As per Dr. D.M. Nanjundappa 
Report) 

 

 
*** 
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Annexure 10.1 COMMON APPLICATION FORM (GENERAL INFORMATION) 

 

1 
Name of the 
unit 

 
 
 

2 Unit address 

1. District  

2. Taluk  

3. Address  

3 Unit location 

1. KIADB Ind. Area  
2. KSSIDC Ind. Area  
3. Food Park  
4. Pvt. Ind. Estate  

5. Other area  

4 
Office address 
for 
communication 

Address  

  

Mobile No.  
E-mail ID  

Office Landline No.  

5 Unit setup in  Own land & 
building 

Rented/leased land Rented/leased 
building 

6 Products manufactured / Activity  

7 Date of Commencement of 
Commercial production  

 

8 
Constitution of the unit 
Proprietorship Partnership LLP Co-op society Pvt. Ltd. Public Ltd., 

9 Gender Male Female 

10 Name of the Proprietor/ partner/ Managing 
Director 

 

11 Category of 
Entrepreneur 

Gener
al 

Minority SC ST PH Ex-service 

12 New industry  Expansion Modernisation Diversification 
13 If Expansion % of capacity proposed to increase  
14 UR/IEM/IL Registration Certificate  

15 Registration date (dd/mm/yyyy)  

16 

Proposed value of fixed assets in Rs. Lakhs in case of NEW units 
Land  
Building  

Plant & machinery  

Other assets  

Total  
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17 

Proposed value of fixed assets in Rs. Lakhs in case of Expansion/ Modernisation/ 
Diversification 

Details Existing 
investment in Rs. 

Investment under 
Expn/Mod/Divn 

Total % of increase 

Land     
Building     

Plant & machinery     

Other assets     

Total     

18 

Production/ Service Capacity of the unit 

Product/ Service 
Existing capacity 
with units 

Capacity 
Proposed under 
Expn/Mod / Divn 
with units 

Total % of increase 

     

19 

Means 
of 
finance 
in Rs. 

Promoters equity  

Term loan  

Total  

20 

Whether project approved by 
DLSWCC/SLSWCC/SHLCC 

  

If Yes 

Date of meeting  

Order No.  

Order Date  
 

Common Documents to be uploaded: 
1. For sl.no-5: If unit is rented /leased land/building-rent/lease agreement. 
2. For sl.no-7:Partnership deed / Certificate of incorporation/bye-laws 
3. For sl.no-13: Temporary IEM/IL registration certificate for new units. Permanent UR/IEM/IL 

registration certificate for Expansion units 
4. For sl.no-17:DLSWCC/SHLCC/SLSWCC approval order 

 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
Place:      Signature   
Date:      Name: 
      Designation: 
 

(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)     
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ANNEXURE-10.2 FORM OF DECLARATION REGARDING EMPLOYMENT OF LOCAL PERSONS 

1 Name of the Industrial 
enterprises 
 

 

2 Address: 
Village/town/taluk/district 
 

Office Factory 

3 Product  
4 Date of commercial 

production (dd/mm/yyyy) 
 

5 Proprietor/partnership/Pvt. 
ltd./Ltd 
 

 

6 Name of the Administrative 
Officer in charge of 
recruitment (Kannadiga or 
Non -Kannadiga) 

 

7 Registered as MSME, large 
projects No. and date 

 
 

8 Employment details (excluding Casual workers and ‘Badli’ workers) In case of Expansion / 
Modernisation/ diversification projects, additional employment created to be specified) 
 ( Additional –ADD)  

 Particulars Group 
A 

Group 
B 

Group 
C 

Group 
D 

Total 

  NEW/ 
EXISTIN

G 

ADD NEW/ 
EXISTIN

G  

ADD NEW/ 
EXISTIN

G  

ADD NEW/ 
EXISTIN

G  

ADD NEW/ 
EXISTIN

G  

ADD 

A Total No. of 
employees 

 
 

 

 

        

B No. of local persons 
(Kannadigas) therein 

 
 

 

 

        

c Percentage of local 
persons (Kannadigas) 
to total 

          

9. I/We understand Direct Employment shall mean employees who are on the rolls of the 
respective companies which will include contract labours engaged in production line.  It will, 
however, not include casual labours.  The percentage of contract labours engaged should not 
exceed 40% of total labour force. 
 

10. I/We understand that the percentage of local people (Kannadigas) is not less than 70% on an 
overall basis and 100% in case of Group D categories employees. I/We hereby undertake to 
make up the deficiency before the disbursement of subsidy, if any. 

 

Place: 
Date: 
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Signature of authorized person 
 

“Verified by me” 
 
 

Member Secretary, DLC/JD, DIC* 
*(For MSME to be signed by Member Secretary, DLC. For LMUSE to be signed by Joint Director, DIC) 

 
 
1. LOCAL PERSON (Kannadiga) is defined as one who has at least fifteen years domiciled in the 

State of Karnataka. 
 

2. This declaration should be signed by a person duly authorized to do so by the Industrial 
undertaking. 
Group A – Executive/Top level 
Group B – Managerial 
Group C – Supervisory/Skilled/Clerical 
Group D – Unskilled/Semi skilled 
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ANNEXURE-10.3 
APPLICATION FOR INVESTMENT PROMOTION SUBSIDY – CAPITAL 
EXPENDITURE SUBSIDY/ TURNOVER BASED SUBSIDY  

 

1 
Unit Name  and Address/ Unit ID (Online number 
generated after submission of Common 
application form) 

 
 

2 Approval Govt order (SLSWCC/SHLCC)   

3 New/ Expansion   

4 Udyam Registration /IEM/ IL No. & Date   

5 Power Connection date (dd/mm/yyyy)  

6 GST registration no & date    

7 
Date of commencement of commercial 
production (As per first sale invoice)-as New 
(dd/mm/yyyy) 

 

8 
Date of commencement of commercial 
production (As per next sale invoice) as 
Expn/Mod/ Div   (dd/mm/yyyy) 

 

9. 

Actual investment details in Rs. 
Land  

Building  

Plant & Machinery  
Transportation, Electrification, Erection charges 
of machineries.  

Others assets  

Total  

10 

Own Investment /Bank Financed unit ( If Bank 
Financed unit,  details of  Bank) Date of release 
of 1st installment of loan 
 

 

11. 
Whether the Unite established recycling 
electronic waste / plastic waste. Yes No 

12. 

Employment provided - New / Expansion /Modernisation /Diversification (In case of 
Expansion /Modernisation /Diversification projects additional employment created to 
be specified)  
 ( ADD- Additional employment created) 
 

 

Particulars Executive/ 
Top Level 
(Group-A) 

Managerial 
(Group-B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ 
Semi Skilled 
(Group-D) 

Total 

New/
existi ADD 

New/e
xisting ADD 

New/
existin ADD 

New/ex
isting ADD 

New/
existi ADD 
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ng  g ng 

Total no. of 
employees 

 
 

         

No. of local persons 
(Kannadigas) 

 
 

 

 

        

% of local persons 
(Kannadigas) 

  

 

        

 
 
9. 

Incentive- Option as 
per the Industrial 
Policy-       2025-30  

 

1. Capital Expenditure subsidy     - 
2. Production Linked Incentive   -  

( Please tick the chosen option) 

10. In case of Expansion /modernisation/diversification  existing production capacity  for the 
last 3 years  

 Year  Capacity in Prescribed unit  

   

   

   

11. 
Turnover of the previous three years  in case of  
expansion/modernisation/Diversification per the GST R -5N 

 Period Turnover in Rs. 

   

   

   

12. 
Details of Any Incentives/Subsidy availed for existing investmentin case of  
expansion/modernisation/Diversification  

 Policy Subsidy Amount sanctioned (Rs.) Subsidy Sanctioned Date 

    

   

 
This is Certify that: I / We hereby certify that the particulars given above and in the appended 
enclosures are true and correct to the best of my/our knowledge and belief and that no material 
facts have been concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 

(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society) 
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ANNEXURE-10.4 
FIXED INVESTMENT CERTIFICATE FROM THE BANK/FINANCIAL 
INSTITUITION  
 

 
CERTIFICATE 

 
This is to certify that M/s.___________________________ (mention name of the enterprise) located at 
_______________________________ (mention location of the enterprise) have been sanctioned term 
loan under order/letterNo:___________________ dtd:_______________ and have been disbursed the 
amounts of Rs..________________. The investment made by the enterprise is as shown below: 

 
# Particulars  Date  Amount (in Rs.) 
a.  Term loan sanctioned   

b.  
Loan amount disbursed on(mention all the 
dates andamount of loan 
disbursedsanctioned as per aboveletters) 

  
  

  

 Total amount disbursed as on……………   

c.  Value of investment in fixed assets   

  As per project 
appraisal 

Actual investment 
including promoter’s 
investment 

 1.  Land (excluding leasehold)   
 i) For entire unit excluding ETP   

 i) For ETP only   

 2.  Building (excludingresidential 
quarters/guesthouses)  

  

 i) For entire unit excluding ETP   

 i) For ETP only   
 3. Plant and machinery   
 i) For entire unit excluding ETP   

 i) For ETP only   
 4. Other assets(please specify)   
 i) For entire unit excluding ETP   

 i) For ETP only   

 TOTAL   

 

STATEMENT OF FIXED ASSETS CREATED BY THE ENTERPRISE 
 

PART – A : Investment on land 

Location 
of the land 
(mention 
Taluk/Indl. 
Area/Indl. 
Estate) 

Sy. 
No./ 
Plot 
No. 

Purchas
ed 
/allotted
/ 
acquired 
by who 
m 

Date of 
purchas
e/ 
sale 
deed/ 
allotme
nt 

Payment Details 

Date 
Amou
nt in 
Rs. 

Payment 
by cash/ 
cheque/ 
DD 

Cheque
/ 
DD No. 

Value 
accepted 
by Bank 
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PART – B : Investment on Building 

Sl. 
No. 

Details  
Built up 
area 

Rate per 
sq.ft./ 
Cu. Ft. at 
which the 
enterprise 
has 
constructed 

Total 
value 
claimed 
by 
the 
enterprise 

Value 
accepted 
by Bank 

Remarks 

1.  
Production 
building (area 
in Sq.ft.) 

     

2.  
Godown (area in 
Sq.ft.) 

     

3.  
Office building 
(area in Sq.ft.) 

     

4.  
D.G.setRoom 
(area in Sq.ft.) 

     

5,  
Water tank (area 
in Cu.ft.) 

     

6.  Bore well  
     

7.  
Compound wall 
(running feet) 

     

8.  
Drying yard 
(area in Sq.ft) 

     

9.  Others (specify)  
     

 Total    
 
 

 

 
PART – C : Investment on Plant and Machinery, Electrification, Erection and 
installationTransportation, etc. 

Sl. 
No. 

Particulars of 
fixed assets / 
capital 
expenditure 

Name of the 
and address 
of the 
supplier 

Date of 
placement 
of order 

Date of 
bill / 
invoice 

Amoun 
t of 
bill/ 
invoice 

Mode 
of payment 
cheque/ 
DD/cash 

Cheque/ 
DD No 
and date 

Receipt 
No. 
Date 

i.  

Plant and 
Machinery & 
other 
productive 
assets 

       

ii.  Electrification   
      

iii.  
Erection and 
installation 

       

iv . Transportation   
      

v.  Other assets   
      

vi Total        

 
1. Certified that original bills and vouchers as per above and physical verification of enterprise 

has been done by me with reference to above fixed assets statements and found correct. No 
items for which subsidy is inadmissible is included in the statement. 

2. Certified that the sanction of financial assistance to M/s_______________________ for the 
enterprises at ___________________ has been considered on the basis of thecompany's assessed 
requirement of factory buildings and the cost is estimated at Rs.______________ as per the 
project report. 



53 

 

 

3. Certified that this investment certificate is issued after verifying the bills and vouchers 
madeavailable by the enterprise for purposes of release of Term loan Instalments 
(includingpromoter's investments and based on the physical verification of the inspecting 
Officers. Itemsfor which subsidy is not admissible are not included in the investment certified 
above. And alsocertified that the investment made on second hand plant and machinery is not 
included. 

4. Certified that this enterprise is covered/not covered under KVIC/KVIB/PMEGP/KSEP/ 
CMEGP margin moneyscheme and any other subsidy scheme. 

5. Certified that we are in possession of relevant bills and vouchers on which this investment 
certificate isissued and we agree to make available the same as and when required for any 
verificationpurpose, before the loan liability is discharged. 

6. Certified that Land, actually utilized for factory building required for Installation of plant and 
machinery, storage of raw material, finished goods, drying yards, soaking pits etc. 

7. Certified that Investment made on the factory building required for housing plant and 
machinery and storage of raw materials, finished goods, drying yards, soaking pits and such 
other structures directly related to the production purposes shall only be considered. 

8. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

9. Certified that Miscellaneous items like office furniture and goods carrier have been excluded. 
10. Certified that the cost of indigenous old/second hand machinery and equipment have been 

excluded for computing the investment in the plant and machinery.  
11. Certified that the cost of imported second hand machinery has been considered for computing 

the investment in the plant and machinery. 
 

 
 

Signature of the 
Branch Manager/Manager 

Place :(Name of the Bank/Institution) 
Date :         // SEAL // 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-10.5 
FIXEDINVESTMENT CERTIFICATE  FROM CHARTERED ACCOUNTANT  
 

 

Name of the Chartered Accountant …………………………………... 

We hereby certify that M/s………………………………… ………………. (name of the 
industrial unit) has acquiredthe following fixed assets up to -------------- for the unit at ---
---------(address) for manufacture of ------------------------------------ (name of products). 

Item of fixed assets  
Period during which 

investment 
is made (date of payment) 

Value IN 
Rs. 

 From To 
1.Land 
I ) For entire unit excluding ETP  

   

ii) For ETP/CETP/IHWDP only  
   

2. Factory building  
I) For entire unit excluding ETP    
a. Amount paid to theBuilding 
contractors 

   

b. Amount paid for buildingmaterials  
   

c. Amount paid for wages 
andSalariesetc, for the 
Buildingconstructions. 

   

(excluding architect’s fees and wages paid for supervision staff etc.) 

ii) For ETP/CETP/IHWDP only:    

a. Amount paid to theBuilding 
contractors 

   

b. Amount paid for building materials   
   

c. Amount paid for wages andSalaries 
etc. for the Buildingconstructions. 

   

(excluding architect’s fees and wages paid for supervision staff etc.) 

3.Electrical installations (excluding KEB deposits)  

i) For entire unit excluding ETP  

ii) For ETP/CETP/IHWDP only  

4. Plant and Machinery  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

5. Loading, unloading, transportation, erection expenses etc.  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

6. Misc. fixed assets(Please specify items)  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  
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7. Total value of fixed assets.  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

 
STATEMENT OF FIXED ASSETS CREATED BY THE ENTERPRISE 

 
PART – A : Investment on land 

Location 
of the land 
(mention 
Taluk/Indl. 
Area/Indl. 
Estate) 

Sy. 
No./ 
Plot 
No. 

Purchas
ed 
/allotted
/ 
acquired 
by who 
m 

Date of 
purchas
e/ 
sale 
deed/ 
allotme
nt 

Payment Details 

Date 
Amou
nt in 
Rs. 

Payment 
by cash/ 
cheque/ 
DD 

Cheque
/ 
DD No. 

Value 
accepted 
by Bank 

         

 
PART – B : Investment on Building (must be filled *) 

Sl. 
No. 

Details  
Built up 
area 

Rate per 
sq.ft./ 
Cu. ft. at 
which the 
enterprise 
has 
constructed 

Total 
value 
claimed 
by 
the 
enterprise 

Value 
accepted 
by CA 

Remarks 

1.  
Production 
building (area 
in Sq.ft.)* 

     

2.  
Godown (area in 
Sq.ft.)* 

     

3.  
Office building* 
(area in Sq.ft.) 

     

4.  
D.G.setRoom* 
(area in Sq.ft.) 

     

5,  
Water tank *(area 
in Cu.ft.) 

     

6.  Bore well  
     

7.  
Compound wall 
(running feet) 

     

8.  
Drying yard 
(area in Sq.ft) 

     

9.  Others (specify)  
     

 Total    
 
 

 

 
PART – C : Investment on Plant and Machinery, Electrification, Erection and 
installationTransportation, etc.(must be filled *) 
Sl. 
No. 

Particulars of 
fixed assets / 

Name of 
the 

Date of 
placement 

Date 
of 

Amoun 
t of 

Mode 
of pay - 

Cheque/ 
DD No 

Receipt 
No. 
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capital 
expenditure 

and 
address 
of the 
supplier 

of order bill / 
invoice 

bill/ 
invoice 

ment 
cheque/ 
DD/ 
cash 

and date Date 

i.  

Plant and 
Machinery and 
other 
productive 
assets* 

       

ii.  Electrification*   
      

iii.  
Erection and 
installation* 

       

iv . Transportation*   
      

v.  Other assets*   
      

vi Total     

 
1. Certified that original bills and vouchers as per above and physical verification of enterprise 

has been done by me with reference to above fixed assets statements and found correct. No 
items for which subsidy is inadmissible is included in the statement. 

2. Certified that Land, actually utilized for factory building required for Installation of plant and 
machinery, storage of raw material, finished goods, drying yards, soaking pits etc. 

3. Certified that Investment made on the factory building required for housing plant and 
machinery and storage of raw materials, finished goods, drying yards, soaking pits and such 
other structures directly related to the production purposes shall only be considered. 

4. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

5. Certified that Miscellaneous items like office furniture and goods carrier have been excluded. 
6. Certified that the cost of indigenous old/second hand machinery and equipment have been 

excluded for computing the investment in the plant and machinery.  
7. Certified that the cost of imported second hand machinery has been considered for computing 

the investment in the plant and machinery. 
 
We have checked the books of account of the unit, bills, invoices and payment vouchers 
etc.and certify that the aforesaid information is verified and certified to be true. We also 
certifythat all the aforesaid items have been duly paid for and no credit is raised against 
them inthe books of the unit. 
 
It is further certified that the investments certified above do not include items for which 
subsidy is notallowed. Expenditure incurred on following items are not included. 
 
A. LAND 
i) Value of the open land not utilized for construction, leaving the area proposed for 
immediate expansion. 
ii) Expenditure incurred for land scraping for beautification and expenditure on 
unsuccessful open wells/bore wells. 
 
B. BUILDING 
I) Expenditure on unproductive construction like guest house, workers/staff 
quarters,canteens, cycle/scooter stands, garages etc. 
ii) Expenditure incurred on beautification of buildings, arches, decorative lights 
includingstreet lights, furniture and air conditioners, water coolers, refrigerators such of 
thegadgets not directly connected with production 
iii) Expenditure incurred on the purchase of old buildings 
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C. PLANT AND MACHINERY 
 
i) All consumable materials like tool bits, files, oils etc. 
ii) Investments on tools jigs/fixtures, moulds etc. which are required repeatedly, 
shouldnot be allowed for the second time and onwards. While considering the 
investmentsmade on first purchases, only the required quantify(quantity?) of such items 
are to beallowed. Extra quantities taken as spares are not to be allowed. 
 
Date : 
 
Place :  // SEAL //    CHARTERED ACCOUNTANT 
 
 

Name: ........................... 
Membership  No:............ 

                                                          UDIN:………. 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-10.6 CIVIL ENGINEER / ARCHITECT'S CERTIFICATE FOR INVESTMENT IN 
BUILDING AND  OTHER CIVIL WORKS  

 
CERTIFICATE 

 
I, hereby certify that as against the estimated cost of Rs. …………………….. 
………………………………………………….….of the building and civil works for 
M/s………………………………………………………..(mention the enterprise name) for their project at 
………………… (mention the location of the enterprise). The enterprise has completed the civil works 
and the particulars are as under: 
 

# Particulars  Amount (in Rs.) 
1.  Value of completed civil works as perestimates  
 i) For entire unit excluding ETP  
 i) For ETP only  

2.  Amount certified for payment to the building (civil and 
structural) contractors 

 

 i) For entire unit excluding ETP  
 i) For ETP only  

3.  Retention money (from civil contractor)  
 i) For entire unit excluding ETP  
 i) For ETP only  

4.  Value of materials utilized for the completed 
portion of building 

 

 i) For entire unit excluding ETP  
 i) For ETP only  

 
The value of completed building certified above do not involve the area built for guesthouses, and 
residential building in the factory site. 
 
It is further certified that built area of the building is absolutely essential for the 
manufacturing/processing activity of the industry. 
 
 
Place :  
Date: // SEAL// 

Signature and full address 
Civil engineer/chartered engineer's/architect's 

 
 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-10.7 

SANCTION ORDER FOR INVESTMENT PROMOTION SUBSIDY-CAPITAL 
EXPENDITURE SUBSIDY/TURNOVER BASED SUBSIDY UNDER 
INDUSTRIAL POLICY 2025-30 
 

 
GOVERNMENT OF KARNATAKA 

Department of Industries and Commerce 
 

No. ……………  Office of the Director, 
No.49, KhanijaBhavan,  
Race Course Road,  
Bangalore, Dt:................. 

     

SANCTION ORDER 

Sub: Sanction of Investment Subsidy Capital Subsidy/Production 
Linked Subsidy to M/s ................. 
 

Ref: 1. Government Order No: CI 123 SPI 2024 (e) Date: 08.02.2025. 
2. SLSWCC/SHLCC meeting held on ................./    Govt.   Order 

No: ................, Dt:........... 
3. Letter of the enterprise No……..... Dt: ………………. 
4. Recommendation letter No. …………..Dt:…………..received 

from Joint Director, District Industries Centre,………... 
District. 

***** 

1. M/s ..................... is Large/Mega/Ultra Mega Enterprise approved in  SLSWCC/SHLCC 
meeting held on dated: ..................and Government has accorded approval vide Government 
Order cited at ref (2) above. 

2. M/s.………………………………………………………. is a Large / Mega /Ultra Mega enterprise 
located in Zone 1/2 and 3(only for Bengaluru Rural) as per the G.O. cited at ref (1) above. 

3. The enterprise is registered with Ministry of Industry, Government of India vide Registration 
No. ………  dt:………..  issued by …………………………. for the production of ………………….. 

4. The Enterprise is registered under GST Act with GST No................, dt:............. 
 

5. The enterprise is a new enterprise / an existing one has undertaken 
expansion/diversification/ modernization. The installed capacity of new enterprise or the 
additional capacity created by investment by way of expansion/modernization/diversification 
is as under: 

Sl. 
No. 

Commodity/
end product 

Installed capacity of new 
enterprise or an existing 

enterprise before 
expansion/modernization/ 

diversification. 

Installed 
capacity after 
expansion/ 

modernization/ 
diversification 

Additional 
capacity 
created. 

1     
2     
 Total.    
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6. The new enterprise or the existing enterprise after expansion or modernization or 
diversification has commenced its commercial production on ……………… as evidenced by the 
first/sale invoice No. …………. Dtd: ………… issued to M/s. …………………(address). 

7. As appraised by the Financial Institution, M/s. ………… (name and address of the financial 
institution) a sum of Rs. ………. ( in words …..) had been sanctioned on …………. as term loan 
against the total approved project cost of Rs. ……………. (in words………..) under new/ 
expansion/ modernization/diversification Programme. The financial institution has released 
the first instalment of term loan of Rs………… on …………… which is on or after …………… the 
date on which the G.O. cited at ref(1) came into force. 

 
8. Out of the total project cost of Rs. ……………..the enterprise has invested a sum of Rs. 

……………. towards creation of fixed assets on or after ……….. the date on which the G.O. 
cited at ref(1) came into force. 

 
9. The investment certificate has been issued by C.A / Financial Institutions towards the 

investment made on fixed assets amounting to Rs. ………. and the same is limited and 
accepted to Rs. ……… after scrutinizing the records and inspecting the enterprise as reported 
by the Joint Director, District Industries Centre, …….. District vide ref (4) above. The State 
Level Committee has accepted the value of fixed assets of Rs._______ crores.  The details of 
Fixed Assets accepted is as follows: 

Sl.No. Particulars Rs. In Crores 
1. Land  
2. Building   
3. Plant and machinery   
4. Other Assets  
    Total Fixed Assets Value  

10. As per the accepted value of Fixed asset as at (9) the Enterprise on PLI is entitled for availing 
..........% of Annual Turnover Subsidy in each financial year for the period of ............... years 
and limited to an extent of Rs...............cr being the .........% of value of fixed assets of 
Rs...........cr, such a cumulative investment promotion subsidy availed will be limited to either 
the period or VFA limits whichever is reached earlier. 
 

11. As per the accepted value of Fixed asset as at (9) the Enterprise on Capital Subsidy is entitled 
for availing ………..% as per Fixed assets, disbursed in 5 years.  
 

12. The quantum of turnover under expansion / diversification / modernization program eligible 
for investment promotion subsidy is the incremental increase in the turnover over and above 
the average turnover during immediate 3 years prior to commencement of the commercial 
production in the expansion / diversification/ modernization program. 

 
13. Terms and Conditions for availing on Capital/Investment Promotion Subsidy: 

 
 Eligible enterprise shall have to obtain registration under GST Act for manufacturing of eligible products 

only & only this turnover will be considered for Investment promotion subsidy/Capital Subsidy. 
 

 The eligible enterprise shall not carry out any trading activity or provision of any services not relating to 
eligible products from its place of business. The eligible unit shall have to obtain a separate 
registration, if the unit carries out trading activity or provision of any services not relating to eligible 
products. If carried out, this turnover will not be eligible for availing Investment promotion subsidy.  
 

 Resale of products / goods by the eligible unit will not be considered for turnover incentives. 
 

 If the eligible enterprise is already manufacturing the same product in one or more existing industrial 
enterprises in Karnataka, then the turnover of all such existing industrial enterprises of the same 
products for five consecutive years commencing from the year from which the industrial undertaking 
avails incentives under this policy shall not be lower than the average turnover of the same product in 
the immediately preceding three financial year from the year the industrial undertaking avails 
incentives under this policy. 

 
 Incentive will be provided only to the new investments. 
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 In the event of the Subsidy being sanctioned, while at a later date found to be not actually due, the 
grantee shall refund to Government such portion or whole amount as determined by the Directorate of 
Industries and Commerce/Joint Director, DIC__________. In the event of the grantee failing to refund 
such amount, the same shall be recovered as arrears of land revenue. 
 

 The Subsidy sanctioned will be released partly/fully depending upon the funds available. 
 

 The enterprise has to submit employment details in Annexure-10.2 for every release. The Joint Director, 
District Industries Centre shall monitor the employment provided to local people (Kannadigas) in 
accordance with terms and conditions in the para (v) of Annexure-3 of 2025-30 Industrial Policy for an 
initial period of five years or entire subsidy availment period whichever reaches later. Failure of the 
industries to provide employment to Kannadigas as stipulated above will be reported to the concerned 
SLSWCC/SHLCC which may recommend for recovery of subsidy sanctioned.  The enterprise is bound 
to return the subsidy amount to Government. 
 

 In case enterprises requiring lower employment/ enterprises which are unable to provide employment 
proportionate to investment as stipulated will have a lower turnover percentage in proportion to the 
total employment provided. However, the maximum period and VFA limit as applicable will be as 
mentioned at para(10) above. 
 

 The Investment Promotion Subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 
construed as a “contract” with Government of Karnataka.  The grantee shall not exercise his right of 
privities of contract in the matter of release of subsidy by Government of Karnataka, who shall release 
the subsidy amount as and when the grantee is eligible for the same, in such proportions and 
instalments as the Government may regulate.  

 
 The enterprise shall not remove any of the assets of the enterprise in respect of which the agreement 

and guarantee is given without prior notice and without the approval of the Commissioner for Industrial 
Development and Director of Industries and Commerce / Joint Director, District Industries Centre until 
liability is fully discharged 

 
 The Enterprise shall take up corporate social responsibility(CSR) activities as per the Companies 

Amendment Act-2013. The details CSR activities under taken annually shall be submitted to 
theCommissioner for Industrial Development and Director of Industries and Commerce through Joint 
Director, District Industries Centre _______________ 
 

 The enterprise executed undertaking on Rs. 500/- Stamp paper as per annexure 10.28 of Industrial 
Policy 2025-30.  

 
The sanction order is issued with approval of Commissioner for Industrial Development and 
Director of Industries and Commerce. 
 

Additional Director (P&P) 
To 
M/s ________________________ 
 
Copy to: 
1. The Accountant General in Karnataka, Bangalore. 
2. The Joint Director, District Industries Centre, ______________ District. 
3. The Officer in charge of …………….. Treasury. 
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ANNEXURE-10.8 

FORMAT OF ANNUAL TURNOVER TO BE SUBMITTED BY 
UNIT FOR RELEASE OF INVESTMENT PROMOTION 

SUBSIDY 

ACCOMPANIMENT TO FORM GSTR 9 and VFA certificate FOR APPLICATION FOR 
Investment Promotion Subsidy 
(To be certified by GST Auditor) 

(For the period from   to   of Financial Year) 

             

1.  Name of the eligible unit      :   

2.  Address of the eligible unit    :   

3.  No. and date of Eligibility    : No.-------------   Date ----------------   

Certificate.   

4.  Registration number with date and date of effect.   

a) Under GST Act-2017   :  Date -------------------   

  Date of Effect :   

5:  Details of Turnover of eligible unit and income from other sources. 
# Details Amount (in Lakhs) 
A Total Turnover as per Row 5N of GSTR 9  
B Interest received  
C Grants or subsidies  
D Income from Trading activity,   
E resale of products / goods  
F Income from any other non-operating activities  
 Turnover* = A – (B+C+D+E+F)   
 Average of previous three years turnover  
 Final turnover (If expn/mod/divn)  

(*In case of expansion/modernisation/diversification average turnover of previous three years before e/m/d 
shall be subtracted from Total turnover. I.e, only incremental turnover) 

Name, Status & Signature 
 of Authorized Signatory 

Certificate 

I / We hereby certify that from the examination of the. Book of Accounts and other  relevant records of the 
applicant M/s. ___________________________ that  the  Statements made and particulars furnished herein are 
correct.   

I / We hereby further certify that the figures shown herein are only in respect of  production and sale of 
eligible products by eligible unit and raw materials required for products  and sale of eligible products only 
and Industrial Promotion Subsidy claimed is only to extent  of  Turnover (as per definition specified in point 
18 of Annexure 1 of the Industrial Policy 2025-30)  by  Eligible  Unit  at  ___________________________ for  
which  Sanction Order Number __________________________ has been issued  under the Industrial Policy 
2025-30.   

I / We further certify that the applicant M/s. ______________________ has  maintained separate accounts and 
records of, expansion project (Para applicable for expansion cases).   

Signature of the Auditor   

Seal Stamp of    
Registration No.   
Date:   
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ANNEXURE-10.9 WOMEN PARTICIPATION CERTIFICATE FOR BOOSTER SUBSIDY  
CERTIFICATE 

 
CERTIFICATE 

 
I /We hereby certify that, M/s___________________  is located at __________ ,  has provided  
___________ employment in New/ Expansion/Modernisation/Diversification  project and it 
provides _________ % of employment for Women in the total Workforce which is comes under 
slab 1/Slab2/Slab 3 as specified in 5.2.2.  
 
I /We hereby certify that, the percentage shown here is from the examination of On- 
Roll/Attendance Register and relevant documents such as ESI/EPF register etc.  
 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director/ HR Manager  in case of Pvt. Ltd.,/Public ltd.,/co-op society)   
 
 
I /We hereby further certify that, the unit is eligible for Women Participation Booster onCapital 
subsidy/ PLI Eligible incentive as per the Industrial policy 2025-30.  
 

Verified and certified by 
 
 
 

Joint Director , 
District Industries Centre 

------------ District 
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ANNEXURE-10.10 BOOSTER SUBSIDY FORR&D CO-LOCATION INVESTMENT CERTIFICATE 

 
CERTIFICATE 

 
I/We hereby certify that, M/s___________________ is a New/ 
Expansion/Modernisation/Diversification manufacturing unit is   located at __________  and 
Research & Development centre of the manufacturing unit  is co located at ____________ with 
approxinvestment of Rs______ crs. 
 
I /We hereby certify that, Research & Development centre is part of the Manufacturing  operation 
and  works at the co-location of the Manufacturing unit.  
 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director/ CFO  in case of Pvt. Ltd.,/Public ltd.,/co-op society)   
 
 
I /We hereby further certify that, the unit is eligible for R& D co – location Booster onCapital 
subsidy/ PLI Eligible incentive as per the Industrial policy 2025-30.  
 
 
 

Verified and certified by 
 
 

Joint Director, 
District Industries Centre 

------------ District. 
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ANNEXURE-10.11 APPLICATION FOR STAMP DUTY EXEMPTION –LOAN 

 

1 Unit Name & Address / Unit ID  (Online number 
generated after submission of Common application 
form) 

 

2 Bank name 
 

 

3 Branch name 
 

 

4 Term loan sanctioned in Rs. 
 

 

5 
 

Working capital sanctioned in Rs.  

6 Purpose of the loan  
 Documents to be submitted   
A General Documents as at Para 9. 3& Self attested copy of loan sanction order issued by 

the financial institution. 
B Land Documents.  

 
 

This is Certify that: 

 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)    
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ANNEXURE-10.12 APPLICATION FOR STAMP DUTY EXEMPTION –LAND 
 (for Lease/ Lease cum sale / Sub-lease deed only) 

 
1 Unit Name and address/ Unit ID   
2 IEM No:  
3 Govt order No & Date    
General documents as at para 9.3 are to be submitted along with the application  
 OPTION 1. For KIADB/KSIIDC/KSSIDC/KEONIC/IND-CO/APPROVED PRIVATE 

INDUSTRIAL ESTATE OR PARK/ FOOD PARKS  LAND FOR LEASE DEED/ LEASE CUM 
SALE DEED/ SUB-LEASEDEED ONLY 

1 Type of Deed Lease  Lease cum sale Sub-lease 
2 It is  Land/ 

Plot 
Shed Industrial 

tenements 
Flatted  
factory 

3 Extent of land / shed allotted/ industrial 
tenements/ flatted factory 

 

4 Unit of measurement Sq. mts Sq. ft Acres 
5 Value of land /Shed/tenements/flatted factory :  Rs. _______ 
 Documents to be submitted 
A Self-attested Copy of Unregistered Lease Deed/Lease cum sale deed/Sub-lease deed 
B Self-attested copy of shed /land allotment letter 
 OPTION 2. For LAND PURCHASED U/S 109 
1 DC/ GOVT. conversion order No.  
2 DC / GOVT. conversion order date (dd/mm/yyyy)  
3 Village Name  
4 Survey No.  
5 Name of the title holder  
6 Extent of land in acres  
7 Land value in Rs.  
8 SLSWCC/SHLCC order / Government order  
 Upload the following documents 
A Self-attested copy of Approval order/permission obtained from revenue department 

under section 109 of KLR Act for purchase of Land/Govt /Office order issued after 
approval of SHLCC/ SLSWCC 

This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 
Place:      Signature   
Date:      Name: 
      Designation: 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-10.13 
APPLICATION FOR STAMP DUTY EXEMPTION –LAND  (for Absolute sale 
deed only) 
 

 
1 Unit ID (Online number generated after 

submission of Common application form) 
 

 General documents as at para 9.3 are to be submitted along with the application 
 Option-1: For KIADB/KSIIDC/KSSIDC/KEONIC/IND-CO/APPROVED PRIVATE 

INDUSTRIAL ESTATE OR PARK/ FOOD PARKS  LAND  
2 UR/IEM/IL Registration No.  

3 Registration date (dd/mm/yyyy)  

4 Type of Deed Absolute sale deed 
5 It is  Land Shed Industrial 

tenements 
Flatted 
factory 

6 Extent of land / shed allotted/ industrial 
tenement / flatted factory 
 

 

7 Unit of measurement Sq. mts Sq. ft Acres 
8 Value of land / shed / tenement / flatted 

factory 
   

 Upload the following documents 
A Self-attested Copy of draft absolute sale deed. 
B Self-attested copy of shed /land allotment letter 
 Option-2: For TRANSFER LAND FROM KIADB TO KSSIDC  
A Self-attested copy of land allotment letter 
B Self-attested copy of draft sale deed 

 
This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-10.14 FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL 
REGISTRATION CERTIFICATE FOR LOAN DOCUMENTS 

 
Government of Karnataka 

Department of Industries andCommerce 
No:.......................        Date:......... 
 

CERTIFICATE 
 

Sub: Issue of Stamp Duty Exemption and Concessional Registration chargers certificate 
to M/s _______________reg. 

 
Ref:  1. Government Order No: CI / 123/SPI 2024(e), Dated:08.02.2025. 

2. Revenue Dept. Notification No. ____________________________ 
3. Application of the enterprise ID No: ________dated:________ 
4. Joint Director, DIC, Recommendation Letter No:  

 
***** 

This is to certify that: 
1) M/s ___________ represented by Sri. ___________ is a Managing director/director*. It is a 

new/expansion/modernization/diversification* unit registered (UR / IEM / IL) with 
Government of India vide No__________ dated:___________ 
 

2) As per Govt. Order No. CI/123/SPI/2024 (E) Date: 08/02/2025the enterprise is situated in Zone 
1/2. 

 
3)  The enterprise is defined as Large / Mega / Ultra Mega /Industrial CETP / Industrial Hazardous 

Waste Disposal enterprise.   
 

4) The project has been approved by SLSWCC/SHLCC in its meeting held on __________and Govt. 
Order No______ dated_________ is issued (if any). 

5) The enterprise has been sanctioned term loan/working capital loan of 
Rs._____________ by ______________ (mention name of bank/financial 
institution/Government) for ________manufacturing / service activity.  

6) The enterprise is eligible for 100%/75% Stamp duty exemption and the 
Registration charges payable at Re.1 for every Rs.1000/- value on loan agreement / credit 
deeds / mortgage / hypothecation deeds  in respect of loan sanctioned as stated in Sl. No. 5. 

7) It is certified that the enterprise is not listed in Annexure-5 of Industrial Policy 2025-30 of 29 
industrial activities, which are not eligible for incentives and concession as per Govt. Order No. 
CI/123/SPI/2024 (E) Date: 08/02/2025. 

 
Additional Director (Policy & Promotion)  
Bengaluru 

To 
M/s___________ 
 

Copy to, 
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1. Sub registrar, ___________-taluk and _____________district 
2. JD, DIC, ____________ 
3. Office Copy  
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ANNEXURE-10.15 
FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL 
REGISTRATION CERTIFICATE FOR LAND DOCUMENTS 

 
Government of Karnataka 

Department of Industries and Commerce 
No:.......................       Date:......... 

CERTIFICATE 
Sub: Issue of Stamp Duty Exemption and Concessional Registration chargers certificate 

to M/s _______________reg. 
8)  

Ref:  1. Government Order No: CI/123/SPI/2024 (E) Date: 08/02/2025. 
2. Revenue Dept. Notification No.._______________________ 
3. Application of the enterprise ID No: ________dated:________ 

 
*** 

This is to certify that : 
1) M/s ___________ represented by Sri. ___________ is a managing director/director*. It is a 

new/expansion/modernization/diversification* unit registered (UR / IEM / IL) with 
Government of India vide No__________ dated:___________ 
 

2) As per Govt. Order No. CI/123/SPI/2024 (E) Date: 08/02/2025 the enterprise is situated in Zone 
1/2.  

3) The enterprise is defined as Large/Mega / Ultra Mega,  Industrial CETP / Industrial Hazardous 
Waste Disposal enterprise. 

4) The project has been approved by SLSWCC/SHLCC in its meeting held on __________and Govt. 
Order No______ dated_________ is issued (if any). 

5) The enterprise has been allotted land/plot/shed/tenements/ flatted factories to the extent of 
_____acres in KIADB/KSSIDC/KSIIDC/KEONICS/Industrial Co-operative society/Approved 
Private Industrial Estates / Parks / Food Parks / SPV formed by GoK / GoI in _________ 
industrial area for the _____________manufacturing/service activity or the enterprise has 
obtained permission to purchase ______ acres of land from SLSWCC / SHLCC under Sec. 109 of 
KLR Act. 

6) The enterprise is eligible for 100%/75% Stamp duty exemption and the 
Registration charges payable at Re.1/- for every Rs.1000/- value of lease/lease cum sale/sub 
lease deed/ absolute sale deed as stated in Sl. No. 5. 

7) It is certified that the enterprise is not listed in Annexure-5 of Industrial Policy 2025-30 of 29 
industrial activities, which are not eligible for incentives and concession as per Govt. Order No. 
No. CI/123/SPI/2024 (E) Date: 08/02/2025. 
 
 

Additional Director (Policy & Promotion)  
Bengaluru 

 
To 
M/s___________ 
 
Copy to:  
1. Sub registrar, ___________-taluk and _____________district 
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2. Joint Director, District Industries Centre, __________ District 
3. Office Copy  
 
 

ANNEXURE-10.16 
FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL 
REGISTRATION CERTIFICATE FOR ALLOTMENT / SALE OF LAND FROM 
KIADB TO KSSIDC FOR DEVELOPMENT OF INDUSTRIAL ESTATE. 

 
Government of Karnataka 

Department of Industries& Commerce 
 
No.............      Date:............ 
 
CERTIFICATE 

Sub: Issue of Stamp Duty Exemption and Concessional Registration 
Certificate – reg. 
 

Ref: 1. Government Order No.  CI/123/SPI/2024 (E) Date: 
08/02/2025. 

2. Revenue Department Notification No. 
3. Application/Letter of KSSIDC No.              ____       Date:.......... 

 
***** 

This to certify that:  

1. KSSIDC is represented by Mr/Mrs __________________ Managing Director/Director. This 
Corporation is registered vide No..................... Date:…….  as per Company Act 1961. 

2. KSSIDC is proposed to establish /develop Industrial Estate in Zone 1/2/3 as per the New 
Industrial Policy 2025-30 Government order CI/123/SPI/2024 (E) Date: 08/02/2025. 

3. KSSIDC has purchased ................................. acres of Land from KIADB for development of 
Industrial Estate. 

4. KSSIDC is eligible for 100% of Stamp Duty Exemption and the Registration charges payable at 
Rs.1/- for every Rs.1000/- to execute Lease Deed/Lease cum Sale Deed/Sale Deed for purchase 
of Land from KIADB as mentioned at Sl. No.(3) above. 
 

Additional Director (Policy & Promotion) 
 
To  
The Managing Director, 
KSSIDC,Bengaluru. 
 
Copy to: 
1. Sub-Registrar ..........Taluks and ..........Districts. 
2. Joint Director, District Industries Centre, ................. 
3. Office Copy. 
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ANNEXURE-10.17 APPLICATION FOR LAND CONVERSION FINE REIMBURSEMENT 

 

1 Unit Name & Address/Unit ID (Online 
number generated after submission of 
Common application form) 

 

 General documents as at para 9.3 are to be submitted along with the application 

2 DC / Govt. conversion order No.  

3 DC / Govt. conversion order date 
dd/mm/yyyy 

 

4 Village Name  

5 Survey No.  

6 Name of the title holder  

7 Extent of land (in acres only)  

8 Conversion fee paid in Rs.  

9 Upload the following documents 
A Self-attested copy of Approval order/permission obtained from revenue department 

under section 109 of KLR Act for purchase of Land. 
B Self-attested copy of conversion fine paid 
C Self-attested copy of Conversion Order 
D Copy of First Sale Invoice 

 
This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-10.18 
FORMATE FOR ISSUE OF SANCTION ORDER FOR REIMBURSEMENT OF 
LAND CONVERSION FINE  

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

SANCTION ORDER 
 

Sub:  Sanction of Land Conversion Fee reimbursement to M/s__________ 
 

4. Ref:  1. Government Order No:CI/123/SPI/2024 (E) Date: 08/02/2025. 
2. SLSWCC/SHLCC meeting held on Dated: ______  
3. Government Order No. ____, dated: ____ / Revenue Department Land Conversion 
Order No. 
4. Application of the unit ID No._______Dtd:_________ 
5. 

 
********* 

 
1. M/s. _________ have made an application cited in ref(4) for grant of reimbursement of Land 

Conversion Fine paid for conversion of _________ acres of land which was in the name of 
Sri/Smt. _________ situated in Survey No. ______of  __________Village, __________ Taluk, 
_________District for having established industry for ______________ manufacture / Service 
activity. The enterprise has obtained Udyam Registration/IEM/Industrial license vide No. 
_________Dtd: __________ for this purpose. 
 

2. The enterprise has paid the Land Conversion Charges of Rs. _______ in 
accordance with approval of SLSWCC / SHLCC meeting held on ____ and as per approval of 
Government vide Government Order No. ____, dated ____/ in accordance with  the Land 
Conversion Order cited at ref(2) and submitted the copy of challan for having paid the 
conversion Charges. 
 

3. It is certified that the enterprise's requirement of land has been examined in detail and found 
that ___________ acres of land was essential for setting up the said industry. It iseligible for 
reimbursement of conversion fine for conversion of the above landfrom agricultural to non-
agricultural industrial purpose, in terms of G.O. cited at ref (1)above. 
 

4. The unit is located in Zone 1/2. Accordingly the enterprise is sanctioned 
Rs.___________.(Rs._________) as reimbursement of land conversion fee to the extent of 
100%/75% of fine paid to the Government. 
 
 
 

Additional Director DIC 
To: 
M/s ______________ 
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ANNEXURE-10.19 APPLICATION CAPITAL SUBSIDY FOR LOGISTICS AND WAREHOUSING 

 

1 

Unit Name  and Address/ Unit ID 
(Online number generated after 
submission of Common 
application form) 

 
 

2. 
Approval Govt order 
(SLSWCC/SHLCC)   

3 IEM/IL No  and date   

4 Activity   

5 Extent of area of the unit     

6 Location of the unit   

7 & Date   

8. 
Date of commencement of 
commercial production (As per 
first sale invoice) 

 

9 

Actual investment details in Rs. 
Land  

Building  

Plant & Machinery  
Transportation, Electrification, Erection charges of 
machineries.  

Others assets  

Total  

10 
Employment provided (in case of expansion/modernisation/diversification total of 
existing and additional employment)- New / Existing Enterprises 

 

Particulars 
Executive/ 
Top Level 
(Group-A) 

Manageri
al 
(Group-
B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ Semi 
Skilled 
(Group-D) 

Total 

Total no. of 
employees 

 
     

No. of local 
persons 
(Kannadigas) 

 
 

 

    

% of local 
persons 
(Kannadigas) 

 
 
 

    

 
This is Certify that: 
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I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-10.20 SANCTION ORDER  FOR  CAPITAL SUBSIDY FOR LOGISTICS AND 
WAREHOUSING  

 
GOVERNMENT OF KARNATAKA 

Department of Industries and Commerce 
 

No. ……………  Office of the Director, 
No.49, KhanijaBhavan,  
Race Course Road,  
Bangalore, Dt:................. 

     

SANCTION ORDER 

Sub: Sanction of Investment Subsidy Capital Subsidy to M/s 
................. 
 

Ref: 5. Government Order No: CI 123 SPI 2024 (e) Date: 08.02.2025. 
6. SLSWCC/SHLCC meeting held on ................./    Govt.   Order 

No: ................, Dt:........... 
7. Letter of the enterprise No……..... Dt: ………………. 
8. Recommendation letter No. …………..Dt:…………..received 

from Joint Director, District Industries Centre,………... 
District. 

***** 

1. M/s ..................... is Large/Mega/Ultra Mega Enterprise approved in  SLSWCC/SHLCC 
meeting held on dated: ..................and Government has accorded approval vide Government 
Order cited at ref (2) above. 

2. M/s.………………………………………………………. is a Large / Mega /Ultra Megaenterprise 
located in Zone 1/2 and 3(only for Bengaluru Rural) as per the G.O. cited at ref (1) above. 

3. The enterprise is registered with Ministry of Industry, Government of India vide Registration 
No. ………  dt:………..  issued by …………………………. for the production of ………………….. 

4. The Enterprise is registered under GST Act with GST No................, dt:............. 
 

5. The new enterprise has raised its 1st invoice on ……………… as evidenced by the first/sale 
invoice No. …………. Dtd: ………… issued to M/s. …………………(address). 
 

6. As appraised by the Financial Institution, M/s. ………… (name and address of the financial 
institution) a sum of Rs. ………. ( in words …..) had been sanctioned on …………. as term loan 
against the total approved project cost of Rs. ……………. (in words………..) under new/ 
expansion/ modernization/diversification Programme. The financial institution has released 
the first instalment of term loan of Rs………… on …………… which is on or after …………… the 
date on which the G.O. cited at ref(1) came into force. 

 
7. Out of the total project cost of Rs………………..the enterprise has invested a sum of Rs. 

……………. towards creation of fixed assets on or after ……….. the date on which the G.O. 
cited at ref(1) came into force. 

 
8. The investment certificate has been issued by C.A / Financial Institutions towards the 

investment made on fixed assets amounting to Rs. ………. and the same is limited and 
accepted to Rs. ……… after scrutinizing the records and inspecting the enterprise as reported 
by the Joint Director, District Industries Centre, …….. District vide ref (4) above. The State 
Level Committee has accepted the value of fixed assets of Rs._______ crores.  The details of 
Fixed Assets accepted is as follows: 

Sl.No. Particulars Rs. In Crores 
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1. Land  
2. Building   
3. Equipment’s   
4. Other Assets  
    Total Fixed Assets Value  

 
9. As per the accepted value of Fixed asset as at (8) the Enterprise on Capital Subsidy is entitled 

for avail under  ………..% as per Fixed assets, disbursed in 5 years.  
 

10. Terms and Conditions for availing on Capital Subsidy: 
 

 Eligible enterprise shall have to obtain registration under GST Act for manufacturing of eligible products 
only & only this turnover will be considered for Capital Subsidy. 
 

 Incentive will be provided only to the new investments. 
 

 In the event of the Subsidy being sanctioned, while at a later date found to be not actually due, the 
grantee shall refund to Government such portion or whole amount as determined by the Directorate of 
Industries and Commerce/Joint Director, DIC__________. In the event of the grantee failing to refund 
such amount, the same shall be recovered as arrears of land revenue. 
 

 The Subsidy sanctioned will be released partly/fully depending upon the funds available. 
 

 The enterprise has to submit employment details in Annexure-10.2 for every release. The Joint Director, 
District Industries Centre shall monitor the employment provided to local people (Kannadigas) in 
accordance with terms and conditions in the para (v) of Annexure-3 of 2025-30 Industrial Policy for an 
initial period of five years or entire subsidy availment period whichever reaches later. Failure of the 
industries to provide employment to Kannadigas as stipulated above will be reported to the concerned 
SLSWCC/SHLCC which may recommend for recovery of subsidy sanctioned.  The enterprise is bound 
to return the subsidy amount to Government. 
 

 In case enterprises requiring lower employment/ enterprises which are unable to provide employment 
proportionate to investment as stipulated will have a lower turnover percentage in proportion to the 
total employment provided. However, the maximum period and VFA limit as applicable will be as 
mentioned at para(10) above. 
 

 The Investment Capital Subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 
construed as a “contract” with Government of Karnataka.  The grantee shall not exercise his right of 
privities of contract in the matter of release of subsidy by Government of Karnataka, who shall release 
the subsidy amount as and when the grantee is eligible for the same, in such proportions and 
instalments as the Government may regulate.  

 
 The enterprise shall not remove any of the assets of the enterprise in respect of which the agreement 

and guarantee is given without prior notice and without the approval of the Commissioner for Industrial 
Development and Director of Industries and Commerce / Joint Director, District Industries Centre until 
liability is fully discharged 

 
 The enterprise executed undertaking on Rs. 500/- Stamp paper as per annexure 10.28 of Industrial 

Policy 2025-30.  
 

The sanction order is issued with approval of Commissioner for Industrial Development and 
Director of Industries and Commerce. 
 

Additional Director (P&P) 
To 
M/s ________________________ 
 
Copy to: 
4. The Accountant General in Karnataka, Bangalore. 
5. The Joint Director, District Industries Centre, ______________ District. 
6. The Officer in charge of …………….. Treasury. 
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ANNEXURE-10.21 APPLICATION CAPEX SUBSIDY FOR INDUSTRIAL DORMITORY SUBSIDY – 
FOR ULTRA MEGA INVESTORS ONLY 

 

1 

Unit Name  and Address/ Unit 
ID (Online number generated 
after submission of Common 
application form) 

 
 

2. Approval Govt order 
(SLSWCC/SHLCC)   

3 IEM/IL No  and date   

4 Manufacturing Activity   

5  GST Registration  No & date   

6 
Date of commencement of 
commercial production (As 
per first sale invoice) 

 

7. No of employees in the unit   

8 No. of Accommodation 
facilities  constructed   

9 

Actual investment of the unit in Rs. 
Land  

Building  

Plant & Machinery  
Transportation, Electrification, Erection charges of 
machineries.  

Others assets  

Total  

10 Actual investment made on Dormitory  in Rs.  

 Land  

 Building  

 Others assets  

 Total   

11 Employment details of the unit   

 

Particulars Executive/ 
Top Level 
(Group-A) 

Managerial 
(Group-B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ Semi 
Skilled 
(Group-D) 

Total 

Total no. Of 
employees 

 
     

No. Of local 
persons 
(Kannadigas) 
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% of local 
persons 
(Kannadigas) 

 
 
 

    

12. Incentive- Option as per the 
Industrial Policy-  2025-30  

 

1. Capital Expenditure subsidy     - 
2. Production Linked Incentive   -  

( Please tick the chosen option) 

 

13. Land ownership of the 
Dormitory 

 

14. Ownership details of the 
Dormitory 

 

15.  Location of the Industrial 
Dormitory  

 

16 No of Employees availing the 
accommodation facility  

 

 
 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
        
On due verification of dormitory records and physical Inspection of the accommodation facilities, I 
certified that, the unit has provided accommodation for ___________number of employees of the 
manufacturing company at Industrial Dormitory located at ___________________________  and 
eligible for the  Capital subsidy/ PLI  industrial dormitory incentive as per the Industrial policy 
2025-30.  
 
 

Verified and certified by 
 
 

Joint Director, 
District Industries Centre 

------------ District 
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ANNEXURE-10.22 
SANCTION ORDER FOR CAPEX SUBIDY FOR INDUSTRIAL                       
DORMITORY SUBSIDY- FOR ULTRA MEGA INVESTORS ONLY 

GOVERNMENT OF KARNATAKA 
Department of Industries and Commerce 

 
No. ……………  Office of the Director, 

No.49, KhanijaBhavan,  
Race Course Road,  
Bangalore, Dt:................. 

     

SANCTION ORDER 

Sub: Sanction order for Industrial Dormitory Investment Subsidy to 
M/s ................. 
 

Ref: 1. Government Order No: CI 123 SPI 2024 (e) Date: 08.02.2025. 
2. SLSWCC/SHLCC meeting held on ................./    Govt.   

Order No: ................, Dt:........... 
3. Letter of the enterprise No……..... Dt: ………………. 
4. Recommendation letter No. ………….. Dt:…………..received 

from Joint Director, District Industries Centre,………... 
District. 

***** 

1. M/s ..................... is Ultra Mega Enterprise approved in  SLSWCC/SHLCC meeting held on 
dated: ..................and Government has accorded approval vide Government Order cited at 
ref(2) above. 

2. M/s.………………………………………………………. is aUltra Mega enterprise located in Zone 
1/2/3 as per the G.O. cited at ref (1) above. 

3. The enterprise is registered with Ministry of Industry, Government of India vide Registration 
No. ………  dt:………..  issued by …………………………. for the production of ………………….. 

4. The Enterprise is registered under GST Act with GST No................, dt:.............  
5. The new enterprise or the existing enterprise after expansion or modernization or 

diversification has commenced its commercial production on ……………… as evidenced by the 
first/sale invoice No. …………. Dtd: ………… issued to M/s. …………………(address). 

6. As appraised by the Financial Institution, M/s. ………… (name and address of the financial 
institution) a sum of Rs. ………. ( in words …..) had been sanctioned on …………. as term loan 
against the total approved project cost of Rs. ……………. (in words………..) under new/ 
expansion/ modernization/diversification Programme. The financial institution has released 
the first instalment of term loan of Rs………… on …………… which is on or after …………… the 
date on which the G.O. cited at ref(1)  came into force. 

 
7. Out of the total project cost of Rs. ……………..the enterprise has invested a sum of Rs. 

……………. towards creation of fixed assets on or after ……….. the date on which the G.O. 
cited at ref(1) came into force. 

 
8. The investment certificate has been issued by C.A / Financial Institutions towards the 

investment made on fixed assets amounting for dormitory to Rs. ………. and the same is 
limited and accepted to Rs. ……… after scrutinizing the records and inspecting the enterprise 
as reported by the Joint Director, District Industries Centre, …….. District vide ref (4) above. 
The State Level Committee has accepted the value of fixed assets of Rs._______ crores.  The 
details of Fixed Assets accepted is as follows: 

Sl.No. Particulars Rs. In Crores 
1. Land  
2. Building   
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    Total Fixed Assets Value  

9. As per the accepted value of Fixed asset as at (8) the Enterprise is entitled avail of Rs. ____ 
(Rupees ______________only) i.e. one time subsidy up to a limit of INR 01 Cr., per thousand 
people accommodation. 

 
10. Terms and Conditions for availing on Investment Promotion Subsidy:- 

 
 The Industrial Dormitory Subsidy will be disbursed after the due verifications on the number of 

people availing of the accommodation facility in the Industrial Dormitory. 

 Incentive will be provided only to the new investments. 

 In the event of the Subsidy being sanctioned, while at a later date found to be not actually due, the 
grantee shall refund to Government such portion or whole amount as determined by the Directorate of 
Industries and Commerce/Joint Director, DIC__________. In the event of the grantee failing to refund 
such amount, the same shall be recovered as arrears of land revenue. 

 The Subsidy sanctioned will be released partly/fully depending upon the funds available. 

 The enterprise has to submit employment details in Annexure-12 for every release. The Joint Director, 
District Industries Centre shall monitor the employment provided to local people (Kannadigas) in 
accordance with terms and conditions in the para (s) (i) of Annexure-10.2 of 2025-30 Industrial Policy 
for an initial period of five years or entire subsidy availment period whichever reaches later. Failure of 
the industries to provide employment to Kannadigas as stipulated above will be reported to the 
concerned SLSWCC/SHLCC which may recommend for recovery of subsidy sanctioned.  The enterprise 
is bound to return the subsidy amount to Government. 

 In case enterprises requiring lower employment/ enterprises which are unable to provide employment 
proportionate to investment as stipulated will have a lower turnover percentage in proportion to the 
total employment provided. However, the maximum period and VFA limit as applicable will be as 
mentioned at para(10) above. 

 The IndustrialDormitory Subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 
construed as a “contract” with Government of Karnataka.  The grantee shall not exercise his right of 
privities of contract in the matter of release of subsidy by Government of Karnataka, who shall release 
the subsidy amount as and when the grantee is eligible for the same, in such proportions and 
instalments as the Government may regulate.  

 The enterprise shall not remove any of the assets of the enterprise in respect of which the agreement 
and guarantee is given without prior notice and without the approval of the Commissioner for Industrial 
Development and Director of Industries and Commerce / Joint Director, District Industries Centre until 
liability is fully discharged 

 The Enterprise shall take up corporate social responsibility(CSR) activities as per the Companies 
Amendment Act-2013. The details CSR activities under taken annually shall be submitted to 
theCommissioner for Industrial Development and Director of Industries and Commerce through Joint 
Director, District Industries Centre _______________ 

 
The sanction order is issued with approval of Commissioner for Industrial Development and 
Director of Industries and Commerce. 
 

Additional Director (P&P) 
To 
M/s ________________________ 
 
Copy to: 
1. The Accountant General in Karnataka, Bangalore. 
2. The Joint Director, District Industries Centre, ______________ District. 
3. The Officer in charge of …………….. Treasury. 
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ANNEXURE-10.23 
APPLICATION FOR SUSTAINBALE LINKED INCENTIVE FOR LARGE & ABOVE 
INVESTMENTS (as Specified in 5.6) 

 

1 

Unit Name  and Address/ Unit 
ID (Online number generated 
after submission of Common 
application form) 
 

 
 

2. Contact details (Phone & 
email)  

 

3. 
Approval Govt order 
(SLSWCC/SHLCC) 
(SLSWCC/SHLCC)  

 

4. IEM/IL No  and date   

5. Manufacturing activity    

5  GST Registration no & date   

6 
Date of commencement of 
commercial production (As 
per first sale invoice) 

 

7  No of employees in the unit   

8 

Actual investment of the unit in Rs. 
Land  

Building  

Plant & Machinery  
Transportation, Electrification, Erection charges of 
machineries.  

Others assets  

Total  

9 Actual investment for Sustainability Linked 
Incentive 

 

 Equipment’s  (Plant & Machinery)  

 Others assets (Please specify)  

 For Energy Efficiency Measure  

 Total   

10 Employment details of the unit   
 

 Particulars Executive/ 
Top Level 

Manageria
l 

Supervisor/ 
Skilled 

Un Skilled/ 
Semi Skilled 

Total 
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(Group-A) (Group-B) (Group-C) (Group-D) 

Total no. Of 
employees 
 

 
 

    

No. Of local 
persons 
(Kannadigas) 

 
 

 

    

% of local 
persons 
(Kannadigas) 

 
 
 

    

11 
Consent for Operation No  & 
Date of Validity  (CFO issued 
by KSPCB)  

 
 

12. 
Name of the term loan of the 
Bank  and  Loan released date   
( if Bank Financed unit)  

 

 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)    

 
 
 

 

 

 

 

 



84 

 

 

 

ANNEXURE-10.24 
FORMAT FOR ISSUE OF SANCTION ORDER OF CAPITAL 
SUBSIDY FOR SUSTANABILITY LINKED INCENTIVES  

 

(For ETP/CETP/Waste Management projects/Industrial Hazardous Waste Disposal Projects/ Zero 
Liquid Discharge projects/ Air Pollution control Measures/Energy Efficiency Measures/ 
Electrification of Low-Temperature Thermal processes as well as Energy Backups/ Conversation of 
Passenger vehicles and utility vehicles exclusively used in Industrial areas to EV/ Recycle facilities). 

GOVERNMENT OF KARNATAKA 
Department of Industries and Commerce 

 
No. ……………  Office of the Director, 

No.49, KhanijaBhavan,  
Race Course Road,  
Bangalore, Dt:................. 

 
Sanction Order of Capital Subsidy for …………………………………. 

 
Sub: Sanction of Capital Subsidy to M/s. …………………………. 

Manufacturing ……………………………………. Product 
 
Ref:  1. Government Order No: CI 123 SPI 2025(e) dt: 08.02.2025. 

2. Unit Letter No.-------------------------dt:---------------- 
3. Proceedings of DLC / SLC Meeting held on ________ 

*** 
 

We are pleased to inform you that the State Level Committee in its ….. meeting held on 
…………….. has sanctioned a subsidy ofRs. ……………(Rs. …………. only) to your enterprise at 
……………………………….. onthe basis of the investment made by your enterprise on Water 
Pollution Control and /Air Pollution Control/Zero liquid discharge/Energy Efficiency 
Measures/Electricfiction of low Temp. Thermal Process/Conversion of Passenger Vehicles and 
Utility Vehicles to EV/ equipment’s. The committee has accepted the investment as detailed 
below: 
 

Sl.no. Details Amount in Rs. 

1 Plant and Machineries- i. Air pollution control equipment  

2 Plant and Machineries-ii. Water pollution control equipment  

3 Other (pls specify)   
 Grand Total   

 
Accordingly, the amount of capital subsidy to which you are eligible is determined at Rs. 
________________ (Rs ____________________ only) at 50%/ 10% of the above investment under 2025-
30 Industrial Policy and limited to Rs. _____________________(Rupees ………………………)only 
(Maximum Limit for Large / Mega/ Ultra Mega Enterprises is Rs. …… Cr. for all Category in All 
Zones). 
 
You shall have to execute an agreement and draft of which is enclosed to this sanction 
order. The original agreement should be on Stamp paper of Rs. 500/-. The agreement should be 
executed by the proprietor in case of proprietary concern, by one or more Directors duly 
authorized by the Board of Directors of the company. The execution of the agreement should be 
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under the common seal of the company, by all the partners in case of partnership concern. 
However, if any one of the partners holds a general power of attorney, he may execute the 
agreement on behalf of the remaining partners and furnish a certified true copy of the power of 
attorney. When the agreement is executed by a holder of general power of attorney, a certificate 
signed by all the partners on behalf of the firm to the effect that the general power of attorney is 
inforce and not revoked as on the date of execution of the agreement, should be furnished. 
 
Erasures, if any, should be properly self-attested. No blank should be left in the agreement 
form.The above agreement should be executed in the presence of Officer In charge, District 
 
The above agreement should be executed in the presence of Joint Director, District Industries 
Centre/ Additional Director (P & P) 
 
The sanction of this capital subsidy for Sustainable Linked Incenstive is subject to 
following conditions: 
 

1. If the State Government is satisfied that the 50% / 10% capital subsidy has been obtained by 
misrepresentation of the essential facts, furnishing of false information or if the enterprise 
goes out of production within one year after receipt of subsidy, the State Government shall 
have the right to claim refund of the capital subsidy of Rs…………… sanctioned, together with 
interest as the State Government may charge. 
 

2. The grantee shall not change the location of the whole or any part of the industrial enterprise 
or effect any contraction or disposal of a part of its total fixed capital investment within a 
period of one year after the enterprise receives this grant. 

 

3. In the event of the capital subsidy being sanctioned, while at a later date found to be not 
actually due, the grantee shall refund to Government such portion or whole amount as 
determined by the Directorate of Industries and Commerce/Joint Director, District Industries 
Centre. In the event of the grantee failing of refund such amount, the same shall be recovered 
as arrears of land revenue.  

 

4. Where the industrial enterprise goes out of production or remains closed without production 
activities within one year from the date of receipt of subsidy, except in case where the 
enterprise remains out of production for short period extending not more than six months due 
to reasons beyond control, such as shortage of raw materials, power etc., the grantee shall 
refund to Government the entire subsidy received. If the enterprise fails to refund the subsidy 
amount, the same shall be recovered as arrears of land revenue.  

 

5. The capital subsidy for incentives sanctioned herein is in the nature of “Grant-in-aid” and 
shall not be construed as a “contract” with Government of Karnataka. The grantee shall not 
exercise his right of privity of contract in the matter of release of subsidy by Government of 
Karnataka, who shall release the subsidy amount as and when the grantee is eligible for the 
same, in such proportions and installments as the Government may regulate. The subsidy 
sanctioned will be released only through the concerned Financial Institutions/Banks. 

 
 

Additional Director (P&P) 
To: 
M/s_______________________ 
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ANNEXURE-10.25 APPLICATION FOR CAPITAL SUBSIDY FOR RECYCLING UNITS 

 

1 

Unit Name  and Address/ Unit 
ID (Online number generated 
after submission of Common 
application form) 

 
 

2. Contact details (Phone & 
email)  

 

3. 
Approval Govt order 
(SLSWCC/SHLCC) 
(SLSWCC/SHLCC)  

 

4. IEM/IL No  and date   

5. Manufacturing activity    

5  GST Registration no & date   

6 
Date of commencement of 
commercial production (As 
per first sale invoice) 

 

7  No of employees in the unit   

8 Actual Investment of the Unit for Capital Subsidy (VFA) 

 Land  

 Building  

 Plant & Machinery /equipments   

 Others assets ( Please specify  )   

 Total  
  

9 Employment details of the unit   

 

Particulars Executive/ 
Top Level 
(Group-A) 

Manageria
l 
(Group-B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ 
Semi Skilled 
(Group-D) 

Total 

Total no. Of 
employees 
 

 
     

No. Of local 
persons 
(Kannadigas) 

 
 

 

    

% of local 
persons 
(Kannadigas) 

 
 
 

    

10 
Consent for Operation No  & 
Date of Validity  (CFO issued 
by KSPCB)  
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11 
Name of the term loan of the 
Bank  and  Loan released date   
( if Bank Financed unit)  

 

 
 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)    
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10.26 AGENDA FORMAT FOR  STATE LEVEL COMMITTEE FOR INCENTIVES- CAPTIAL 
SUBSIDY/PRODUCTION LINKED SUBSIDY/SUSTAINABILITY LINKED INCENTIVES. 

 
 
1 Name of the unit and address and 

Address of the registered office 
 
 

 
2 

Date of Commencement of 
commercial production 

 

3 Claimed Investment details        
  ( In Crs )  

 

4 New/Expansion/Modernisation/ 
Diversification project  

 

5. Zone as per the Policy 2025-30 
 

 

6 Accepted Investment in Crs   
 Land  
 Building  
 Plant & Machinery  
 Other Assets  
 Total  
7 Employment to be created by the 

units as per the policy criteria  
 

8 Applicability of Additional Subsidy as 
per the Dr. D.M. Nanjundappa 
Report  

 

9 Applicability of the BOOSTER 
Subsidy  
(Employment /women participation/ 
R&D CO-location)  

 

10 % of Booster subsidy eligible   
11 In case of Expansion/Modernisation/ 

Diversification project  previous 
years Turnover 

 

12 Total Eligible of the Incentive for 
Capital subsidy / % of PLI  

 

 
 
 
 unit  

 

Additional Director (P & P) 
 

 
 

 
Date: 
Place: 
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10.27 UNDERTAKING/AGREEMENT TO BE EXECUTED FOR THE INCENTIVES RELEASED  

 
FORMAT OF UNDERTAKING TO BE EXECUTED FOR INVESTMENT PROMOTION SUBSIDY/ETP 
/CETP/ IHWDP / INFRASTRUCTURE SUBSIDY /STAMP DUTY REIMBURESEMENT FOR HEALTH 
CARE ENTRPRISES  UNDER INDUSTRIAL POLICY 2025-30  
 

UNDERTAKING ON Rs. 500/- STAMP PAPER 
 

The undertaking executed this day ------------ 20 --------- by -------- carrying on the 
business of ------------------- under the name and style of M/s.------------------------- herein after called 
the 'Grantee' of the one part in Favor of the Governor of Karnataka, represented by the 
Commissioner for Industrial Development / Director (MSME), Department of Industries and 
Commerce herein after called the Government of other part WITNESSETH. 
 
Whereas District Level Committee/State Level Committee held on ---------------- vide Order No. ------
---- dated: ----------- has sanctioned an *Investment Promotion Subsidy / ETP / CETP / IHWDP / 
Infrastructure Subsidy/Reimbursement of stamp duty for Health care Enterprises  of Rs. -----------
-- (Rs. ---------------------- only) under the Government of Karnataka scheme of Package of Incentives 
and Concessions-New Industrial Policy-2025-30 for the new Industrial investment made in the 
State of Karnataka to the grantee for the purpose of his enterprises. 
 
In consideration of the grant of Rs.---------------(Rs. --------------- only) as per the Order 
No.---------------- dated: -------------- of the Additional Director (P&P) / Joint Director, District 
Industries Centre  --------- the receipt whereof the grantee hereby acknowledges, the grantee 
agrees and covenants as follows: 
 
1. If the State Government/Financial Institution concerned is satisfied that the investment 

subsidy has been obtained by misrepresentation of essential fact, furnishing false 
information after the reimbursement of full subsidy, the State Government/Financial 
Institution concerned shall have the right to claim refund of the grant/subsidy of Rs. 
………….. (Rs. ……………. only) paid to the grantee together with such interest as the 
State Govt./Financial Institution concerned may charge. 
 

2. In the event of the subsidy being sanctioned, which at later date is found to be not 
actually due, the grantee shall refund to Government such portion or the whole amount 
as determined by the Joint Director, District Industries Centre/Director of Industries and 
Commerce. On failure to do so, such amount shall be recovered by the Government as arrears 
of land revenue. 

 
3. That this grant shall not be construed as a contract and shall be in the nature of Grant-in Aid 

only and the provisions of the Indian Contract Act or that of Specific Relief Act or any other 
relative statutory Acts/Provisions shall not apply in the instant case. 

 
4. That the grantee shall not exercise his right of claiming release/reimbursement of 

subsidy amount out-of-turn either directly or through his attorney and that the decision of the 
Government in the matter of periodic release based on the availability of funds shall be final 
and binding on the grantee. 
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5. The Grantee shall undertake to provide employment to local people (Kannadigas) in 
accordance with terms and conditions in the para (s) (i) of Annexure-3 of the New Industrial 
Policy 2025-30 and maintain the same at least for a period of five years from the date of 
release of the subsidy amount  or entire subsidy availment   period  whichever is later.  In case 
the enterprise fails to do it shall be bound to return the subsidy amount to the Government. 

SCHEDULE (Investments) 

# Particulars  Investment details inRs. 
1  Land   

2  Building   

3.  Plant and Machinery   

4.  Erection/Electrification/transportation etc.  

5.  Other fixed assets  
 Total  

SCHEDULE (ETP / CETP / IHWDP) 
# Details Investment in Rs. 
1 Building  
2 Plant and Machineries :  
 Air pollution control equipment (if applicable)  
 Water pollution control equipment   
 Industrial Hazardous Waste Disposal   
 Secondary Treatment plant  
3 Erection/Electrification / transportation, etc.  
4 Others  
 Grand Total   

 

INFRASTRUCTURE  
# Particulars Investment in Rs. 
1 Building (common infrastructure facilities, Security building, 

compound wall, Public toilet) 
 

2 Roads  
3 Strom water drainage  
4 Electricity infrastructure excluding deposits  
5 Water supply including water tank  
6 Rainwater harvesting  
7 Bus stand/ Helipad  
 Grand Total  

 
In witness whereof the Grantee has set his hand on this ------------------ day of ------------------------- 
two thousand ------------------------ first above mentioned. 
Witness:  

Signature of the Grantee 
 

//Common Seal of the Company// 
Shall be affixed here 

“Self attested” 
 

Additional  Director ( Policy & Promotions) 
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10.28 FORMAT FOR JOINT INSPECTION OF SUSTAINABLE INCENTIVE 
PROPOSAL/RECYCLING UNITS  for LMU’s 

 

(FOR  ETP/ CETPs, Waste Management Projects, Industrial Hazardous Waste Disposal Projects)/ 
Zero Liquid Discharge/ Air Pollution Control Measures / Energy Efficiency Measures/ 
Electrification of Low-Temperature Thermal Processes as well as Energy Backups/ Conversion of 
Passenger Vehicles and Utility Vehicles exclusively used in Industrial Areas to EV/ Recycle 
facilities) 

1) Name and Address of the Unit  

2) Date of Inspection  

3) Officers in the inspection team 1) 

 

2) 

 

3) 

 

4) The above inspecting team has physically verified the ___________________________ 
assets created by the unit under _______ equipment’s and also working conditions of the 
____________ and the following observations are made: 

a) The Plant & Machinery and other equipment’s as shown in Annexure - ___ are installed 
and are in working conditions.  

b) The unit has obtained CFE & CFO from KSPCB and CFO is valid up to date ___________ 

c) The industry has installed the ETP capacity of ________ KLD and was under operation. 
The treated water is being used for ______ purpose.  

d) The industry is generally complying to the terms and conditions stipulated in the 
Consent issued by the Board.  

  

The Analysis report of the treated effluent 
discharged from the industry collected on 
_________ are complying to the standards 

 

The analysis report of the effluent samples 
collected on __________ are complying to 
the discharge standards. 
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Energy Efficiency Measures   

Electrification of Thermal Process   

Conversion of Passenger Vehicle and Utility 
Vehicles to EVs.  

 

If any other:  

  

Joint Inspection by 

1. Joint Director, DIC 
2. Senior Environment Officer, KSPCB 
3. Concerned from Energy Department 
4. Concerned from Transport Department 
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10.29 List of Most Backward and More Backward Taluks 

 

(As per Dr. D.M. Nanjundappa Report) 
Sl.No District Most Backward Taluks More Backward Taluks 

1. Bellary Sandur  Siraguppa 
2. Vijayanagara Kudalgi H.B. Halli 
  Harapanahalli Huvina Hadagali 

3. Bidar Bhalki  
  Humnabad  
  Basavakalyan  
  Aurad  
4. Kalaburagi Sedam  
  Chittapur  
  Afzalpur  
  Aland  
  Chincholi  
  Jevargi  
5. Yadagiri Shorapur  
  Yadgir  
  Shahapur  
6. Koppal Kushtagi Koppal 
  Yelaburga  
7. Raichur Sindhanur Raichur 
  Manvi  
  Lingasugur  
  Devdurga  
8. Bagalkot Bilagi Hunagund 
   Badami 
9. Belagavi  Athani 
   Gokak 
   Soundatti 
10. Vijayapura Muddebihal  
  Basavana Bagevadi  
  Indi  
  Sindagi  
11. Dharwad  Kalaghatgi 
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12. Gadag  Mundaragi 

13. Haveri  Savanur 
   Shiggon 
   Hirekerur 
14. Uttar Kannada  Supa (Joida) 
   Bhatkal 
15. Bengaluru South 

(Ramanagara) 

Kanakapura  

  Magadi  
16. Chitradurga Hosadurga  Hiriyur 
   Molakalmuru 
   Holalkere 
   Challakere 
17. Davanagere Channagiri Honnali 
   Jagalur 
18. Kolar  Mulabagalu 
19. Chikkaballapur Bagepalli Gudibande 
   Gowribidanuru 
20. Shivamogga  Soraba 
21. Tumakuru Kunigal Turuvekere 
  Madugiri Koratagere 
  Gubbi C.N Halli 
  Sira  
  Pavagada  
22. Chamarajanagara Chamarajanagar Gundlupet 
   Kollegal 
23. Chikkamagalur  Kadur 
24. Dakshina Kannada   
25. Hassan  Arakalgud 
26. Mandya  Malavalli 
   Nagamangala 
   Krishnarajpet 
27. Mysuru H D Kote Hunsur 
   T Narasipura 
   Nanjanagudu 
Total 39 40 
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11. FINANCIAL INCENTIVES FOR MSME ENTERPRISES 

11.1 Capital Subsidy for Micro and Small Enterprises 
Micro Enterprises 

Entrepreneur  

category 

Zone-1 Zone-2 Zone-3 

(Only Bengaluru 
Rural District) 

% of 
subsidy 

Max 
limit 

% of 
subsidy 

Max 
limit 

% of 
subsidy 

Max 
limit 

General 30% of 
VFA 

Rs.30 
lakhs 

25% of 
VFA 

Rs.25 
lakhs 

10% of 
VFA 

Rs.10 
lakhs 

Special 
(SC/ST, Women, 

Minorities,Physically 
Challenged and Ex-

Servicemen) 

35% of 
VFA 

Rs.35 
lakhs 

30% of 
VFA 

Rs.30 
lakhs 

15% of 
VFA 

Rs.15 
lakhs 

 
Small Enterprises 

Entrepreneur 

category 

Zone-1 

 

 

Zone-2 

 

Zone-3 

(Only Bengaluru 
Rural District) 

% of 
subsidy 

Max  

limit 

% of 
subsidy 

Max 
limit 

% of 
subsidy 

Max 
limit 

General 
25% of 

VFA 
Rs.200  
lakhs 

20% of 
VFA 

Rs.150 
lakhs 

10% of 
VFA 

Rs.50 
lakhs 

Special 
(SC/ST, Women, 

Minorities, 
Physically 

Challenged and Ex-
Servicemen) 

30% of 
VFA 

Rs.225 
lakhs 

25% of 
VFA 

Rs.175 
lakhs 

15% of 
VFA 

Rs.75 
lakhs 

VFA- Value of Fixed Assets 
 
The subsidy for Micro and Small Enterprises wil
l be d
isbursed in 2 installments. 
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11.2 Base Subsidy for Medium Enterprises 

The choice of Base Subsidy between Capital Expenditure Subsidy and Production Linked Incentives subsidy 
will have to be notified to the Government of Karnataka and will remain constant for the approved 
investment. The choice would have to be made while filing for subsidy.  

Disbursement of Capital Expenditure Subsidy will commence after commercial production and will be 
disbursed in 4 annual instalments. 

11.2.1 Capital Subsidy  
Medium Enterprises can avail Capital Subsidy after Commercial production disbursed in 4 
annual and equal disbursements 
 

Subsidy 

type 

Zone-1 

Zone-2 Zone-3 

(Only Bengaluru 
Rural District) 

% of 
subsidy 

Max  

limit 

% of 
subsidy 

Max 
limit 

% of 
subsidy 

Max 
limit 

Capital 
Subsidy 

25% of VFA Rs.10Cr 20% of VFA Rs.8 Cr 10% of VFA Rs.4 Cr 

 
VFA- Value of Fixed Assets 
 
 

11.2.2 Production Linked Incentive for Medium Enterprises 
 
Medium Enterprises can avail Production linked Incentives for 7 years 
 

 

Subsidy 

type 

Zone-1 Zone-2 

Zone-3 
(Only Bengaluru 
Rural District) 

 

VFA 
limit 

Net Sales 

Turn 
over  

VFA 
limit 

Net 
Sales  

Turn 
over 

VFA 
limit 

Net Sales 
Turn over 

Production 
linked Incentives 

60% of 
VFA 

2.5% 
60% of 

VFA 
2.0% 

30% of 
VFA 

1.0% 

VFA- Value of Fixed Assets 
 
NOTE: 
 
Medium Enterprises can avail production linked incentive to an extent of percentage of the turnover in 
each financial year for a maximum period of 7 Years from the date of commercial production. Such 
cumulative production linked incentive availed will be limited to either the period or VFA limits whichever is 
reached earlier and no carry forward is permitted. 
 
The detailed Other Terms and Conditions are listed in Annexure-3 of Industrial Policy 2025-30.  
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NOTE: 

Additional incentives for the Taluks as categorized by Dr. D.M. Nanjundappa Committee Report as below: 

1. Capital Subsidy for Micro Industries: 

Additional 5% of total value of fixed assets (Maximum of Rs. 5 lakh) for most backward taluks and 
additional 3% of total value of fixed assets (Maximum of Rs. 3 lakh) for more backward taluks.  

2. Capital Subsidy for Small Industries : 

 Additional 5% of total value of fixed assets (Maximum of Rs. 10 lakh) for most backward taluks and 
additional 3% of total value of fixed assets (Maximum of Rs. 5 lakh) for more backward taluks. 

3. Capital Subsidy for Medium Industries: Additional 5% of total value of fixed assets (Maximum of 
Rs. 50 lakh) for most backward taluks and additional 3% of total value of fixed assets (Maximum of 
Rs. 25 lakh) for more backward taluks. 

4. Production linked incentives for Medium Industries:  Additional 5% of incentives capped for most backward 
taluks and additional 3% of incentives capped for more backward taluks 

Note: 
 

Wherever MSMEs avail any kind of subsidy or grant on fixed assets/capital expenditure/project 
cost under any other schemes/policies of Government of Karnataka/Government of India, only 
differential amount of subsidy, if any would be sanctioned. 
 

Investment Promotion Subsidy to MSMEs is available for both Self Finance & Bank Finance 
Enterprises.  
 

All eligible Micro, Small and Medium Enterprises under 2025-30 Industrial Policy shall submit 
application in the prescribed format along with the documents for sanction of subsidy before the 
concerned District Industries Centre within a period from 12 months from the date of 
commencement of commercial production. Enterprises that fail to comply to this deadline will not 
be eligible for investment promotion subsidy. Other terms and conditions not specifically 
mentioned herein above but indicated in the Government Order No. CI/123/SPI/2024(e) dated: 
08.02.2025 and subsequent amendments, clarifications issued by the Government thereon shall 
apply mutatis-mutandis. 
 
Procedure for application and documents submission: 
 
Eligible industrial enterprises shall apply with the following documentsthrough the Portal/Online/ 
Physically , that will direct the application to the concerned Joint Director,District Industries 
Centre. 
 
General documents 

a) Duly filled in Common Application Form Annexure-12.1 
b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 

applicable 
c) Self-attested copy of registered rent/ lease agreement for a minimum period of Ten 

Years may be taken for small and medium enterprises.  
d) Self-Attested rent agreement on renewal basis for micro enterprises 
e) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
f) Self-attested copy of Udyam Registration for MSME (only 

forexpansion/modernization/diversification projects) 
g) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
Additional Documents specific for claiming Investment Promotion Subsidy: 
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1. Duly filled in Annexure-12.2 
2. First sale invoice 
3. Original Investment certificate issued by KSFC/ Bank/ Financial institution in Annexure–

12.3 in case of financed units. 
4. Original investment certificate from Chartered Accountant in Annexure–12.4in case of own 

financed units. 
5. Original Civil Engineer /Architects Certificate Annexure–12.5 
6. Form of declaration regarding employment of local persons inAnnexure–12.6 
7. Self-attested Copy of Land documents (lease/ lease cum sale deed executed with 

KIADB/KSSIDC/FOOD PARK/KEONICS/CO-OP IND AREA/PVT. IND AREA), if applicable 
8. Other than KIADB/KSSIDC/FOOD PARK/KEONICS/CO OP IND AREA/PVT IND AREA lands 

a. Self-attested 9/11 copy of the land: in which the status of land should be mentioned as 
“industry”(For both own land and leased land) 

b. Self-attested registered 10 years land lease copy  
c. Self-attested land conversion order 

9. Self-attested Copy of term loan sanction orders from KSFC/Bank/ Financial institutions 
recognized by RBI in case of financed units. 

10. Self-attested Copy of power service letter 
11. Self-attested GST Registration Certificate, if applicable 
12. Self-attested Copy of approved building plan obtained from competent authority (if investment 

subsidy for building is claimed) 
13. FSSAI license if applicable 
14. CFO from KSPCB if applicable 
15. Photo of the Name board of the unit in which minimum 60% of the upper portion of the board 

should be in Kannada language  
16. Form ‘C’ issued by the District Stone Crusher Licensing & Regulation Authority for 

Crusher/M-Sand units. 
17. NOC from the departments like Horticulture, Fisheries, Agriculture for which no subsidy was 

sanctioned for the said investment if applicable 
18. If the unit is an expansion unit and not availed any subsidy from any department, affidavit 

from the applicant. 
 
Scrutiny: 
On receipt of the proposal for sanction of investment promotion subsidy, the concerned Joint 
Director, DIC/ Member Secretary of the DLC shall take up the physical verification of the 
enterprise and place the proposal before the DLC for decision. 

The scrutiny of the proposal shall be done in the following manner. 

1. Investment on building shall be accepted as certified by the KSFC/Bank/OtherFinancial 
institutions/ Chartered Accountant certificate.  

2. The Plant and Machineries installed in the enterprise have to be verified with reference to 
the investment certified by the KSFC/Bank/Other Financial institutions/ Chartered 
Accountant.  

3. Member Secretary, DLC has to submit agenda notes to the DLC in Annexure-12.7 with 
the approval of Joint Director, DIC. 

4. On approval of DLC, the Joint Director, DIC shall issue the Sanction order in Annexure-
12.8 

5. The enterprise, on receipt of the Sanction order, shall furnish an undertaking in 
Annexure-12.9 

 
Release of subsidy: 

The investment promotion subsidy shall be released to the eligible enterprise on seniority 
maintained in the MSME section of the Directorate subject to availability of funds. 

Production Linked Incentives for Medium Enterprises 

Turnover calculation: For the purpose of calculation of Turnover as per Sl. No. 14 of Annexure 1 
of Industrial Policy 2025-30, the following procedure shall be adopted.  
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 Amount mentioned in Row 5N of GSTR 9 should be considered with deduction of income 
from other sources (non-operating activities) like interest received, grants or subsidies, 
trading activity, resale of products / goods. 

 The applicant has to submit certificate from GST Auditor in the prescribed format as per 
Annexure-12.10 

 The Capital Subsidy for Medium Enterprises will be disbursed in 4 annual and equal 
installments. 
 

11.3 EXEMPTION OF STAMP DUTY FOR MSMEs 

11.4 CONCESSIONAL REGISTRATION CHARGES FOR MSMES 
 
For Loan 
Stamp duty to be 
paid in respect of  
 loan 

agreements,  
 credit deeds,  
 mortgage deeds 
 hypothecation 

deeds  

executed for availing loans from  
 State Financial Corporation,  
 National Level Financial Institutions,  
 Commercial Banks,  
 Regional Rural Banks,  
 Co-operative Banks,  
 Khadi and Village Industries Board,  
 Khadi and Village Industries Commission,  
 Karnataka State SC/ST Development Corporation,  
 Karnataka State Minority Development Corporation  
 Other institutions which may be notified by the Government from 

time to time for the initial period of 5 years only. 
For Land 
 Lease deeds,  
 Lease-cum-sale,  
 Sub- lease  
 Transfer of 

Lease hold 
rights 

 Absolute sale 
deeds  

 

Executed by 
Industrial 
Enterprises in 
respect of  
 Industrial plots,  
 Sheds,  
 Industrial 

tenements,  
 Flatted factories  
 

By 
 Karnataka Industrial Areas Development 

Board,  
 Karnataka State Small Scale Industries 

Development Corporation,  
 KEONICS,  
 Industrial Co-operatives,  
 Approved private Industrial Estates/Parks,  
 Food Parks,  
 SPV formed by GoK / GoI 
 Other approved industrial parks  

 
 Registration of 

sale deeds 
 lands purchased 

under Section 
109 of the KLR 
Act 1961 

 for the projects approved by SLSWCC / 
DLSWCC 

 for the land transferred by KIADB to land 
owners as compensation for the acquired 
land. 
 

Note:  

i. The exemption of stamp duty and concessional registration charges are also applicable to lands purchased 
under Section 109 of the KLR Act, 1961 for the projects approved by SLSWCC/DLSWCC. This incentive will 
also be applicable for the land transferred by KIADB to landowners as compensation for the acquired land. 

ii. The exemption of stamp duty and concessional registration charges are also available for registration of final 
sale deed in respect of lands, sheds, plots, and industrial tenements after the expiry of the lease period at the 
rate as specified in the Industrial Policy which was in force at the time of execution of lease-cum-sale deed. 

iii. CETP/Industrial Hazardous waste disposal projects set up by private investors to support these industries will 
be eligible for 100% exemption from stamp duty and concessional registration charges of INR 1/- per INR 
1,000/- in all zones. 
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iv. 100% reimbursement of stamp duty shall be provided in Lieu of 100% exemption of Stamp Duty till such time 
an amendment is made in the Karnataka Stamp Act. However, Enterprises can avail stamp duty exemption 
and concessional registration charges as per Karnataka Industrial Policy 2020-25 till such time an amendment 
is made to the Karnataka Stamp Act under IP 2025-30. 

 

 

 
Size of 

the  
industry 

Entrepreneur 
Category 

Zone-1 Zone-2 Zone-3 
SDE CRC SDE CRC SDE CRC 

MSME 

General 100% Rs.1.00P
er  
Rs.1000 

100% Rs.1.00 
per  
Rs.1000 

NIL NIL 

Special 
(SC/ST, Women, 
Minorities,Physic
ally Challenged 

and Ex-
Servicemen) 

100% Rs.1.00P
er  
Rs.1000 

100% Rs.1.00 
per  
Rs.1000 

75% Rs.1.00 
per  
Rs.1000 

*Stamp Duty on working capital loan arrangements can be only claimed till 3 years from the start of 
commercial production 
* SDE – Stamp duty Exemption   ** CRC – Concessional Registration Charges 
 
Procedure for application and documents submission: 
The eligible Micro, Small and Medium Enterprises shall submit the following documents through 
the Portal/Online/Physically, that will direct the application to the concerned Joint Director, 
District Industries Centre. 
 
Documents to be submitted: 
General documents 

a) Duly filled in Common Application Form Annexure-12.1 
b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 

applicable 
c) Self-attested copy of registered rent/ lease agreement, if applicable 
d) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
e) Self-attested copy of Udyam Registration for MSME (only for 

expansion/modernization/diversification projects) 
f) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
 
Annexure-12.11: for SDE of Loan  
a) Duly filled Annexure-12.11 
b) Self-attested copy of Loan sanction order issued by Financial institution  
Annexure-12.12: for SDE of Land (KIADB/ KSSIDC/ KEONICS/ Food Park/Approved 
industrial estate or Park/ SPV formed by GoK or GoI/ Industrial Co-operative) 
a) Duly filled Annexure-12.12 
b) Self-attested copy of shed /land allotment letter/possession certificate 
c) Self-attested copy of draft lease deed/lease-cum-sale deed/Sub lease 
Annexure-12.12: for land purchased under Section 109  
a) Duly filled Annexure-12.12 
b) Self-attested copy of approval order/permission obtained from revenue department 

under section109of KLR Act /Acknowledgement Certificate issued by Joint Director 
(DIC) or Managing Director, KUM 

Annexure-12.13: for SDE of Absolute sale deed (KIADB/ KSSIDC/ KEONICS/ Food 
park/Approved industrial estate or park/ SPV formed by GoK or GoI/ Industrial Co-
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operative) 
a) Duly filled Annexure-12.13 
b) Self-attested copy of lease cum sale deed  
c) Self-attested copy of draft absolute sale deed 
 
 
 
 
 
Scrutiny: 
The Joint Director, DIC after verification of the documents for eligibility of the enterprise shall 
issue the Stamp duty exemption & Concessional Registration charges Certificate to the enterprise 
in accordance with the Revenue Departments notifications in the following formats.  
 
Stamp Duty Exemption Certificate-Loan Annexure-12.14 
Stamp Duty Exemption Certificate-Land-lease/ lease cum sale/ sub-
lease deed/absolute sale deed 

Annexure-12.15 

Stamp Duty Exemption Certificate-Land-U/s 109 Annexure-12.15 
 

Note: No stamp duty exemption certificate should be issued under IP 2025-30 till such time an amendment 
is made to the Karnataka Stamp Act under IP 2025-30. 

  

11.5 REIMBURSEMENT OF LAND CONVERSION FEE AFTER COMMERCIAL PRODUCTION 
FOR MSMES 

 

A. Procedure for claiming land conversion fee reimbursement for MSMEs  
 

Size of the industry Entrepreneur Category Zone-1 Zone-2 Zone-3 
MSME General  100% 100% NIL 

Special 100% 100% 75% 
 

The waiver of conversion fine will be reimbursed to the eligible enterprises after implementation of 
projects i.e., after commencement of the commercial production by the enterprises. 
 
Procedure for application and documents submission: 
The eligible Micro, Small and Medium Enterprises shall submit the following documents through 
the Portal/Online/Physically, that will direct the application to the concerned Joint Director, 
District Industries Centre. 
 
General documents 

a) Duly filled in Common Application Form Annexure-12.1 
b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 

applicable 
c) Self-attested copy of registered rent/ lease agreement, if applicable 
d) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
e) Self-attested copy of Udyam Registration for MSME (only 

forexpansion/modernization/diversification projects) 
f) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
Additional documents 
a) Duly filled Annexure-12.16 
b) Self-attested copy of approval order/ permission obtained from revenue department 

under section 109 of KLR act for purchase of land 



102 

 

 

c) Self-attested copy of the Conversion Order 
d) Self-attested copy of receipt/challan of payment of conversion fine paid. 
 
Scrutiny: 
On receipt of the proposal for reimbursement of Land Conversion Fee, the concerned Joint 
Director, DIC/ Member Secretary of the DLC shall place the proposal before the DLC for decision 
and issue the Sanction order in Annexure-12.17 as per decision of DLC 
 
The land conversion fine reimbursement shall be released to the eligible enterprise on seniority 
maintained in the MSME section of the Directorate subject to availability of funds. 

 

11.6 
EXEMPTION FROM TAX ON ELECTRICITY TARIFF FOR MSMES 

 
 

Entrepreneur Category Zone-1 Zone-2 Zone-3 
General 100% for 7 years 100% for 6 years NIL 
Special 100% for 8 years 100% for 7 years 100% for 4 years 

 
Procedure for application and documents submission: 
The eligible Micro, Small and Medium Enterprises shall submit the following documents through 
the Portal/Online/ Physically , that will direct the application to the concerned Joint Director 
,District Industries Centre. 
 
Documents to be furnished: 
General documents 

a) Duly filled in Common Application Form Annexure-12.1 
b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 

applicable 
c) Self-attested copy of registered rent/ lease agreement, if applicable 
d) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
e) Self-attested copy of Udyam Registration for MSME (only 

forexpansion/modernization/diversification projects) 
f) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
 
Additional documents 
a) Duly filled Annexure-12.18 
b) Self-attested copy of ESCOMs power sanction letter and service letter with R.R. No. and 

date 

Scrutiny: 
The Joint Director, DIC after verification of the documents for eligibility of the enterprise shall 
issue theelectricity duty exemption certificate in Annexure-12.19in accordance with the Energy 
Department notification. 
 

Note: No electricity duty exemption certificate should be issued under IP 2025-30 till such time Energy 
Department issue concurrence notification under IP 2025-30. 

 

11.7 
POWER SUBSIDY FOR MICRO AND SMALL ENTERPRISES 
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Entrepreneur Category Zone-1 Zone-2 Zone-3 
All categories Rs.1.00 Per  unit for 

 3 years 
Rs.1.00 Per  unit for  
3 years 

NIL 

 
 
 
 
 
Procedure for application and documents submission: 
The eligible Micro and Small Enterprises shall submit the following documents through the 
Portal/Online/ Physically , that will direct the application to the concerned Joint Director ,District 
Industries Centre. 
 
Documents to be submitted: (Claims for this incentive should be submitted once in 6 
months during June and December) 
+General documents 

a) Duly filled in Common Application Form Annexure-12.1 
b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 

applicable 
c) Self-attested copy of registered rent/ lease agreement, if applicable 
d) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
e) Self-attested copy of Udyam Registration for MSME (only 

forexpansion/modernization/diversification projects) 
f) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
Additional documents 
a) Duly filled Annexure-12.20 
b) Self-attested copy of ESCOMs power service letter with R.R. No. and date 
c) Self-attested copies of power bills and receipts 
Scrutiny: 
On receipt of the proposal for sanction of Power subsidy, the concerned Joint Director, DIC/ 
Member Secretary of the DLC shall take up the physical verification of the enterprise and place 
the proposal before the DLC for decision and issue the Power Subsidy Sanction order in 
Annexure-12.21 as per decision of DLC 

Note: This incentive shall be sanctioned in the month of July and January. 
 

11.8 SUSTAINABILITY INITIATIVES LINKED INCENTIVES FOR MSME INVESTMENTS 
 

The following table depicts mandatory activities for the small and above category of investments. 

Category Mandatory Activities Investment type 

Rain Water 
Harvesting 

Mandatory for Building structures Small and above investments 

Water Body 
Restoration Projects 

Water Body Restoration (water bodies like Lake, 
Ponds, and Borewells) wherever possible within 

the plot in the Industrial Area 

Medium and above 
investments 
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The following initiatives will be eligible for Sustainability Linked Incentives for MSME investments. Capital 
expenditure / operational expenditure under the following initiatives will not be considered under 
calculations of the Value of Fixed Assets for Base Subsidy. 

 

Initiatives 
Incentives (Capped at 10% of Value of Fixed Assets for all 

the below incentives)  

Environmental Infrastructure Facilities 
(Eg: ETPs, CETPs Waste Management 
Projects) 

50% of cost of equipment up to INR 50Lakh 

Zero Liquid Discharge 50% of cost of equipment up to INR 50 Lakh 

Air Pollution Control Measures 
(Electrostatic Precipitators, Baghouse 
Filters, Scrubbers, SCR system) 

50% of cost of equipment up to INR 50 Lakh 

Energy Efficiency Measures (High-
Efficiency Lighting - LEDs, Use of high-
efficiency motors through Variable 
Frequency Drives, Installation of 
Continuous Energy Monitoring Systems 
(CEMS) and Continuous Air Quality 
Monitoring Systems (CAMS), etc)   

50% of certification costs up toINR 50 Lakh 

Electrification of Low-Temperature 
Thermal Processes as well as Energy 
Backups (to Li-ion BESS) 

50% of cost of equipment up to INR 50lakh 

Conversion of Passenger Vehicles and 
Utility Vehicles exclusively used in 
Industrial Areas to EV 

Subsidy of 10% of cost up to a total of INR 10 Lakh 

Other Emerging Green Technology 
Areas 

Case-to-case basis 

 
 A Detailed list of initiatives to be covered in the sustainability linked incentive is listed in 

Annexure 2 of Industrial Policy 2025-30. 
Procedure for application: 
 
The eligible Micro, Small and Medium Industries shall submit the following documents through the 
Portal/Online/ Physically, that will direct the application to the concerned Joint Director, District 
Industries Centre for sanction of incentives. 
 
Procedure for application and documents submission: 
 
Eligible industrial enterprises shall apply with the following documents through the 
Portal/Online/ Physically, that will direct the application to the concerned Joint Director, District 
Industries Centre. 
 
 
General documents 

a) Duly filled in Common Application Form Annexure-12.1 
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b) Self-attested copy of partnership deed/Certificate of incorporation/Bye-laws, if 
applicable 

c) Self-attested copy of registered rent/ lease agreement, if applicable 
d) Self-attested copy of Caste certificate/ Physically Challenged certificate/ Ex-servicemen 

certificate, if applicable  
e) Self-attested copy of Udyam Registration for MSME (only 

forexpansion/modernization/diversification projects) 
f) Self-attested copy of the DLSWCC/SLSWCC approval (if obtained) by the unit/copy of 

Government Order (if issued) 
 
Additional Documents specific for claiming Investment Promotion Subsidy: 
1. Duly Filled  Application in Annexure- 12.22 
2. First Sales invoice attested by Concerned District Joint Director 
3. Original Investment certificate issued by KSFC/ Bank/ Financial institution in Annexure–

12.3 in case of financed units. 
4. Original investment certificate from Chartered Accountant in Annexure–12.4in case of own 

financed units. 
5. Original Civil Engineer /Architects Certificate Annexure–12.5 Statement of Fixed Investment 

Created by the Enterprises  (to be verified and attested by Concerned district Joint Director)  
6. Form of declaration regarding employment of local persons in Annexure–12.6 
7. Self-attested Copy of Land documents (lease/ lease cum sale deed executed with 

KIADB/KSSIDC/FOOD PARK/KEONICS/CO-OP IND AREA/PVT. IND AREA), if applicable 
8. Other than KIADB/KSSIDC/FOOD PARK/KEONICS/CO OP IND AREA/PVT IND AREA lands 

a. Self-attested 9/11 copy of the land: in which the status of land should be mentioned as 
“industry”(For both own land and leased land) 

b. Self-attested registered 10 years land lease copy  
c. Self-attested land conversion order 

9. Self-attested Copy of term loan sanction orders from KSFC/Bank/ Financial institutions 
recognized by RBI in case of financed units. 

10. Self-attested Copy of power service letter 
11. Self-attested GST Registration Certificate, if applicable 
12. Self-attested Copy of approved building plan obtained from competent authority (if investment 

subsidy for building is claimed) 
13. FSSAI license if applicable 
14. CFO from KSPCB if applicable 
15. Photo of the Name board of the unit in which minimum 60% of the upper portion of the board 

should be in Kannada language  
16. Form ‘C’ issued by the District Stone Crusher Licensing & Regulation Authority for 

Crusher/Msand units. 
17. NOC from the departments like Horticulture, Fisheries, Agriculture for which no subsidy was 

sanctioned for the said investment if applicable 
18. If the unit is an expansion unit and not availed any subsidy from any department, affidavit 

from the applicant. 
19. Detail Project Report. 
20. Consent For Operation (CFO) issued by KSPCB and shall be valid as on date of application 

and sanction 
21. Environment Clearance Certificate (ECC) issued by DFEE/MOEF, wherever applicable 
22. Environment Management Plan/Latest Analysis Report 

 

DISTRICT LEVEL COMMITTEE FOR SANCTION OF SUBSIDY FOR SUSTAINABILITY 
LINKED INITIATIVES INCENTIVE FOR MSME 

1 Joint Director, District Industries Centre Chairman 

2 Environmental Officer, KSPCB Member 

3 AGM, Karnataka State Finance Corporation Member 

4 Lead District Manager Member 

5 Deputy Director, RI Member 
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6 Deputy Director, District Industries Centre Member Secretary 

 

 

 

SCRUTINY OF SUBSIDY CLAIM: 

The concerned Joint Director, DIC after verification of the documents for eligibility of the 
enterprise shall take up the physical inspection of the unit jointly with the local KSPCB officer for 
its genuine investments and working condition. On satisfaction the proposal shall be placed in the 
District Level Committee for approval to Sanction the incentive. 

On approval of District Level Committee, the Joint Director, District Industries Centre  shall issue 
the sanction order in Annexure-12.23 

The enterprise shall execute an agreement/undertaking as in Annexure-12.9before release of 
funds. 
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12 ANNEXURE FOR MICRO SMALL AND MEDIUM INVESTMENTS  
12.1 COMMON APPLICATION FORM (General Information)  
12.2 APPLICATION FOR INVESTMENT PROMOTION SUBSIDY  
12.3 FIXED INVESTMENT CERTIFICATE FROM THE BANK / FINANCIAL INSTITUTIONS  
12.4 CHARTERED ACCOUNTANT CERTIFICATE  

12.5 CIVIL ENGINEER / ARCHITECT’S CERTIFICATE FOR INVESTMENT IN BUILDING AND 
OTHER CIVIL WORKS  

12.6 FORM OF DECLARATION REGARDING EMPLOYMENT OF LOCAL PERSONS  
12.7 AGENDA FOR SANCTION OF STATE INVESTMENT SUBSIDY  

12.8 FORMAT FOR ISSUE OF SANCTION ORDER OF INVESTMENT PROMOTION SUBSIDY FOR 
MICRO, SMALL & MEDIUM ENTERPRISES  

12.9 FORMAT FOR UNDERTAKING TO BE EXECUTED FOR INVESTMENT PROMOTION 
SUBSIDY UNDER 2025-30 POLICY  

12.10 FORMAT OF ANNUAL TURNOVER TO BE SUBMITTED BY UNIT FOR RELEASE OF 
INVESTMENT PROMOTION SUBSIDY  

12.11 APPLICATION FOR STAMP DUTY EXEMPTION -LOAN  

12.12 
APPLICATION FOR STAMP DUTY EXEMPTION –LAND (for Lease/ Lease cum sale / Sub-
lease deed)  

12.13 APPLICATION FOR STAMP DUTY EXEMPTION –LAND (for Absolute sale deed only)  

12.14 
FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL REGISTRATION 
CERTIFICATE FOR LOAN DOCUMENTS  

12.15 
FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL REGISTRATION 
CERTIFICATE FOR LAND DOCUMENTS  

12.16 APPLICATION FOR LAND CONVERSION FEE REIMBURSEMENT 
  

12.17 
FORMAT FOR ISSUE OF SANCTION ORDER FOR REIMBURSEMENT OF LAND 
CONVERSION FEE  

12.18 APPLICATION FOR ELECTRICITY TAX EXEMPTION  

12.19 
FORMAT FOR ISSUE OF ELECTRICITY DUTY EXEMPTION 
CERTIFICATE FOR MICRO, SMALL & MEDIUM ENTERPRISES  

12.20 APPLICATION FOR POWER SUBSIDY (for Micro and Small Enterprises only)  

12.21 
FORMAT FOR ISSUE OF SANCTION ORDER OF POWER SUBSIDY FOR MICRO AND SMALL 
ENTERPRISES  

12.22 Application for Sustainable Linked Incentive  

12.23 FORMAT FOR ISSUE OF SANCTION ORDER for Sustainable Linked Incentive  



108 

 

 

ANNEXURE-12.1 

COMMON APPLICATION FORM (GENERAL INFORMATION) 
 

1 Name of the unit 

 
 
 
 

2 Unit address 

1. District  

2. Taluk  

3. Address 

 
 
 
 

4. Assembly 
Constituency 

 

3 Unit location 

6. KIADB Ind. Area  

7. KSSIDC Ind. Area  

8. Food Park  

9. Pvt. Ind. Estate  

10. Other area  

4 
Office address 
for 
communication 

Address 

 
 
 
 

Mobile No.  

E-mail ID  

Office Landline No.  

5 Unit setup in  
Own land & 

building 
Rented/leased land 

Rented/leased 
building 

6 
Products manufactured / 
Activity 

 

7 
Constitution of the unit 

Proprietorship Partnership LLP Co-op society Pvt. Ltd. Public Ltd., 

8 Gender Male Female 

9 Name of the Proprietor/ partner/ Managing Director  

10 
Category of 
Entrepreneur 

General 
    OBC 
(1, 2A, 2B, 
3A, and 3B) 

Minority SC ST PH Ex-service 

11 New industry  Expansion Modernisation Diversification 

12 If Expansion % of capacity proposed to increase  

13 UDYAM Registration Certificate  

13
A 

ZED Certificating No. and 
GOLD/SILVER/BRONZE 

 

14 
A 

Proposed value of fixed assets in Rs. Lakhs in case of NEW units 

Land  

Building  
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Plant & machinery  

Other assets  

Total  

14 
B 

Proposed value of fixed assets in Rs. Lakhs in case of Expansion/ Modernisation/ 
Diversification 

Details 
Existing 
investment in Rs. 

Investment under 
Expn/Mod/Divn 

Tot
al 

% of 
increase 

Land     

Building     

Plant & machinery     

Other assets     

Total     

15 

Production/ Service Capacity of the unit 

Product/ Service 
Existing capacity 
with units 

Capacity Proposed 
under Expn/Mod / 
Divn with units 

Tot
al 

% of 
increase 

     

16 
Means of 
finance 
in Rs. 

Promoters equity  

Term loan  

Total  

17 

Whether project approved by DLSWCC/SLSWCC/SHLCC Yes No 

If Yes 

Date of meeting  

Order No.  

Order Date  

 
Common Documents to be uploaded: 
5. For sl.no-5: If unit is rented /leased land/building-rent/lease agreement. 
6. For sl.no-7:Partnership deed / Certificate of incorporation/bye-laws 
7. For sl.no-10:Certificate pertaining to SC/ST/ Minority / Physically challenged / Ex-

servicemen  
8. For sl.no-13:UDYAM Registration Certificate 
9. For sl.no-17:DLSWCC/SHLCC/SLSWCC approval order 
 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)     
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ANNEXURE-12.2 

APPLICATION FOR INVESTMENT PROMOTION SUBSIDY 

1 

Unit Name   
 

Unit ID (Online number 
generated after submission of 
Common application form) 

 

2 
Electric Power Connection RR No.(Power, Line) 
 

 

3 
Electric Power Connection RR No.(Lighting) 
 

 

4 Power Connection date(dd/mm/yyyy)  

5 
Date of commencement of commercial production 
(As per first sale invoice)-as New 
(dd/mm/yyyy) 

 

6 
Date of commencement of commercial production 
(As per next sale invoice) as Expn 
(dd/mm/yyyy) 

 

7 Udyam Registration No. 
 
 
 

8 
ZED Certificating No. and 
GOLD/SILVER/BRONZE 

 

9 

Actual investment details in Rs. 

Land  

Building  

Plant & Machinery  

Transportation, Electrification, Erection charges of 
machineries. 

 

Others assets  

Total  

10 
Whether the unit established recycling electronic 
waste/ plastic waste 

Yes No 

17 

Employment provided (in case of expansion/modernisation/diversification total of 
existing and additional employment)  
 

Particulars Executive/ 
Top Level 
(Group-A) 

Managerial 
(Group-B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ 
Semi Skilled 
(Group-D) 

Total 

Exist Addnl Exist Addnl Exist Addnl Exist Addnl  

Total no. of 
employees 

 
 
 

 

 
       

No. of local 
persons 
(Kannadigas) 

 
 
 
 

 

 
       

% of local 
persons 
(Kannadigas) 
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18 
In case of expansion/modernisation/diversification existing production capacity for 
the last 3 years 

 Year  Capacity in Prescribed unit  

   

   

   

19 
Turnover in Rs.    during the previous three years  in case of  expansion/ modernisation/ 
diversification  

 Period Turnover in Rs. 

   

   

   

Common Documents to be uploaded: 
1. Udyam Registration Certificate 
2. Lease deed of land (KIADB/KSSIDC/SEZ/FOOD PARK/KEONICS/CO-OP IND AREA/PVT. IND 

AREA) if applicable 
3. Other than KIADB/KSSIDC/FOOD PARK/KEONICS/CO OP IND AREA/PVT IND AREA lands 

a. Self-attested 9/11 copy of the land: in which the status of land should be mentioned 
as “industry”(For both own land and leased land) 

b. Self-attested registered 10 years land lease copy  
c. Self-attested land conversion order 

4. Power service letter 
5. GST Registration Certificate  if applicable 
6. Approved building plan Or license obtained from competent authority (if investment subsidy for 

building is claimed) 
7. Self-attested copy of term loan sanction order from KSFC/Bank/Financial institutions 

recognized by RBI in case of financed units. 
8. Original Investment certificate from Bank/financial institution in the format Annexure–12.3in 

respect of financed units 
9. Original investment certificate from Chartered Accountant in prescribed format Annexure–12.4 

in respect of self-financed units. 
10. Form of declaration regarding employment of local persons in the prescribed format  Annexure–

12.6 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)  
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  ;ANNEXURE-12.3 
 
FIXED INVESTMENT CERTIFICATE FROM THE BANK / FINANCIAL 
INSTITUTIONS 

CERTIFICATE 
 
This is to certify that M/s.___________________________ (mention name of the enterprise) located at 
_______________________________ (mention location of the enterprise) have been sanctioned term 
loan under order/letterNo:___________________ dtd:_______________ and have been disbursed the 
amounts of Rs..________________. The investment made by the enterprise is as shown below: 

 
# Particulars  Date  Amount (in Rs.) 
a.  Term loan sanctioned   

b.  
Loan amount disbursed on(mention all the 
dates andamount of loan 
disbursedsanctioned as per aboveletters) 

  
  

  

 Total amount disbursed as on……………   

c.  Value of investment in fixed assets   

  As per project 
appraisal 

Actual investment 
including promoter’s 
investment 

 5.  Land (excluding leasehold)   
 i) For entire unit excluding ETP   

 i) For ETP only   

 6.  Building (excludingresidential 
quarters/guesthouses)  

  

 i) For entire unit excluding ETP   

 i) For ETP only   
 7. Plant and machinery   
 i) For entire unit excluding ETP   

 i) For ETP only   
 8. Other assets(please specify)   
 i) For entire unit excluding ETP   

 i) For ETP only   

 TOTAL   

 

STATEMENT OF FIXED ASSETS CREATED BY THE ENTERPRISE 
 

PART – A : Investment on land 

Location 
of the land 
(mention 
Taluk/Indl. 
Area/Indl. 
Estate) 

Sy. 
No./ 
Plot 
No. 

Purchas
ed 
/allotted
/ 
acquired 
by who 
m 

Date of 
purchas
e/ 
sale 
deed/ 
allotme
nt 

Payment Details 

Date 
Amou
nt in 
Rs. 

Payment 
by cash/ 
cheque/ 
DD 

Cheque
/ 
DD No. 

Value 
accepted 
by Bank 
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PART – B : Investment on Building 

Sl. 
No. 

Details  
Built up 
area 

Rate per 
sq.ft./ 
Cu. Ft. at 
which the 
enterprise 
has 
constructed 

Total 
value 
claimed 
by 
the 
enterprise 

Value 
accepted 
by Bank 

Remarks 

1.  
Production 
building (area 
in Sq.ft.) 

     

2.  
Godown (area in 
Sq.ft.) 

     

3.  
Office building 
(area in Sq.ft.) 

     

4.  
D.G.setRoom 
(area in Sq.ft.) 

     

5,  
Water tank (area 
in Cu.ft.) 

     

6.  Bore well  
     

7.  
Compound wall 
(running feet) 

     

8.  
Drying yard 
(area in Sq.ft) 

     

9.  Others (specify)  
     

 Total    
 
 

 

 
PART – C : Investment on Plant and Machinery, Electrification, Erection and 
installationTransportation, etc. 

Sl. 
No. 

Particulars of 
fixed assets / 
capital 
expenditure 

Name of the 
and address 
of the 
supplier 

Date of 
placement 
of order 

Invoice 
No. and 
Date 

Amoun 
t of 
bill/ 
invoice 

Mode 
of payment 
cheque/ 
DD/cash 

Cheque/ 
DD No 
and date 

Receipt 
No. 
Date 

i.  

Plant and 
Machinery & 
other 
productive 
assets 

       

ii.  Electrification   
      

iii.  
Erection and 
installation 

       

iv . Transportation   
      

v.  Other assets   
      

vi Total        

12. Certified that original bills and vouchers as per above and physical verification of enterprise 
has been done by me with reference to above fixed assets statements and found correct. No 
items for which subsidy is inadmissible is included in the statement. 

13. Certified that the sanction of financial assistance to M/s_______________________ for the 
enterprises at ___________________ has been considered on the basis of thecompany's assessed 
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requirement of factory buildings and the cost is estimated at Rs.______________ as per the 
project report. 

14. Certified that this investment certificate is issued after verifying the bills and vouchers 
madeavailable by the enterprise for purposes of release of Term loan Instalments 
(includingpromoter's investments and based on the physical verification of the inspecting 
Officers. Itemsfor which subsidy is not admissible are not included in the investment certified 
above. And alsocertified that the investment made on second hand plant and machinery is not 
included. 

15. Certified that this enterprise is covered/not covered under KVIC/KVIB/PMEGP/KSEP/ 
CMEGP margin moneyscheme and any other subsidy scheme. 

16. Certified that we are in possession of relevant bills and vouchers on which this investment 
certificate isissued and we agree to make available the same as and when required for any 
verificationpurpose, before the loan liability is discharged. 

17. Certified that Land, actually utilized for factory building required for Installation of plant and 
machinery, storage of raw material, finished goods, drying yards, soaking pits etc. 

18. Certified that Investment made on the factory building required for housing plant and 
machinery and storage of raw materials, finished goods, drying yards, soaking pits and such 
other structures directly related to the production purposes shall only be considered. 

19. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

20. Certified that Miscellaneous items like office furniture and goods carrier have been excluded. 
21. Certified that the cost of indigenous old/second hand machinery and equipment have been 

excluded for computing the investment in the plant and machinery.  
22. Certified that the cost of imported second hand machinery has been considered for computing 

the investment in the plant and machinery. 
 

 
Signature of the 

Branch Manager/Manager 
 
 
 

Place :(Name of the Bank/Institution) 
Date :         // SEAL // 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-12.4 

CHARTERED ACCOUNTANT CERTIFICATE 

Name of the Chartered Accountant …………………………………... 

We hereby certify that M/s………………………………… ………………. (name of the 
industrial unit) has acquiredthe following fixed assets up to -------------- for the unit at ---
---------(address) for manufacture of ------------------------------------ (name of products). 

Item of fixed assets  
Period during which 

investment 
is made (date of payment) 

Value IN 
Rs. 

 From To 
1.Land 
I ) For entire unit excluding ETP  

   

ii) For ETP/CETP/IHWDP only  
   

2. Factory building  
I) For entire unit excluding ETP    
a. Amount paid to theBuilding 
contractors 

   

b. Amount paid for buildingmaterials  
   

c. Amount paid for wages 
andSalariesetc, for the 
Buildingconstructions. 

   

(excluding architect’s fees and wages paid for supervision staff etc.) 

ii) For ETP/CETP/IHWDP only:    

a. Amount paid to theBuilding 
contractors 

   

b. Amount paid for building materials   
   

c. Amount paid for wages andSalaries 
etc. for the Buildingconstructions. 

   

(excluding architect’s fees and wages paid for supervision staff etc.) 

3.Electrical installations (excluding KEB deposits)  

i) For entire unit excluding ETP  

ii) For ETP/CETP/IHWDP only  

4. Plant and Machinery  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

5. Loading, unloading, transportation, erection expenses etc.  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

6. Misc. fixed assets(Please specify items)  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  
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7. Total value of fixed assets.  

i) For entire unit excluding ETP  

ii) For ETP/ CETP/IHWDP only  

 
STATEMENT OF FIXED ASSETS CREATED BY THE ENTERPRISE 

 
PART – A : Investment on land 

Location 
of the land 
(mention 
Taluk/Indl. 
Area/Indl. 
Estate) 

Sy. 
No./ 
Plot 
No. 

Purchas
ed 
/allotted
/ 
acquired 
by who 
m 

Date of 
purchas
e/ 
sale 
deed/ 
allotme
nt 

Payment Details 

Date 
Amou
nt in 
Rs. 

Payment 
by cash/ 
cheque/ 
DD 

Cheque
/ 
DD No. 

Value 
accepted 
by Bank 

         

 
PART – B : Investment on Building 

Sl. 
No. 

Details  
Built up 
area 

Rate per 
sq.ft./ 
Cu. ft. at 
which the 
enterprise 
has 
constructed 

Total 
value 

claimed 
by 
the 

enterprise 

Value 
accepted 

by 
Chartered 

Accountant 

Remarks 

1.  
Production 
building (area 
in Sq.ft.) 

     

2.  
Godown (area in 
Sq.ft.) 

     

3.  
Office building 
(area in Sq.ft.) 

     

4.  
D.G.setRoom 
(area in Sq.ft.) 

     

5,  
Water tank (area 
in Cu.ft.) 

     

6.  Bore well  
     

7.  
Compound wall 
(running feet) 

     

8.  
Drying yard 
(area in Sq.ft) 

     

9.  Others (specify)  
     

 Total    
 
 

 

 
 
PART – C : Investment on Plant and Machinery, Electrification, Erection and 
installationTransportation, etc. 
Sl. Particulars of Name of Date of Invoice Amoun Mode Cheque/ Receipt 
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No. fixed assets / 
capital 
expenditure 

the 
and 
address 
of the 
supplier 

placement 
of order 

No. 
and 
Date 

t of 
bill/ 
invoice 

of pay - 
ment 
cheque/ 
DD/ 
cash 

DD No 
and date 

No. 
Date 

i.  

Plant and 
Machinery 
and 
other 
productive 
assets 

       

ii.  Electrification   
      

iii.  
Erection and 
installation 

       

iv. Transportation   
      

v.  Other assets   
      

vi Total     

 
8. Certified that original bills and vouchers as per above and physical verification of enterprise 

has been done by me with reference to above fixed assets statements and found correct. No 
items for which subsidy is inadmissible is included in the statement. 

9. Certified that Land, actually utilized for factory building required for Installation of plant and 
machinery, storage of raw material, finished goods, drying yards, soaking pits etc. 

10. Certified that Investment made on the factory building required for housing plant and 
machinery and storage of raw materials, finished goods, drying yards, soaking pits and such 
other structures directly related to the production purposes shall only be considered. 

11. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

12. Certified that Miscellaneous items like office furniture and goods carrier have been excluded. 
13. Certified that the cost of indigenous old/second hand machinery and equipment have been 

excluded for computing the investment in the plant and machinery.  
14. Certified that the cost of imported second hand machinery has been considered for computing 

the investment in the plant and machinery. 
 
We have checked the books of account of the unit, bills, invoices and payment vouchers 
etc.and certify that the aforesaid information is verified and certified to be true. We also 
certifythat all the aforesaid items have been duly paid for and no credit is raised against 
them inthe books of the unit. 
 
It is further certified that the investments certified above do not include items for which 
subsidy is notallowed. Expenditure incurred on following items are not included. 
 
 
 
A. LAND 
i) Value of the open land not utilized for construction, leaving the area proposed for 
immediate expansion. 
ii) Expenditure incurred for land scraping for beautification and expenditure on 
unsuccessful open wells/bore wells. 
 
B. BUILDING 
I) Expenditure on unproductive construction like guest house, workers/staff 
quarters,canteens, cycle/scooter stands, garages etc. 
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ii) Expenditure incurred on beautification of buildings, arches, decorative lights 
includingstreet lights, furniture and air conditioners, water coolers, refrigerators such of 
thegadgets not directly connected with production 
iii) Expenditure incurred on the purchase of old buildings 
 
 
C. PLANT AND MACHINERY 
 
i) All consumable materials like tool bits, files, oils etc. 
ii) Investments on tools jigs/fixtures, moulds etc. which are required repeatedly, 
shouldnot be allowed for the second time and onwards. While considering the 
investmentsmade on first purchases, only the required quantify(quantity?) of such items 
are to beallowed. Extra quantities taken as spares are not to be allowed. 
 
 
 
Date : 
 
Place :  // SEAL //    CHARTERED ACCOUNTANT 
 
 

Name: ........................... 
Code No:............ 

 
 
 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-12.5 
 

CIVIL ENGINEER / ARCHITECT'S CERTIFICATE FOR INVESTMENT IN 
BUILDING AND OTHER CIVIL WORKS  

 
CERTIFICATE 

 
I, hereby certify that as against the estimated cost of Rs. …………………….. 
………………………………………………….….of the building and civil works for 
M/s………………………………………………………..(mention the enterprise name) for their project at 
………………… (mention the location of the enterprise). The enterprise has completed the civil 
works and the particulars are as under: 
 

# Particulars  Amount (in Rs.) 
1.  Value of completed civil works as perestimates  
 i) For entire unit excluding ETP  

 i) For ETP only  

2.  
Amount certified for payment to the building (civil and 
structural) contractors 

 

 i) For entire unit excluding ETP  

 i) For ETP only  

3.  Retention money (from civil contractor)  
 i) For entire unit excluding ETP  

 i) For ETP only  

4.  
Value of materials utilized for the completed 
portion of building 

 

 i) For entire unit excluding ETP  

 i) For ETP only  

 
The value of completed building certified above do not involve the area built for guesthouses, and 
residential building in the factory site. 
 
It is further certified that built area of the building is absolutely essential for the 
manufacturing/processing activity of the industry. 
 
 

Place :  
Date: 

// SEAL// 

 
 
 
Signature and full address 
Civil engineer/chartered engineer's/architect's 
  

 
 
Note: All columns should be filled without leaving any columns blank 
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ANNEXURE-12.6 
FORM OF DECLARATION REGARDING EMPLOYMENT OF 'LOCAL PERSONS’ 

1 Name of the Industrial enterprises 
 

 

2 Address: 
Village/town/taluk/district 
 

Office Factory 

3 Product 
 

 

4 Date of commercial production 
(dd/mm/yyyy) 

 

5 Proprietor/partnership/Pvt. 
ltd./Ltd 
 

 

6 Name of the Administrative 
Officer in charge ofrecruitment 
(Kannadiga or Non -Kannadiga) 

 

7 Registered as MSME, large 
projectsNo. and date 

 
 

8 Employment details (excluding Casual workers and ‘Badli’ workers) (Existing-E, Additional 
in case of expansion -A) 

 Particulars GroupA GroupB GroupC GroupD Total 

  E A E A E A E A  
A Total No. of employees  

 
 

 

       

B No. of local persons (Kannadigas) 
therein 

 
 

 

 

       

c Percentage of local persons 
(Kannadigas) to total 

         

 
9.  I/We understand that the percentage of local people (Kannadigas) is not lessthan 70% on an overall basis 

and 100% in case of Group D categoriesemployees.I/We hereby undertake to make up the deficiency 
before the disbursement ofsubsidy. 

 
 

Place: 
Date: 

Signature of authorized person 
 

“Verified by me” 
 
 

Member Secretary, DLC/JD, DIC* 
*(For MSME to be signed by Member Secretary, DLC. For LMUSE to be signed by Joint Director, DIC) 

 
3. LOCAL PERSON (Kannadiga) is defined as one who has at least fifteen years domiciled in the State of Karnataka. 
4. This declaration should be signed by a person duly authorized to do so by the Industrial undertaking. 

Group A – Executive/Top level 
Group B – Managerial 
Group C – Supervisory/Skilled/Clerical 
Group D – Unskilled/Semi skilled 
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ANNEXURE-12.7 
 

 
AGENDA FOR SANCTION OF INVESTMENT PROMOTION SUBSIDY UNDER 
INDUSTRIAL POLICY 2025-30 

#
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1            

2            

 

 

 

 

Member Secretary, DLC 
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ANNEXURE-12.8 

FORMAT FOR ISSUE OF SANCTION ORDER OF INVESTMENT PROMOTION 
SUBSIDY FOR MICRO, SMALL & MEDIUM ENTERPRISES 

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

SANCTION ORDER 
 

Sub: Sanction of ____% Investment Promotion Subsidy/additional ___ %for having 
established in most backward/more backward Talukas as per Dr. Nanjundappa 
Report under 2025-30 Industrial Policy to M/s. ________________ for 
manufacture/process of ________located at ______________ 

 
Ref:  1. Government Order No:CI/123/SPI/2024(e), dt: 08.02.2025 

2.Unit application for Investment Promotion Subsidy received 
videIDNo_______Dated_________ 

*** 
 

We are pleased to inform you that the District Level Committee in its ____Meeting held on ____has 
sanctioned atotal Investment Promotion Subsidy of Rs______ (Rupees______________only) on the 
basis of investment made on fixed assets of your enterprise located at ___________i.e. Zone-1/2/3 
as per 2025-30 Industrial Policy for manufacture/service activity. The Committee has accepted 
the investment as detailed below: 
 

# Particulars  Amount Rs. 
1.  Land  

2.  Building  

3.  Plant & Machinery  

4.  Other fixed assets  

 TOTAL: (Value of Fixed Assets)  

 
1 Category of the Entrepreneur (GEN/SC/ST/MIN/ OBC(1, 2A, 2B, 

3A, and 3B)/Women/PH/Ex-Servicemen) 
 

2 Gender (Male/female)  

3 Size of the Unit (Micro, Small, Medium)  

4 Category (Manufacturing / Service)  

5 New/Expansion/Modernization/Diversification  

6 Zone  

7 Date of commencement of Production  

 

1 Investment Promotion Subsidy  

2 Additional Subsidy as per Dr. Nanjundappa Report  
 Total (1+2)  
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As per the accepted value of fixed asset as mentioned above, the Enterprise is entitled for availing 
subsidy for Micro and Small  Enterprise in two installments and Medium Enterprise is entitled for 
availing capital subsidy in four annual and equal  instalments.  
 
Medium Enterprise can avail production linked incentive to an extent of Percentage of the 
Turnover in each financial year for a maximum period of 7 years from the date of commercial 
production . Such cumulative production linked incentive availed will be limited to either period 
or VFA limit whichever is reached earlier and no carry forward is permitted. 
 
 
You shall have to execute an agreement, in the draft format enclosed to this sanction order. The 
original agreement should be on Stamp paper of Rs. 200/-. The agreement should be executed by 
the proprietor in case of proprietary concern, by one or more directors duly authorized by the 
board of directors of the company. The execution of the agreement should be under the common 
seal of the company, by all the partners in case of partnership concern. However, if any one of the 
partners holds a general power of attorney, he/she may execute the agreement on behalf of the 
remaining partners and furnish a certified true copy of the power of attorney. When the agreement 
is executed by a holder of general power of attorney, a certificate signed by all the partners on 
behalf of the firm to the effect that the general power of attorney is inforce and not revoked as on 
the date of execution of the agreement, should be furnished. The Erasures, if any, should be 
properly Self-attested No blank should be left in the agreement form. 

 
The above agreement should be executed in the presence of Assistant Director/Deputy 
Director/Joint Director, District Industries Centre, __________ 
 
The sanction of this Investment Promotion Subsidy is subject to following conditions: 
 
1. In the event of the Investment Promotion Subsidy being sanctioned, while at a later date found 

to be not actually due, the grantee shall refund to Government such portion or whole amount 
as determined by the Directorate of Industries and Commerce/Joint Director, 
DIC_____________ In the event of the grantee failing to refund such amount, the same shall be 
recovered as arrears of land revenue. 

2. The Investment Promotion Subsidy sanctioned will be released partly/fully depending upon 
the funds available. 

3. The Joint Director, District Industries Centre shall monitor the employment provided to local 
people (Kannadigas) in accordance with terms and conditions in the para (v) of Annexure-3of 
2025-30 Industrial Policy for an initial period of five years. Failure of the industries to provide 
employment to Kannadigas as stipulated above will be reported to the concerned 
DLSWCC/SLSWCC which may recommend for recovery of subsidysanctioned.The enterprise is 
bound to return the subsidy amount to Government. 

4. The Investment Promotion Subsidy sanctioned herein is in the nature of “Grant-in-aid”and 
shall not be construed as a “contract” with Government of Karnataka. The granteeshall not 
exercise his right of privities of contract in the matter of release of subsidy byGovernment of 
Karnataka, who shall release the subsidy amount as and when the grantee is eligible for the 
same, in such proportions and instalments as the Government may regulate. 

 
 

Joint Director (DIC)  
To 
M/s_____________ 
 
 
 
 
Copy to: 
The Manager, __________________ (Financial institution) 
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ANNEXURE-12.9 

FORMAT OF UNDERTAKING TO BE EXECUTED FOR INVESTMENT 
PROMOTIONSUBSIDY/ ETP / CETP SUBSIDY/SUSTAINABILITY INCENTIVE 
UNDER 2025-30 POLICY 

 
UNDERTAKING 

 
The undertaking executed this day ------------ 20 --------- by -------- carrying on the 
business of ------------------- under the name and style of M/s.------------------------- herein 
aftercalled the 'Grantee' of the one part in Favor of the Governor of Karnataka, represented by the 
Commissioner for Industrial Development / Director (MSME), Department of Industries and 
Commerce herein after called the Government of other part WITNESSETH. 
 
Whereas District Level Committee/State Level Committee ---------------- vide Order No. ---------- 
dated: ----------- has sanctioned an *Investment Promotion Subsidy / ETP / CETP 
Subsidy/Sustainability Incentive of Rs. ------------- (Rs. ---------------------- only) under the 
Government of Karnataka scheme of Package of Incentives and Concessions-New Industrial 
Policy-2025-30 for the new Industrial investment made in the State of Karnataka to the grantee 
for the purpose of his enterprises. 
 
In consideration of the grant of Rs.---------------(Rs. --------------- only) as per the Order 
No.---------------- dated: -------------- of the Joint Director, District Industries Centre --------- 
thereceipt whereof the grantee hereby acknowledges, the grantee agrees and covenants as follows: 
 
6. If the State Government/Financial Institution concerned is satisfied that the investment 

subsidy has been obtained by misrepresentation of essential fact, furnishing false 
information after the reimbursement of full subsidy, the State Government/Financial 
Institution concerned shall have the right to claim refund of the grant/subsidy of Rs. 
………….. (Rs. ……………. only) paid to the grantee together with such interest as the 
State Govt./Financial Institution concerned may charge. 
 

7. In the event of the subsidy being sanctioned, which at later date is found to be not 
actually due, the grantee shall refund to Government such portion or the whole amount 
as determined by the Joint Director, District Industries Centre/Director MSMEof Industries 
and Commerce. On failure to do so, such amount shall be recovered by the Government 
asarrears of land revenue. 

 
8. That this grant shall not be construed as a contract and shall be in the nature of Grant-inAid 

only and the provisions of the Indian Contract Act or that of Specific Relief Act or any other 
relative statutory Acts/Provisions shall not apply in the instant case. 

 
9. That the grantee shall not exercise his right of claiming release/reimbursement of 

subsidy amount out-of-turn either directly or through his attorney and that the decision ofthe 
Government in the matter of periodic release based on the availability of funds shallbe final 
and binding on the grantee. 

 
10. The Grantee shall undertake to provide employment to local people (Kannadigas) in 

accordance with terms and conditions in the para (v) of Annexure-3 of the New Industrial 
Policy 2025-30 and maintain the same at least for a period of five years from the date of 
release of the subsidy amount  or entire subsidy availment   period  whichever is later.  In case 
the enterprise fails to do it shall be bound to return the subsidy amount to the Government. 
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SCHEDULE(Investment Promotion) 
 

# Particulars  Investment details inRs. 
1  Land   

2  Building   

3.  Plant and Machinery   

4.  Erection/Electrification/transportation etc.  

5.  Other fixed assets  

 Total  

 
SCHEDULE(ETP / CETP / IHWDP) 

 
# Details Investment in Rs. 
1 Building  
2 Plant and Machineries :  
 Air pollution control equipment (if applicable)  
 Water pollution control equipment  
 Industrial Hazardous Waste Disposal   
 Secondary Treatment plant  
3 Erection/Electrification / transportation, etc.  
4 Others  
 Grand Total   

 
INFRASTRURE 

 
# Particulars Investment in Rs. 
1 Building (common infrastructure facilities, Security building, 

compound wall, Public toilet) 
 

2 Roads  
3 Strom water drainage  
4 Electricity infrastructure excluding deposits  
5 Water supply including water tank  
6 Rainwater harvesting  
7 Bus stand/ Helipad  
 Grand Total  

 
In witness whereof the Grantee has set his hand on this ------------------ day of ------------------------
- two thousand ------------------------ first above mentioned. 
 
Witness:  

Signature of the Grantee 
1. 

 
2. 
 

//Common Seal of the Company// 
Shall be affixed here 

 
 

“Self attested” 
 
 

AD/DD/JD, DIC 
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ANNEXURE –12.10 

FORMAT OF ANNUAL TURNOVER TO BE SUBMITTED BY UNIT FOR 
RELEASE OF INVESTMENT PROMOTION SUBSIDY 

ACCOMPANIMENT TO FORM GSTR 9 and VFA certificate FOR APPLICATION FOR 
Investment Promotion Subsidy 
(To be certified by GST Auditor) 

(For the period from   to   of Financial Year) 

           

1.  Name of the eligible unit     :   

2.  Address of the eligible unit    :   

3.  No. and date of Eligibility  Certificate  : No.-------------   Date ----------------   

4.  Registration number with date and date of effect.   

a) Under GST Act-2017   :  Date ----------------Date of Effect :   

5:  Details of Turnover of eligible unit and income from other sources. 
# Details Amount (in Lakhs) 
A Total Turnover as per Row 5N of GSTR 9  
B Interest received  
C Grants or subsidies  
D Income from Trading activity,   
E resale of products / goods  
F Income from any other non-operating activities  
 Turnover* = A – (B+C+D+E+F)   
 Average of previous three years turnover  
 Final turnover (If expn/mod/divn)  

(*In case of expansion/modernisation/diversification average turnover of previous three years before e/m/d 
shall be subtracted from Total turnover. I.e, only incremental turnover) 

Name, Status & Signature 
 of Authorized Signatory 

Certificate 

I / We hereby certify that from the examination of the. Book of Accounts and other  relevant records of the 
applicant M/s. ___________________________ that  the  Statements made and particulars furnished herein are 
correct.   

I / We hereby further certify that the figures shown herein are only in respect of  production and sale of 
eligible products by eligible unit and raw materials required for products  and sale of eligible products only 
and Industrial Promotion Subsidy claimed is only to extent  of  Turnover (as per definition specified in point 
14 of Annexure 1 of the Industrial Policy 2025 - 30)  by  Eligible  Unit  at  ___________________________ for  
which  Sanction Order Number __________________________ has been issued  under the Industrial Policy 2025 
- 30.   

I / We further certify that the applicant M/s. ______________________ has  maintained separate accounts and 
records of, expansion project (Para applicable for expansion  cases).   

Signature of the Auditor   

Seal Stamp of    
Registration No.   
Date:  
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ANNEXURE-12.11 

APPLICATION FOR STAMP DUTY EXEMPTION -LOAN 

1 Unit ID (Online number generated after submission 
of Common application form) 

 

2 Bank name 
 

 

3 Branch name 
 

 

4 Term loan sanctioned in Rs. 
 

 

5 Working capital sanctioned in Rs. 
 

 

 Upload the following documents  

A Self-attested copy of loan sanction order issued by financial institution 
 
 

This is Certify that: 

 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 

(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)   
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ANNEXURE-12.12 
APPLICATION FOR STAMP DUTY EXEMPTION –LAND 

(for Lease/ Lease cum sale / Sub-lease deed only) 
1 Unit Name and address  

 
 

 OPTION 1. For KIADB/KSIIDC/KSSIDC/KEONIC/IND-CO/APPROVED PRIVATE 
INDUSTRIAL ESTATE OR PARK/ FOOD PARKS  LAND FOR LEASE DEED/ LEASE CUM 
SALE DEED/TRANSFER OF LEASE HOLD RIGHTS/ SUB-LEASEDEED ONLY 

1 Type of Deed Lease  Lease cum sale Sub-lease 

2 It is  Land/ 
Plot 

Shed Industrial 
tenements 

Flatted  
factory 

3 Extent of land / shed allotted/ industrial 
tenements/ flatted factory 

 

4 Unit of measurement Sq. mts Sq. ft Acres 
 

5 Value of land /Shed/tenements/flatted factory :  
 Documents to be submitted 

A Self-attested Copy of Unregistered Lease Deed/Lease cum sale deed/Sub-lease deed 

B Self-attested copy of shed /land allotment letter 

 OPTION 2. For LAND PURCHASED U/S 109 

1 DC/ GOVT. conversion order No.  
2 DC / GOVT. conversion order date (dd/mm/yyyy)  

3 Village Name  

4 Survey No.  
5 Name of the title holder  

6 Extent of land in acres  

7 Land value in Rs.  

8 Conversion fee paid in Rs.  

 Upload the following documents 

A Self-attested copy of Approval order/permission obtained from revenue department under section 
109 of KLR Act for purchase of Land/Acknowledgement certificate issued by Joint Director, DIC or 
Managing Director, KUM 

 OPTION 3. For PRIVATE INVESTORS IN INDUSTRIAL AREAS / ESTATES / PARK 

A Self-attested Copy of land allotment letter 

B Self-attested copy of draft lease deed 

 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and correct to 
the best of my/our knowledge and belief and that no material facts have been concealed or suppressed. 

 
Place:      Signature   
Date:      Name: 
      Designation: 
 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society) 
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ANNEXURE-12.13 

APPLICATION FOR STAMP DUTY EXEMPTION –LAND 
(for Absolute sale deed only) 

 
1 Unit ID (Online number generated after 

submission of Common application form) 
 

 Option-1: For KIADB/KSIIDC/KSSIDC/KEONIC/IND-CO/APPROVED PRIVATE 
INDUSTRIAL ESTATE OR PARK/ FOOD PARKS  LAND 

2 UDYAM Registration No.  

3 Registration date (dd/mm/yyyy)  

4 Type of Deed Absolute sale deed 

5 It is  Land Shed Industrial 
tenements 

Flatted 
factory 

6 Extent of land / shed allotted/ industrial 
tenement / flatted factory 
 

 

7 Unit of measurement Sq. mts Sq. ft Acres 

8 Value of land / shed / tenement / flatted 
factory 

   

 Upload the following documents 
A Self-attested Copy of draft absolute sale deed. 

B Self-attested copy of shed /land allotment letter 

 Option-2: For TRANSFER LAND FROM KIADB TO KSSIDC 

A Self-attested copy of land allotment letter 
B Self-attested copy of draft sale deed 

 
This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-12.14 
 

FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL 
REGISTRATION CERTIFICATE FOR LOAN DOCUMENTS 

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

CERTIFICATE 
 

Sub: Issue of Stamp Duty Exemption and Concessional Registration charges certificate 
to M/s _______________reg. 

 

Ref:  1. Government Order No:CI/123/SPI/2024(e), dt: 08.02.2025 
2. Revenue Dept. Notification No.  
3. Application of the enterprise ID No: ________dated:________ 

 
*** 

 

This is to certify that: 
9) M/s ___________ represented by Sri. ___________ is a proprietor/partner/managing 

director/director*. It is a new/expansion/modernization/diversification* unit registered (UR / 
IEM / IL) with Government of India vide No__________ dated:___________ 

10) As per Govt. Order No. CI/123/SPI/2024(e), dt: 08.02.2025 the enterprise is situated in Zone 
1/2/3. The enterprise is defined as Medium / Small / Micro /Industrial CETP / Industrial 
Hazardous Waste Disposal enterprise. The proprietor/all partners/ all directors* belong to 
General/ OBC(1, 2A, 2B, 3A, and 3B)/SC/ST/Women/Minority/Physically Challenged/Ex-
servicemen*.The project has been approved by DLSWCC/SLSWCC in its meeting held on 
__________and Govt. Order No______ dated_________ is issued (if any). 

11) The enterprise has been sanctioned term loan/working capital loan of 
Rs._____________ by ______________(mention name of bank/financial institution/Government) 
for ________manufacturing / service activity. Rs. __________ is VAT / SGST interest free loan 
has been sanctioned by the Government. 

12) The enterprise is eligible for 100%/75% Stamp duty exemption and the 
Registration charges payable at Rs.1 for every Rs.1000/- value on loan agreement / credit 
deeds / mortgage / hypothecation deeds / VAT / SGST loan in respect of loan sanctioned as 
stated in Sl. No. 4. 

13) It is certified that the enterprise is not listed in Annexure-5 of Industrial Policy 2025-30 of 29 
industrial activities, which are not eligible for incentives and concession as per Govt. Order 
No. CI/123/SPI/2024(e), dt: 08.02.2025 
 
 

Joint Director DIC 
To 
M/s___________ 
Copy to, 
4. Sub registrar, ___________-taluk and _____________district 
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ANNEXURE-12.15 
 
FORMAT FOR ISSUE OF STAMP DUTY EXEMPTION AND CONCESSIONAL 
REGISTRATION CERTIFICATE FOR LAND DOCUMENTS 

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

CERTIFICATE 
 

Sub: Issue of Stamp Duty Exemption and Concessional Registration charges certificate 
to M/s _______________reg. 

 

Ref:  1. Government Order No:CI/123/SPI/2024(e), dt: 08.02.2025 
2. Revenue Dept. Notification No.  
3. Application of the enterprise ID No: ________dated:________ 

*** 
This is to certify that : 
8) M/s ___________ represented by Sri. ___________ is a proprietor/partner/managing 

director/director*. It is a new/expansion/modernization/diversification* unit registered (UR / 
IEM / IL) with Government of India vide No__________ dated:___________ 

9) As per Govt. Order No. CI/123/SPI/2024(e), dt: 08.02.2025 the enterprise is situated in Zone 
1/2/3. The enterprise is defined as Medium / Small / Micro / Industrial CETP / Industrial 
Hazardous Waste Disposal enterprise. The proprietor/all partners/ all directors* belong to 
General/ OBC (1, 2A, 2B, 3A, and 3B)/SC/ST/Women/Minority/Physically Challenged/Ex-
servicemen* 

10) The project has been approved by DLSWCC/SLSWCC in its meeting held on __________and 
Govt. Order No______ dated_________ is issued (if any). 

11) The enterprise has been allotted land/plot/shed/tenements/ flatted factories to the extent 
of _____acres in KIADB/KSSIDC/KSIIDC/KEONICS/Industrial Co-operative 
society/Approved Private Industrial Estates / Parks / Food Parks / SPV formed by GoK 
/ GoI in _________ industrial area for the _____________manufacturing/service activity or the 
enterprise has obtained permission to purchase ______ acres of land from DLSWCC / SLSWCC 
/ under Sec. 109 of KLR Act / to purchase industrially converted land directly. 

12) The enterprise is eligible for 100%/75% Stamp duty exemption and the 
Registration charges payable at Re.1 for every Rs.1000/- value of lease/lease cum sale/sub 
lease deed/ transfer of lease hold rights/absolute sale deedas stated in Sl. No. 4. 

13) It is certified that the enterprise is not listed in Annexure-4 of Industrial Policy 2025-30 of 29 
industrial activities, which are not eligible for incentives and concession as per Govt. Order 
No. CI/123/SPI/2024(e), dt: 08.02.2025 

14)   
 

Joint Director DIC 
To 
M/s___________ 
Copy to, 
4. Sub registrar, ___________Taluk and _____________District 
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ANNEXURE-12.16 
APPLICATION FOR LAND CONVERSION FEE REIMBURSEMENT 

 

1 Unit ID (Online number generated after 
submission of Common application form) 

 

2 DC / Govt. conversion order No.  

3 DC / Govt. conversion order date 
dd/mm/yyyy 

 

4 Village Name  

5 Survey No.  

6 Name of the title holder  

7 Extent of land (in acres only)  

8 Conversion fee paid in Rs.  

9 Upload the following documents 
A Self-attested copy of Approval order/permission obtained from revenue department 

under section 109 of KLR Act for purchase of Land. 
B Self-attested copy of conversion fine paid 
D Self-attested copy of Conversion Order 
 
This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      

 



133 

 

 

ANNEXURE-12.17 
 
FORMAT FOR ISSUE OF SANCTION ORDER FOR REIMBURSEMENT OF LAND 
CONVERSION FEE 

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

SANCTION ORDER 
 

Sub:  Sanction of Land Conversion Fee reimbursement to M/s__________ 
 

Ref:  1. Government Order No: CI/123/SPI/2024(e), dt: 08.02.2025 
2. DLSWCC/SLSWCC meeting held on Dated: ______  
3. Government Order No. ____, dated: ____ / Revenue Department Land Conversion 
Order No. 
4. Application of the unit ID No._______Dtd:_________ 

 
********* 

 
5. M/s. _________ have made an application cited in ref(4) for grant of reimbursement of Land 

Conversion Fine paid for conversion of _________ acres of land which was in the name of 
Sri/Smt. _________ situated in Survey No. ______of  __________Village, __________ Taluk, 
_________District for having established industry for ______________ manufacture / Service 
activity. The enterprise has obtained Udyam Registration/IEM/Industrial license vide No. 
_________Dtd: __________ for this purpose. 
 

6. The enterprise has paid the Land Conversion Charges of Rs. _______ in 
accordance with approval of DLSWCC (if any)/ SLSWCC meeting held on ____ and as per 
approval of Government vide Government Order No. ____, dated ____/ in accordance with  the 
Land Conversion Order cited at ref(2) and submitted the copy of challan for having paid the 
conversion Charges. 
 

7. It is certified that the enterprise's requirement of land has been examined in detail and found 
that ___________ acres of land was essential for setting up the said industry. It iseligible for 
reimbursement of conversion fine for conversion of the above landfrom agricultural to non-
agricultural industrial purpose, in terms of G.O. cited at ref (1)above. 

 
8. The entrepreneur belongs to General/OBC (1, 2A, 2B, 3A, and 3B) / SC / ST / Women / 

Minorities/ Physically Challenged / Ex-servicemen.The unit is located in Zone 1/2/3. 
Accordingly the enterprise is sanctioned Rs.___________. (Rs._________) as reimbursement of 
land conversion fee to the extent of 100%/75% of fee paid to the Government. 
 
 
 

Joint Director DIC 
To: 
M/s ______________ 
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ANNEXURE-12.18 

APPLICATION FOR ELECTRICITY TAX EXEMPTION 
 
1 Unit ID (Online number generated after 

submission of Common application form) 

 

2 Electric Power Connection RR No.(Power, Line)  

3 Electric Power Connection RR No.(Lighting)  

4 Date of commercial production(dd/mm/yyyy)  

 Documents to be submitted 

1 Self-attested copy of Udyam Registration 
2 Self-attested copy of ESCOMs power sanction letter and service letter with R.R. No and 

Date 
 

This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-12.19 
 

FORMAT FOR ISSUE OF ELECTRICITY DUTY EXEMPTION 
CERTIFICATE FOR MICRO, SMALL & MEDIUM ENTERPRISES 

 
Government of Karnataka 

Department of Industries and Commerce 
 

No:.......................        Date:......... 
 

CERTIFICATE 
 

Sub: Exemption of Certificate of Electricity Tax to M/s.______________________ 
 

Ref:  1. Government Order No: CI/123/SPI/2024(e), dt: 08.02.2025 
2. Energy Dept. Notification No. 

3. Unit Letter No.-------------------------dt:---------------- 
 

******** 
1. This is to certify that M/s. ----------------------------- is a --------------------- enterprise that has 

obtained Udyam Registration from Government of India vide  
No. -------------------, Dt: ---------------------for Manufacture / Service of  --------------- 
 

2. The R.R number of the enterprise is _____________________ 
 

3. The enterprise is located at Zone----------- as specified in the Government Order cited at 
ref(1) above. 

 
4. The enterprise is categorized as *MSME and the*Proprietor/All the partners/All the directors 

of the enterprise belong to *General/OBC (1, 2A, 2B, 3A, and 3B)/ SC/ST/Women 
/Minorities/ /Physically challenged/Ex-servicemen 

 
 

5. The enterprise has started Commercial production on ---------------- as envisaged by the 
1stSale Invoice. Bill No. -------------, Dt: ------------- issued by the enterprise. 

 
6. The enterprise is entitled to avail the exemption from payment of electricity tax/duty from the 

date of commencement of Commercial production i.edt: ---------. for a period of ----------years 
as per the Govt. Order and Energy Dept. Notification cited at reference above. 

 
 

 
Joint Director (DIC) 

 
To, 
M/s --------------------------------- 
 
Copy:  
1. Superintending Engineer/Executive Engineer/Assistant Executive Engineer 

BESCOM/CHESCOM/HESCOM/GESCOM ------ ------------- 
2. Office Copy 
 
*Strike out whichever is not applicable
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ANNEXURE-12.20 

APPLICATION FOR POWER SUBSIDY 
(for Micro and Small Enterprises only) 

 

1 Unit ID (Online number generated after 
submission of Common application form) 

 

2 Udyam Registration No. 
 

 

3 Unit name 
 

 

4 RR number  

5 Power Subsidy Claim period  

6 Total Units consumed  

 Documents to be submitted 
1 Self-attested copy of Udyam Registration 

2 Self-attested copy of ESCOMs power service letter with R.R.No. and date 

3 Self-attested copies of power bills and receipts 
 

This is Certify that: 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 
(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)      
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ANNEXURE-12.21 
 
FORMAT FOR ISSUE OF SANCTION ORDER OF POWER SUBSIDY FOR 
MICRO AND SMALL ENTERPRISES 
 

Government of Karnataka 
Department of Industries and Commerce 

 
No……………        Date:___________________ 
 

SANCTION ORDER 
 

Sub: Sanction of Power Subsidy for Micro and Small enterprises under 2025-30  
Industrial Policyto M/s. ………………………..for manufacture/process of 
……………………located………………… 

 

Ref:  1. G.O. No. CI/123/SPI/2024(e), dt: 08.02.2025 
2. Unit application No._________- Dated:____________ 

 
******** 

 
We are pleased to inform you that the undersigned has sanctioned Power Subsidy of Rs.------------
-- (Rs.----------only) on the basis of number of units of power consumed for your enterprise located 
at --------i.e. Zone 1/2 as per 2025-30 Industrial Policy for_____________manufacture/service 
activity. The undersigned has accepted the power charges paid as detailed below: 
 

Sl. 
No. 

Year Power subsidy 
period  

No. of units 
consumed 

Amount of power subsidy 
sanctionedinRs. 

1. 1/2/3    

 

1 Category of the Entrepreneur (GEN/ OBC (1, 2A, 2B, 3A, and 
3B)/SC/ST/MIN/Women/PC/EX-SMEN) 

 

2 Gender (Male/female)  

3 Size of the Unit (Micro, Small)  

4 Category (Manufacturing, Service)  

5 New/Expansion/Modernization/Diversification  

 
Accordingly, the amount of Power Subsidy to which you are eligible is determined at Rs.------------
-----(Rupees------------------only). 
 
The sanction of this Power Subsidy is subject to following conditions: 
 
1. In the event of the Power Subsidy being sanctioned, while at a later date is found to be 

not actually due, the grantee shall refund to Government such portion or whole amount as 
determined by the Directorate of Industries and Commerce /Joint Director, DIC------. In the 
event of the grantee failing to refund such amount, the same shall be recovered as arrears of 
land revenue. 
 

2. The Power Subsidy sanctioned will be released partly/fully depending upon the funds 
available. 
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3. The Joint Director, District Industries Centre shall monitor the employment provided to local 

people (Kannadigas) in accordance with terms and conditions in the para (v) of Annexure-3 of 
2025-30 Industrial Policy for an initial period of five years. Failure of the industries to provide 
employment to Kannadigas as stipulated above will be reported to the concerned 
DLSWCC/SLSWCC which may recommend for recovery of subsidy sanctioned. The enterprise 
is bound to return the subsidy amount to Government. 

 
4. The Power Subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 

construed as a “contract” with Government of Karnataka. The grantee shall not exercise his 
right of privities of contract in the matter of release of subsidy by Government of Karnataka, 
who shall release the subsidy amount as and when the grantee is eligible for the same, in 
such proportions and instalments as the Government may regulate. 

 
 
 

Joint Director, DIC 
To: 
 
M/s____________________ 
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ANNEXURE-12.22 

APPLICATION FOR SUSTAINBALE LINKED INCENTIVE FOR MSME INVESTMENTS 

1 

Unit Name  and Address/ Unit 
ID (Online number generated 
after submission of Common 
application form) 
 

 
 

2. Contact details ( Phone & 
email)  

 

3. Approval Govt order 
(DLSWCC)  

 

4. UDYAM NO. AND DATE  

5. Manufacturing activity    

5  GST Registration no & date   

6 
Date of commencement of 
commercial production (As 
per first sale invoice) 

 

7  No of employees in the unit   

8 

Actual investment of the unit in Rs. 
Land  

Building  

Plant & Machinery  
Transportation, Electrification, Erection charges of 
machineries. 

 

Others assets  

Total  

9 
Investment made on the Sustainability Linked 
Incentives  in Rs. 

 Sustainable  incentive equipments ( please specify)  

 Others assets ( Please specify  )   

 Total   

10 
Employment details of the unit   
 

 

Particulars Executive/ 
Top Level 
(Group-A) 

Manageria
l 
(Group-B) 

Supervisor/ 
Skilled 
(Group-C) 

Un Skilled/ 
Semi Skilled 
(Group-D) 

Total 

Total no. Of 
employees 
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No. Of local 
persons 
(Kannadigas) 

 
 

 

    

% of local 
persons 
(Kannadigas) 

 
 
 

    

11 
Consent for Operation No  & 
Date of Validity  (CFO issued 
by KSPCB)  

 
 

12. 
Name of the term loan of the 
Bank  and  Loan released date   
( if Bank Financed unit)  

 

 
This is Certify that: 
I / We hereby certify that the particulars given above and in the appended enclosures are true and 
correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)    
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ANNEXURE 12.23 
 

FORMAT FOR ISSUE OF SANCTION ORDER FOR SUSTAINBALE LINKED INCENTIVE 
CAPITAL SUBSIDY 

 
( / CETP/Waste Management Projects/ Zero Liquid Discharge projects/ Air Pollution control 
Measures/Energy Efficiency Measures/ Electrification of Low- Temperature Thermal processes as well as 
Energy Backups/ Conversation of Passenger vehicles and utility vehicles exclusively  used in Industrial areas 
to EV/ Other emerging Green Technology Areas) (Take activity whichever is applicable only). 

 
DISTRICT/DIC                                                                                 Joint D 
                                                                                                                   District Industries Centre , 

                                                                                                  District: ____________________ 
                                                                                                                   ______________ 
 

SANCTION ORDER FOR SUSTAINBALE LINKED INCENTIVE CAPITAL SUBSIDY 
 

Subject Sanction of    Sustainable linked Initiative Capital Subsidy ( / CETP/Waste 
Management Projects/ Zero Liquid Discharge projects/ Air Pollution control 
Measures/Energy Efficiency Measures/ Electrification of Low- Temperature Thermal 
processes as well as Energy Backups/ Conversation of Passenger vehicles and utility 
vehicles exclusively  used in Industrial areas to EV/ Other emerging Green 
Technology Areas) to M/s………………………………………………………………………. 
 

Ref 1.  CI/123/SPI/2024 (E) Date: 08/02/2025 
 2. Application 
 3. Proceedings of D 

 

*** 

We are pleased to inform you that TDistrict in its …………meeting held on ……………………… date has 
ed…………….……located at ……………………………………….. on the basis of investment made by your enterprise on 
fixed assets of / CETP/Waste Management Projects/ Zero Liquid Discharge projects/ Air Pollution control 
Measures/Energy Efficiency Measures/ Electrification of Low- Temperature Thermal processes as well as 
Energy Backups/ Conversation of Passenger vehicles and utility vehicles exclusively  used in Industrial areas 
to EV/ Other emerging Green Technology Areas.  

 

Plant and Machineries (ETP) 
Plant and Machineries (CETP) 
Plant and Machineries (Waste Management Projects) 
Plant and Machineries (Zero Liquid Discharge Projects) 
Plant and Machineries (Air Pollution control Measures) 
Plant and Machineries (Energy Efficiency Measures) 
Plant and Machineries (Energy Efficiency Measures) 
Plant and Machineries (Energy Efficiency Measures) 
Plant and Machineries (Electrification of Low- Temperature Thermal processes as well as Energy Backups) 



142 

 

 

Plant and Machineries (Conversation of Passenger vehicles and utility vehicles exclusively  used in Industrial 
areas to EV) 
Plant and Machineries (Other emerging Green Technology Areas)45(1+2+3+4+5) 

1 Category of the Entrepreneur (GEN/SC/ST/MIN/ OBC (1, 2A, 2B, 3A, and 
3B)/Women/PH/Ex-Servicemen)     

 

2 Gender (Male/female/Transgender)  
3 Size of the Unit (Micro, Small, Medium)  
4 Category (Manufacturing / Service)  
5 Zone  

 
 to which you are eligible is determined at Rs. _______________ only) at 50% of the above investment 
under Industrial Policy 2025-30 and limited to Rs………………..(Maximum limit for MSME is Rs. 50 lakh for all 
categories on Cost of equipment for Sustainable initiative and for Conversation of Passenger vehicles and 
utility vehicles exclusively  used in Industrial areas to EV Subsidy of 10% of cost up to a total of INR 10 lakh)   

You shall have to execute an agreement, in the draft format enclosed to this sanction order. The original 
agreement should be on Stamp paper of Rs. 200/-. The agreement should be executed by the proprietor in 
case of proprietary concern, by one or more directors duly authorized by the board of directors of the 
company. The execution of the agreement should be under the common seal of the company, by all the 
partners in case of partnership concern. However, if any one of the partners holds a general power of 
attorney, he/she may execute the agreement on behalf of the remaining partners and furnish a certified 
true copy of the power of attorney. When the agreement is executed by a holder of general power of 
attorney, a certificate signed by all the partners on behalf of the firm to the effect that the general power of 
attorney is in force and not revoked as on the date of execution of the agreement, should be furnished.  
 
 Erasures, if any, should be properly Self-attested. No blank should be left in the agreement form. The 
above agreement should be executed in the presence of Officer in Charge, District. 

 
The above agreement should be executed in the presence of Assistant Director/Deputy Director/Joint 
Director, District Industries Centre, …………………………. 
 
The sanction of this capital subsidy for Sustainable linked Incentive is subject to the following conditions: 
 

1. If the State Government is satisfied that the 50%/10% capital subsidy has been obtained by 
misrepresentation of the essential facts, furnishing of false information or if the enterprise goes out 
of production within one year after receipt of subsidy, the State Government shall have the right to 
claim refund of the capital subsidy of Rs……………. sanctioned, together with interest as the State 
Government may charge. 

2. The grantee shall not change the location of the whole or any part of the industrial enterprise or 
effect any contraction or disposal of a part of its total fixed capital investment within a period of 
one year after the enterprise receives this grant. 

3. In the event of the capital subsidy being sanctioned, while at a later date found to be not actually 
due, the grantee shall refund to Government such portion or whole amount as determined by the 
Directorate of Industries and Commerce/Joint Director, District Industries Centre. In the event of 
the grantee failing of refund such amount, the same shall be recovered as arrears of land revenue. 

4. Where the industrial enterprise goes out of production or remains closed without production 
activities within one year from the date of receipt of subsidy, except in case where the enterprise 
remains out of production for short period extending not more than six months due to reasons 
beyond control, such as shortage of raw materials, power etc., the grantee shall refund to 
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Government the entire subsidy received. If the enterprise fails to refund the subsidy amount, the 
same shall be recovered as arrears of land revenue. 

5. The capital subsidy for Sustainable Linked Incentive sanctioned herein is in the nature of “Grant-in-
aid” and shall not be construed as a “contract” with Government of Karnataka. The grantee shall 
not exercise his right of privity of contract in the matter of release of subsidy by Government of 
Karnataka, who shall release the subsidy amount as and when the grantee is eligible for the same, 
in such proportions and installments as the Government may regulate. The subsidy sanctioned will 
be released only through the concerned Financial Institutions/Banks. 

 

 
 

Joint Director (DIC)  
To 
M/s_____________ 
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13 QUALITY CERTIFICATION INCENTIVES FOR MSME’S 
 

ISO 

ISO: In order to enhance the competitive strength of the Micro, Small & Medium Enterprises, 
the Government has introduced an incentive scheme for their quality improvement and 
effectiveness. The scheme provides reimbursement of incentives to those micro, small and 
medium enterprises that have acquired ISO series certifications. 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the ISO 
certifications from NABCB accredited agencies are eligible to claim incentives under 
this scheme. 

2. The Unit has to claim the incentives within the validity of the ISO series certification 
(i.e., up to 3 Years from the date issue of certificate). 

3. In case the unit has obtained different types of ISO certification, the benefit of this 
incentive will be to only one type of ISO certification which is financially beneficial to 
the unit. 

4. The scheme shall provide one time incentive/assistance only. 

Documents to be submitted for ISO incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. Self-attested copy of the ISO Certificate obtained from NABCB accredited agencies 

4. Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issue 
the sanction order to the eligible units as per IP 2025-30. 

Bureau of  Indian Standards (BIS) 

BIS : The Schemes envisages reimbursement of fees payable to BIS. 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the  
BIS product certification from Bureau of Indian Standards  are eligible to claim 
incentives under this scheme. 

2. The unit has to claim the incentive with in the validity of the BIS certification (i.e, with 
in one year from the date of issue of certificate) 

3. The scheme shall provide one time incentive/assistance only. 
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Documents to be submitted for BIS incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. The copy of the BIS Certificate 

4. Statement of expenditure with invoices and receipts  

The Managing Director, KCTU shall verify the documents submitted by the MSME and issuethe 
sanction order to the eligible units as per IP 2025-30. 

FSSAI – AGMARK 

FSSAI (Food Safety and Standards Authority of India) - focuses on the safety and quality of all 
food products  

AGMARK focuses on the quality and grading of agricultural products.  

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the ISO 
certifications from FSSAI – AGMARK are eligible to claim incentives under this scheme. 

2. The Unit has to claim the incentives within the validity of the FSSAI – AGMARK 
3. The scheme shall provide one time incentive/assistance only. 

Documents to be submitted for FSSAI – AGMARK incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. Self-attested copy of the FSSAI – AGMARK Certificate obtained from FSSAI – AGMARK4. 
Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issue 
the sanction order to the eligible units as per IP 2025-30. 

ECOMARK 

ECOMARK: The Ecomark scheme aims to promote environmentally friendly products and 
sustainable consumption practices by recognizing products that are less harmful to the 
environment throughout their lifecycle. 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the  
Ecomark certification from Bureau of Indian Standards  are eligible to claim incentives 
under this scheme. 
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2. The unit has to claim the incentive with in the validity of the Ecomark certification (i.e, 
with in three year from the date of issue of certificate) 

3. The scheme shall provide one time incentive/assistance only. 

Documents to be submitted for ECOMARK  incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. The copy of the ECOMARK Certificate 

4. Statement of expenditure with invoices and receipts  

The Managing Director, KCTU shall verify the documents submitted by the MSME and issuethe 
sanction order to the eligible units as per IP 2025-30. 

Zero Defect Zero Effect (ZED) 

MSME Sustainable (ZED) Certification is an extensive drive to create awareness amongst 
MSMEs about Zero Defect Zero Effect (ZED) practices and motivate & incentivise them for ZED 
Certification while also encouraging them to become MSME Champions. Through the journey 
of ZED Certification, MSMEs can reduce wastage substantially, increase productivity, enhance 
environmental consciousness, save energy, optimally use natural resources, expand their 
markets, etc. MSMEs will also be motivated to adopt best practices in work culture, 
standardisation of products, processes, systems etc. in order to enhance their global 
competitiveness and sustainability. The ZED Certification aims at enhancing the 
competitiveness of an MSME through assessment, handholding, managerial and technological 
intervention etc. 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the ZED  
certifications are eligible to claim incentives under this scheme. 

2. The Unit has to claim the incentives within the validity of the ZED  certification  
3. The scheme shall provide one time incentive/assistance only for one type of 

Certification Level Bronze/Silver/Gold. 

Incentives : 

Certification Level 1: BRONZE – 50% of the expenditure – Max Rs 50,000/- 

Certification Level 2: SILVER – Rs 50% of the expenditure – Max – Rs 1,50,000/- 

Certification Level 3: GOLD – Rs 50% of the expenditure – Max – Rs 3,00,000/- 

Documents to be submitted for ZED incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 
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3. Self-attested copy of the ZED Certificate (Bronze/Silver/Gold) 

4. Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issue 
the sanction order to the eligible units as per IP 2025-30. 

Fruit Product Order (FPO) 

FPO: The FPO mark is a certification mark mandatory on all processed fruit products sold in 
India such as packaged fruit beverages, fruit-jams, squashes, pickles, dehydrated fruit 
products, and fruit extracts, following the Food Safety and Standards Act of 2006. 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the FPO 
certifications from The Food Safety and Standards Authority of India (FSSAI)are 
eligible to claim incentives under this scheme. 

2. The Unit has to claim the incentives within the validity of the FPO certification 
3. The scheme shall provide one time incentive/assistance only. 

Documents to be submitted for FPO incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. Self-attested copy of the FPO Certificate obtained from The Food Safety and Standards 
Authority of India (FSSAI) 

4. Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issuethe 
sanction order to the eligible units as per IP 2025-30. 

Bureau of Energy Efficiency (BEE) 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the Bureau of 
Energy Efficiency (BEE)certifications from Bureau of Energy Efficiency are eligible to 
claim incentives under this scheme. 

2. The Unit has to claim the incentives within the validity of the Bureau of Energy 
Efficiency certification. 

3. The scheme shall provide one time incentive/assistance only. 
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Documents to be submitted for Bureau of Energy Efficiency (BEE)certifications incentive 
to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. Self-attested copy of the Bureau of Energy Efficiency (BEE)certifications 

4. Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issuethe 
sanction order to the eligible units as per IP 2025-30. 

Any other international quality certification recognized in India by a competent 
authority 

Eligibility: 

1. The Existing Micro, Small & Medium Enterprises who have acquired the quality 
Certification from Any other international quality certification recognized in India by a 
competent authority are eligible to claim incentives under this scheme. 

2. The Unit has to claim the incentives within the validity of the Quality  certification. 
3. The scheme shall provide one time incentive/assistance only. 

Documents to be submitted for Quilty  certifications incentive to MD, KCTU: 

1. Application  

2. Self-attested Copy of Udyam Registration 

3. Self-attested copy of the Any other international quality certification recognized in India by 
a competent authority  

4. Statement of expenditure with invoices and receipts  

5. Quality Manual copy. 

The Managing Director, KCTU shall verify the documents submitted by the MSME and issue 
the sanction order to the eligible units as per IP 2025-30. 
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COMMON APPLICATION FOR CLAIMING INCENTIVES UNDER INDUSTRIAL POLICY 
2025-2030 

 

1 Nameoftheunit  
 
 
2 

 
 
Unitaddress 

1. District  
2.Taluk  

3.Address 
 

 

 
3 

 
Office address 
for 
communication 

Address 
 

MobileNo.  
E-mailID  
OfficeLandline No.  

4 Productsmanufactured/Activity  

5 
Constitutionoftheunit 
Proprietorship Partnership LLP Co-opsociety Pvt.Ltd. PublicLtd., 

6 Gender Male Female 

7 
NameoftheProprietor/ 
partner/ManagingDirector 

 

8 CategoryofEntrep
reneur 

General Women  Minority SC ST PH Ex-service 

9 UdyamRegistrationCertificateNo.  
10 IECcodeifapplicable  
11 SizeoftheunitasperUdyamRegistration Micro Small Medium 
12 Employmentprovided 

 Cadre 
Totalno.of 
employees 

No.of localpersons 
(Kannadigas) 

%oflocalpersons 
(Kannadigas) 

Total    

DECLARATION 
 

I, (full
 name).................................................S/O…ManagingDirector/Director/Proprietor
/PartnerofM/s...................................................................................................................................
.........................................................................(Completeaddress),doherebysolemnlyaffi
rmanddeclarethattheparticularsstatedabovein 
theapplicationaretrueandcorrecttothebestofmyknowledge,informationandbelief.In 
caseanyoftheStatement/Informationfurnishedintheapplicationordocumentsarefound to 
be wrong or incorrect or misleading, I do hereby bind myself and my / our unit to pay to 
the Government on demand the full amount received as reimbursement in respect of the 
above mentionedactivity,within7(Seven)daysofdemandbeingmadetomeinwriting. 

 

Place: SignatureandSeal 

Date: (Proprietor/Mg.Partner/ChiefExecutive) 
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Scheme Specific Application 

(Fill whichever is applicable) 

International Organization for Standardization (ISO) 
1 ISO Certificationseries number  

2 Certifying Agency (Copy of certificate to be 
enclosed) 

 

3 DateofIssue  
4 PeriodofValidity  
5 ReimbursementorGrantorSubsidyalready 

received,ifany,fromCentralGovernment 
 

6 ReimbursementorGrantorSubsidyalready 
received,ifany,fromStateGovernment 

 

 Documentstobesubmitted: 
1 Self-attestedcopyofUdyamRegistration 
2 Statementofexpenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attestedcopyofISOcertificateobtainedfromNABCBaccredited agencies 
4 SelfAttestedcopyofQualityManualcopy. 

Bureau of Indian Standards (BIS) 
1 BISProductCertificationNumber  
2 DateofIssueandPeriodofValidity  
3 ReimbursementorGrantorSubsidyalready 

received,ifany,fromCentralGovt.orStateGovt. 
 

 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attestedcopyofBIScertificate 

FSSAI - AGMARK 
1 FSSAI - AGMARKcertificateNumber  
2 DateofIssueandPeriodofValidity  
3 ReimbursementorGrantorSubsidyalready 

received,ifany,fromCentralGovt.orStateGovt. 
 

 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attested copy of the FSSAI – AGMARK Certificate obtained from FSSAI – AGMARK 
4 Statement of expenditure with invoices and receipts 
5 Quality Manual copy. 
 ECOMARK 
1 FSSAI - AGMARKcertificateNumber  
2 DateofIssueandPeriodofValidity  
3 ReimbursementorGrantorSubsidyalreadyrece

ived,ifany,fromCentralGovt.orStateGovt. 
 

 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 

3 Self-attested copy of the FSSAI – AGMARK Certificate obtained from ECOMARK 
4 Statement of expenditure with invoices and receipts 

5 Quality Manual copy. 
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Zero Defect Zero Effect (ZED) 
1 ZED Certificationseries number (Bronze/ Silver/ 

Gold) 
 

2 Certifying Agency (Copy of certificate to be 
enclosed) 

 

3 DateofIssue  
4 PeriodofValidity  
5 ReimbursementorGrantorSubsidyalready 

received,ifany,fromCentralGovernment 
 

6 ReimbursementorGrantorSubsidyalready 
received,ifany,fromStateGovernment 

 

 Documentstobesubmitted: 
1 Self-attestedcopyofUdyamRegistration 
2 Statementofexpenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attestedcopyofZED certificate 
4 SelfAttestedcopyofQualityManualcopy. 

Fruit Product Order (FPO) 
1 Fruit Product Order (FPO) CertificationNumber  
2 Certifying Agency (Copy of certificate to be 

enclosed) 
 

3 DateofIssue  
4 PeriodofValidity  

5 ReimbursementorGrantorSubsidyalready 
received,ifany,fromCentralGovernment 

 

6 ReimbursementorGrantorSubsidyalready 
received,ifany,fromStateGovernment 

 

 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attestedcopyofFPO certificate 
4 SelfAttestedcopyofQualityManualcopy. 

Bureau of Energy Efficiency (BEE)  
1 Bureau of Energy Efficiency (BEE) certificateNumber  
2 Certifying Agency (Copy of certificate to be 

enclosed) 
 

3 DateofIssue  
4 PeriodofValidity  
5 ReimbursementorGrantorSubsidyalready 

received,ifany,fromCentralGovernment 
 

6 ReimbursementorGrantorSubsidyalready 
received,ifany,fromStateGovernment 

 

 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 
3 Self-attested copy of the FSSAI – AGMARK Certificate obtained from Bureau of Energy Efficiency 

(BEE) 
4 Statement of expenditure with invoices and receipts 
5 Quality Manual copy. 
 Any other international quality certification recognized in India by a Competent Authority 
1 Any other international quality certification 

recognized in India by a Competent Authority 
 

2 Certifying Agency (Copy of certificate to be 
enclosed) 

 

3 DateofIssue  
4 PeriodofValidity  
5 ReimbursementorGrantorSubsidyalreadyrece

ived,ifany,fromCentralGovernment 
 

6 ReimbursementorGrantorSubsidyalreadyrec
eived,ifany,fromStateGovernment 
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 Documentstobesubmitted 
1 Self-attestedcopyofUdyamRegistration 
2 Statementof expenditurewithinvoicesandreceiptsintheprescribedformat 

3 Self-attested copy of the FSSAI – AGMARK Certificate obtained from ECOMARK 
4 Statement of expenditure with invoices and receipts 

5 Quality Manual copy. 
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DECLARATION 

 

I,(full name) S/o
 Managing Director / Director / 
Proprietor/ Partner of M/s    

Completeaddress),doherebysolemnlyaffirmanddeclarethattheparticularsstatedabovein 
theapplicationaretrueandcorrecttothebestofmyknowledge,informationandbelief.In 
caseanyoftheStatement/Informationfurnishedintheapplicationordocumentsarefound to 
be wrong or incorrect or misleading, I do hereby bind myself and my / our unit to pay to 
the Government on demand the full amount received as reimbursement in respect of the 
above mentionedactivity,within7(Seven)daysofdemandbeingmadetomeinwriting. 

 

 

Place: SignatureandSeal 

Date: (Proprietor/Mg.Partner/ChiefExecutive) 
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DETAILED STATEMENT OF EXPENDITURE 
 

(Selectwhicheverisapplicable) 

1 International Organization for Standardization (ISO)  

2 Bureau of Indian Standards (BIS)  

3 FSSAI - AGMARK  

4 ECOMARK  

5 Zero Defect Zero Effect (ZED)  

6 Fruit Product Order (FPO)  

7 Bureau of Energy Efficiency (BEE)  

8 Any other international quality certification recognized in India 

by a Competent Authority 

 

 

AsperthedocumentsandrecordsofM/s.  , having Registered 
Officeat andunitlocatedat
 andUdyamRegistrationNo. 

  Dated:  .Theenterprisehasincurredatotalexpenditureof 
Rs. (Rs only)  

 

Thecategorizationofexpenditureisasfollows: 
 
Certificate DetailsofPayments Certifying 

Organisation 
Amount 
(Rs.) 

ISO 
certificate 

Certification Fee   
TechnicalConsultancyCharges.If
any 

  

Total   
Bureau of Indian 
Standards (BIS) 

Certification Fee/ License Fee    

Total   
FSSAI - AGMARK Certification Fee   

TechnicalConsultancyCharges.If
any 

  

Total   

ECOMARK Certification Fee   

TechnicalConsultancyCharges.If
any 

  

Total   

Zero Defect Zero 
Effect (ZED) 

Certification Fee  
(Bronze/ Silver/Gold ) 
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TechnicalConsultancyCharges.I
fany 

  

Total   

Fruit Product Order 
(FPO) 

Certification Fee/ License Fee   

TechnicalConsultancyCharges.If
any 

  

Total   

Bureau of Energy 
Efficiency (BEE) 

Certification Fee/ License Fee   

TechnicalConsultancyCharges.If
any 

  

Total   

Any other 
international quality 
certification 
recognized in India by 
a Competent 
Authority 

Certification Fee/ License Fee   

TechnicalConsultancyCharges.If
any 

  

Total   

Place:  

Date: 

SignatureandSeal 

(Proprietor/Mg.Partner/ChiefExecutive) 
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14 ANNEXURES  FOR QUALITY CERTIFICATION 

PROFORMA FOR ISSUE OF SANCTION ORDER FOR ISO CERTIFICATION/ BIS 
CERTIFICATION/ FSSAI – AGMARK/ ECOMARK/ Zero Defect Zero Effect (ZED)/ Fruit 
Product Order (FPO)/ Bureau of Energy Efficiency (BEE)/ Any other international quality 
certification recognized in India by a Competent Authority / RAIN WATER HARVESTING/ 
WASTE WATER RECYCLING/ ZERO DISCHARGE AS PER NEW INDUSTRIAL POLICY 2025-
2030 (ON KCTU LETTER HEAD) 

No:--------------------------- Date: 

 

SANCTION ORDER 
 

Sub: Sanctionof underNewIndustrialPolicy2025-30 toM/s. 

 locatedat  

 

Ref: 1.GovernmentOrderNo:CI 123 SPI 2024 (e), Bengaluru dtd:08.02.2025 

2. Unit application received vide IDNo Dated  

*** 

 

We are pleased to inform you that KCTU has sanctioned Rs.  (Rs.   only)toM/s 
certification recognized in India by a Competent Authority Rain Water Harvesting/ Waste Water Recycling/ Zero 
Discharge measures. 

 

ThesubsidyissanctionedonthebasisofexpendituremadeinaccordancewiththeNew IndustrialPolicy2025-
30.Theacceptedexpenditureandotherparticularsasdetailedbelow: 

 
1 UdyamRegistrationNo.  

2 CategoryoftheEntrepreneurGEN/Women /SC/ST/MIN/OBC…  

3 Gender(Male/female)  

4 SizeoftheUnit(Micro,Small,Medium)  

5 Zone  

7 Investment/ExpendituremadeinRs.  

8 Percentageofincentivesanctioned  

9 AmountsanctionedinRs.  

 

TheIncentivesanctionedhereinisinthenatureof“Grant-in-aid”andshallnotbeconstrued 
asa“Contract”withGovernmentofKarnataka.TheGranteeshallnotexercisehisrightof privity of contract in the 
matter of release of Incentive by Government of Karnataka, who shall 
releasetheIncentiveamountasandwhentheGranteeiseligibleforthesame,insuch 
proportionsandinstallmentsastheGovernmentmayregulate. 

 

ThesanctionedincentivewillbereleasedtoyourBankAccountthroughNEFT/RTGSasper the seniority maintained 
in KCTU office. 

 

 Managing Director, 
                                        KCTU 
 M/s.  

1. JointDirector,DistrictIndustriesCentre,  



 

157 

 

 

15 EXPORT CERTIFICATION SUPPORT FOR MSME’S 
Export Certification Incentives - Karnataka Industrial Policy 2025-30 
 
The Export Certification incentives aims at ensuring ensure that products, processes, and 
systems meet the required standards of safety, quality, and compliance in alignment with 
international standards and best practices in specific areas 
 
Incentive Offered under Karnataka Industrial Policy 2025-30 
 
Refund of certification charges incurred for obtaining statutory certifications like Conformity 
European (CE) Certification, China Compulsory Certification (CCC), Good hygiene Practices 
(GHP) and any other international quality certification recognized in India by a competent 
authority to the extent of 50% of cost of application subject to maximum of 5.00 Lakh per 
entity in all Zones. 
 
Information of Key Export Certifications: 

 
Export Certification About Requirement 
Conformity 
European (CE) 
Certification 

A mandatory conformity mark 
for products sold in the 
European Economic Area (ΕΕΑ) 
Indicative that product meets 
EU safety, health, and 
environmental protection 
requirements. 

 Ensures products meet EU 
regulatory requirements 

 Provides free movement of 
products within the EEA 

 

China Compulsory 
Certification (CCC) 

Certifies that a product 
complies with Chinese national 
safety standards. 

 Required for a range of 
products sold in China, such as 
electronics, automotive 
components, and food 

 
Phyto-sanitary 
certificates 

Ensures that plants, plant 
products, or other regulated 
articles are free from harmful 
pests and diseases. 

 Required by countries for the 
import of plants and 
agricultural products to ensure 
biosecurity 

 
International 
Featured 
Standards, British 
Retail Consortium, 
Food Safety 
Standard 
Certification (IFS-
BRC-FSSC 220000) 

Food safety certification 
standards recognized globally 

 

 Ensures compliance with 
international food safety 
regulations and enhances food 
safety management 

 

Supplier Ethical 
Data Exchange 
(SEDEX) 

Platform for managing and 
sharing ethical sourcing data, 
focusing on social 
responsibility, environmental 
sustainability, and supply chain 
transparency. 

 Ensures that companies 
suppliers meet ethical 
standards in labor practices, 
environmental policies, and 
business conduct 

 
Good Hygiene 
Practices (GHP) 

Set of basic hygiene standards 
food for production, 

 Ensures that food production 
environments are hygienic and 
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 processing, and handling to 
prevent contamination and 
ensure food safety 

safe 
 

Good 
Manufacturing 
Practices (GMP) 
 

System for ensuring products 
are consistently produced and 
controlled according standards 
to quality and standards. 
 

 Ensures consistent quality and 
safety of food, 
pharmaceuticals, and 
cosmetics 

 
Good Laboratory 
Practices (GLP) 
 

Practices and procedures that 
ensure laboratory data are 
generated and reported with 
accuracy, consistency, and 
quality 

 Necessary for regulatory 
compliance in industries like 
pharmaceuticals, chemicals, 
and food safety  

 
Hazard Analysis 
and Critical Control 
Point (HACCP) 
 

Systematic preventive 
approach to food safety that 
addresses physical, chemical, 
and biological hazards during 
production 

 Essential for food safety in 
both domestic and 
International markets 

 

Any other international quality certification recognized in India by a competent authority 
 
 
Documents to be submitted to Director of Exports and Managing Director of 
Visvesvarava Trade Promotion Centre: 
 

1. Application in the prescribed format (Annexure - 1) 
2. Self-certified Copy of Udyam Registration Certificate. 
3. Self-certified Copy of Import-Export Code. 
4. Self-certified Copy of the Certificate Obtained. 
5. Copy of proof for payment of Certification Charges. 
6. Self-declaration of the details of the employment provided in the Enterprise 

(Annexure - 11) 
 
Director (Exports) and MD, VTPC shall scrutiny the application and issue the sanction order 
in Annexure-III and refund the certification charges to the eligible units as per IP 2025-30. 
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15.1  ANNEXURES FOR EXPORT CERTIFICATION  
 
ANNEXURE - I COMMON APPLICATION FOR CLAIMING INCENTIVES UNDER 
INDUSTRIAL POLICY 2025-30 (FOR EXPORT CERTIFICATION INCENTIVES) 
 
1 Name of the unit 

 
2 Unit Address 

 
Address (First 
Line) 

 

Address (Second 
Line). 

 

Taluk  
District  
Pin Code  

3 Office Address Communication 
for 

Address  
Landline Number 
(080) 

 

Mobile Number 
(+91) 

 

Emall ID  
4 Products Manufactured/Activity  
5 Constitution of the unit 

 
o Proprietorship 
o Partnership 
o Limited Liability Partnership (LLP) 
o Co-operative Society 
o Private Limited (Pvt Ltd) 
o Public Limited 

6 Name of the 
Proprietor/Partner/Managing 
Director 
 

 

7 Gender (Please specify) 
 

Male Female Others (please state) 

8 Category of Entrepreneur o General 
o Minority 
o SC 
o ST 
o PH 
o Ex-Service 

9 Udyam Registration Certificate 
Number 
 

 

10 Importer Export Code (IEC) 
 

 

11 Size of the Unit as per Udyam 
Registration 
 

o Micro 
o Small 
o Medium 

12 Employment Provided 
 

Total number of Employees  

13  No. of local persons 
(Kannadigas) 

 

  % of local persons 
(Kannadigas) 

 

Documents to be submitted: (Please tick mark) 
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 Self-attested copy of Udyam Registration 
 Self-attested copy of partnership deed/Certificate of incorporation/by-laws 
 Self-attested copy of IEC registration 
 Self-attested copy of Minority/SC/ST/PH/Ex-servicemen certificate. 
 
 

DECLARATION 
 
I, (full name)………………………………………… S/o………………………… Managing Director/ Director / 
Proprietor/ Partner of M/s………………………………………… 
……………………………………………………………………………………….. (Complete address), do hereby 
solemnly affirm and declare that the particulars stated above in the application are true and 
correct to the best of my knowledge, information and belief. In case any of the Statement / 
Information furnished in the application or documents are found to be wrong or incorrect or 
misleading, I do hereby bind myself and my / our unit to pay to the Government on 
demand the full amount received as reimbursement In respect of the above mentioned 
activity, within 7 (Seven) days of demand being made to me in writing. 
 

 
 

Signature and Seal (Proprietor/Mg. 
Partner/Chief Executive) 

 
Place:  
Date: 
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ANNEXURE – II FORM OF DECLARATION REGARDING EMPLOYMENT OF LOCAL PERSONS 

1 Name of the Unit  
2 Office Address Address (First Line)  

Address (Second 
Line) 

 

Taluk  
District  
Pin Code  

3 Factory Address Address (First Line)  
Address (Second 
Line) 

 

Taluk  
District  
Pin Code  

4 Date of commercial 
Production (dd/mm/yyyy) 

 

5 Constitution of the unit o Proprietorship 
o Partnership 
o Limited Liability Partnership (LLP) 
o Co-operative Society 
o Private Limited 
o Public Limited 

6 Name of the Administration 
Officer in charge of 
recruitment (Kannadiga or 
Non-Kannadig) 

Name  

Native o Kannadiga 
o Non-Kannadiga 

7 Registered as MSME, large 
projects No. and date 

 

8 Employment Details (excluding Casual Workers and ‘Badli’ Workers) 
 Particulars Group  

A 
Group  

B 
Group  

C 
Group  

D 
Total 

 Total Number of Employees      

 No. of local persons 
(Kannadigas) 

     

 % of local persons 
(Kannadigas) 

     

 

I/We understand that the percentage of local people (Kannadigas) is not less than 70% on 
an overall basis and 100% in case of Group D categories employees. I/We hereby 
undertake to make up the deficiency before the disbursement of subsidy. 

I/We further understand that eligibility of my/our industrial enterprises, undertaking for 
incentives and concessions from the Government of Karnataka is contingent upon my 
fulfilling minimum local employment as per the Dr. Sarojini Mahishi Report to the 
satisfaction of the State Government. 

 

 

Place: 
Date: 

Signature and Seal (Proprietor/Mg. 
Partner/Chief Executive) 
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"Verified by me" 

 

Member Secretary, DLC/JD, DIC* 

(For MSME to be signed by Member Secretary, DLC. For LMUSE to be signed by Joint 
Director, DIC) 

 

 

1. LOCAL PERSON (Kannadiga) is defined as one who has at least fifteen years 
domiciled in the State of Karnataka. 

2. This declaration should be signed by a person duly authorized to do so by the Industrial 
undertaking. 

Group A Executive/Top level 

Group B Managerial 

Group C Supervisory/Skilled/Clerical 

Group D Unskilled/Semi skilled 
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ANNEXURE III PROFORMA OF SANCTION CERTIFICATION CHARGES REFUND AS PER NEW 
INDUSTRIAL POLICY 2025-2030 (ON VTPC LETTER HEAD) 
 

Number:        Date: 

SANCTION ORDER 

Sub: Sanction of Certification Charges/Fee Refund as per New Industrial 
Policy 2025-2030 to M/s .......located at....... 

Ref: 

 

1. Government Order No. 

2. Application of Enterprise Dated: 

*** 

1. This Enterprise M/s ……………………….. located at …………….. holding IEC ……………………… 
has submitted application for Sanction of Export Certification Charges/Fee Refund. 

2. This is a MICRO/SMALL/ MEDIUM Enterprise as per the Udyam Registration Certificate 
No.................. Dated ………………. engaged in Export of ……………………………………. 

3. The Enterprise has submitted the documents as indicated in the Operative Guidelines of 
the New Industrial Policy 2025-2030. 

4. The Enterprise is sanctioned an amount of Rs. ..............(Amount in words...........) 
towards the Certification Charges / Fees for Acquiring Certification as per the New 
Industrial Policy 2025-2030. 

5. The sanctioned amount i.e. Rs………….. (Amount in words........) will be released to the 
Enterprises through NEFT/RTGS with the available funds. 

 

Director (Exports) and 
Managing Director 

To, 

1. M/S ……………………………………….. Enterprise ………………………………………. 

2. Office Copy 
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16 SUPPORT TO HEALTH CARE ENTERPRISES  
Healthcare enterprises form a critical part of the civic amenities required to create a thriving 
industrial ecosystem. Eligible healthcare enterprises can be defined as hospitals with diagnostic 
labs set up over at least 1 acre in Industrial Area/estate and having at least 50 beds. Ayurvedic 
hospitals shall not be eligible for incentives. Thus, the Policy aims to incentivize the same as 
follows: 

Support Details 

Promotion of 
establishment of 
healthcare 
enterprises in 
industrial parks 

Reimbursement from stamp duty 
Stamp duty to be paid in respect of loan agreements, credit deeds, 
mortgage and hypothecation deeds executed for availing loans from 
State Financial Corporations, Industrial Investment Development 
Corporations, National Level Financial Institutions, Commercial Banks, 
Regional Rural Banks, Co-operative Banks, and other institutions which 
may be notified by the Government from time to time for the initial 
period of five years only and for lease deeds, lease-cum-sale, sub-lease 
and absolute sale deeds executed by industrial enterprises in respect of 
industrial plots, sheds, industrial tenements by Karnataka Industrial 
Areas Development Board. 

 
Procedure for application and documents to be submitted: 
The eligible Healthcare enterprises shall submit the following documents through the 
Portal/Online/ Physically, that will direct the application to the Commissioner of Industries / 
Additional Director (P&P). 

 
Documents to be submitted: 
 

1. Duly Filled Common Application Form Annexure- 10.1 
2. Application Format  in the Annexure -17.1 
3. Self-Attested copy of Industrial Entrepreneur Memorandum (IEM) / Certificate of 

Incorporation / Byelaws / Industrial licence/ Registration documents  
4. Self-Attested copy of SLSWCC / SHLCC Approval / Government Order. 
5. Detailed Project Report. 
6. Self-Attested copy of Registered Land Documents Such as Lease Cum Sale Deed / Sale 

Deed Executed with KIADB / KSSIDC / Food Park / Keoni’s / Co-Op Industrial Area / 
Private Industries Area etc..,. 

7. Building plan approved by Competent authority/ Local Authority/ Govt Department 
8. Self attested copies of Stamp duty paid Challans and receipts 
9. Registered land documents  
10. Certificate from Concerned District Health Department officer  

 

Scrutiny of Reimbursement of Stamp Duty 
The concerned Joint Director, DIC after verification of the documents for eligibility of the 
enterprise shall take up the physical inspection of the Health care enterprises jointly with the   
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Health Department officer for its genuine investments and working condition.  The format of 
Joint Inspection with Health Department officials as at Annexure-  17.2 
 
On satisfaction the proposal shall be recommend to the Additional Director (P & P). 

The Additional Director (P&P) at the Directorate on receipt of the complete proposalshall verify 
and place the proposal before the State Level Committee (SLC) for approval to Sanction the 
incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure- 
17.3 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27before release of 
funds. 
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17 ANNEXURES FOR  HEALTH CARE ENTERPRISES 

 

17.1 APPLICATION FORMATE FOR THE REIMBURSEMENT OF  STAMP DUTY FOR 
HEALTH CARE ENTREPRISES 

 

1. Name of the Hospital   
2. Location  
3. 
 

Activity -  ( Type of Hospital )   

 
3 

Number of beds  in the 
enterprises  

 

4 KIADB Land Extent in acres  
5 Investment on Diagnostic labs 

 Land   

 Building   

 Medical Equipment’s   

 Other Assets (pls Specify)  

6 Land details -registered 
Deeds  

 

7 Date of Registration   

8 Stamp duty Paid  Challan No  
and Amount  

 

This is Certify that:I / We hereby certify that the particulars given above and in the appended 
enclosures are true and correct to the best of my/our knowledge and belief and that no 
material facts have been concealed or suppressed. 
Place:      Signature   
Date:      Name: 
      Designation: 
 
 (Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society/Authorised Signatory )  
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17.2 FORMAT OF JOINT INSPECTION REPORT WITH HEALTH CARE ENTREPRSES  

 
A The Joint inspection was done on   
1.  Name of the Unit /Hospital  

 
 

2 Address  
 

 

3. Location  
 

 

4. Zoneas per the Industrial policy   

5 
 

Activity - (Type of Hospital)   

6 Number of beds in the 
enterprises  

 

7 
 

Land Extent  in acres  

8. Investment on fixed Assets in Rs…….crs  (Hospital with Diagnostic labs) 

 Land   

 Building   

 Medical Equipment’s  

 Other Assets (pls Specify)  

9. General Remarks   

The Health care facility active position.  
 
This Health care facility ___________ type of medical facility,  located at  ______________ 
Industrial area and is having ________ beds facilities with Diagnostic centre,  which fulfils the     
norms as per the Industrial policy 2025-30 and eligible for Reimbursement of only Stamp duty 
paidtowards the Registration of land.  
 
 

        Joint Director,                                                    Health Department Officer,    
District Industries Centre                                    
___________District                                                     ___________District  
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17.3 SANCTION ORDER  FOR THE REIMBURSEMENT OF  STAMP DUTY FOR HEALTH CARE 
ENTREPRISES 

Government of Karnataka 
Department of Industries and Commerce 

 
No. ……………  Office of the Director, 

No.49, KhanijaBhavan,  
Race Course Road,  
Bangalore, Dt:................. 

 
 
 

REIMBURSEMENT OF STAMP DUTY SANCTION ORDER 
 
 
Sub: Sanction order for the Reimbursement of Stamp Duty by M/s 

_______________reg. 
 
Ref:  1. Government Order No: CI/123/SPI/2024 (E) Date: 08/02/2025 

2. Application of the enterprise No: ________dated:________ 
4. Joint Director, District Industries Centre, _____________ District. 

 
*** 

This is to certify that : 
 
1) M/s ___________ represented by Sri. ___________ is a managing director/director*. 

 
2) It is a NewHealth Care /Hospital registered  with Government of Karnataka/GOI vide 

No__________ dated:___________ 
 

3) The Health Care/Hospital Enterprises is located at _____________ , which falls at Zone ____ 
as  per Govt. Order No. CI/123/SPI/2024 (E) Date: 08/02/2025. 

 
4) The health care /hospital has been allotted in respect of industrial plots, sheds and 

industrial tenements land of ………acres in KIADB Indl. Area for the …………activity.  
 

5) The enterprise is defined as Large / Mega / Ultra Mega Health enterprises which engaged in 
the ____________ activity  having _____ beds facilities with Diagnosticcenter.  

 
6) The project has been approved by Health Dept. Go/SLSWCC/SHLCC in its meeting held on 

__________and Govt. Order No______ dated_________ is issued (if any). 
 

7) The enterprises availing the stamp duty towards the registration of Bank loan 
agreements/land lease, lease-cum-sale deed, sub-lease & absolute sale deed. 
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8) was Registered before the Sub Registrar of ___________ taluk. The unit has paid Rs. 
_____________ Stamp duty through Challan no . ___________ to  the Government.  
 

9) The enterprise is eligible for the Reimbursement of Rs-_____________ Stamp duty as per 
the Industrial Policy 2025-30under Health care enterprises.  

The sanction order is issued with approval of Commissioner for Industrial Development and 
Director of Industries and Commerce. 
 

Additional Director (P&P) 
To 
M/s ________________________ 
 
Copy to: 
7. The Accountant General in Karnataka, Bangalore. 
8. The Joint Director, District Industries Centre, ______________ District. 
9. The Officer in charge of …………….. Treasury. 
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18 ENABLING WORLD–CLASS INDUSTRIAL INFRASTRUCTURE – INVOLVEMENT OF 
PRIVATE PLAYERS FOR INFRASTRUCTURE DEVELOPMENT  

18.1 CAPITAL SUBSIDY  
 
 
Support For all categories 

Capital Subsidy 
disbursed in 3 years 
across equal 
disbursements 

10% of the Value of Fixed Assets on building and infrastructure 
facilities in all Zones (Value of Fixed Assets includes investment 
in preparation of land, laying of infrastructure for utilities 
(water, power, gas) and roads. 

Capital Subsidy for 
supporting Direct Digital 
Manufacturing 
 
 
 
 

Capital subsidy of 50% is limited to INR 500 lakh per center for 
the first five units in the State with the help of industry 
associations/institutes having requisite capacity during the 
policy period. These common facilities will be housed and 
managed by industry associations/institutes on a pay-per-use 
basis & will act as a repository. 
 Subsidy for Industry 5.0 

implementation for 
MSMEs 

Subsidy of up to INR 5 lakh per company to implement Industry 
5.0 solutions for 100 companies each year, for overall 500 
companies in the State during the policy period.  

 
Minimum extent of Private Industrial Park Development for Incentives 

Category of Infrastructure Minimum Extent (Acres) 

Knowledge-Based Industries / Flatted Factories 5 

Logistics 20 

Multi/Sector Specific Industrial Parks 50 

Integrated Industrial Parks 200 

 
 
Procedure for Application & Scrutiny: 
 
The Eligible Large, Mega, Ultra-Mega, Super-Mega (LMUSEs) Enterprises shall submit the 
following documents to claim Capital subsidy for Value of Fixed assets on Building & 
Infrastructure facilities such as water, power, gas, roads (Excluding CETP/other Common 
Facilities) shall be filed to the Commissioner for Industrial Development and Director, 
Department of Industries & Commerce Online through the Portal. 

 

Documents to be submitted: 
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1. Duly Filled Common Application Form Annexure- 10.1 
2. Application as Prescribed at Annexure- 20.1 
3. Self-Attested copy of Industrial Entrepreneur Memorandum (IEM) / Certificate of 

Incorporation / Byelaws / Industrial licence. 
4. Self-Attested copy of SLSWCC / SHLCC Approval / Government Order. 
5. Self-Attested copy of Land Documents Such as Lease Cum Sale Deed / Sale Deed 

Executed with KIADB / KSSIDC / Food Park / Keonics/ Co-Op Industrial Area / Private 
Industries Area etc. 

6. Investment Certificate Issued by KSFC / Bank / Financial Institution in Prescribed Format 
as in Annexure-20.2 in case of Bank Finance Units or Investment Certificate Issued by 
Chartered Accountant in Prescribe Format as in Annexure-20.4 in case of Own Finance 
units 

7. Self Attested Copy of Term Loan Sanction Orders from KSFC / Bank / Financial 
Institutions Recognized by RBI in case of Financed Units 

8. Self attested Copy of approved Building Plan obtained from Competent Authority Such 
as KIADB / Local Bodies  / Corporations / Departments ( if Investment Subsidy For 
Building is claimed). 

9. Chartered Engineer Certificate / Architect Certificate, if Building Subsidy Claimed as in 
Annexure 20.3 

10. Self attested Layout plan 
 

Scrutiny of Subsidy claim: 
 

The Additional Director (P&P) at the Directorate on receipt of the complete proposal, shall 
verify and place the proposal before the State Level Committee (SLC) for approval to Sanction 
the incentives.  

On approval of SLC, the Additional Director (P&P) shall issue the sanction order in Annexure-
20.6 

The enterprise shall execute an agreement/undertaking as in Annexure-10.27before release of 
funds. 
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18.2 Exemption of Stamp Duty and concessional Charges  
 
 
Support For all categories 

Exemption of Stamp 
Duty and Concessional 
Registration Charges 

Stamp Duty to be paid shall be exempted and concessional 
registration charges rate of INR 1/- per INR 1,000/- in respect of 
loan agreements and for lease deeds, lease-cum-sale deeds, 
absolute sale deeds executed by the Developer in respect of 
lands purchased for development of private industrial parks in all 
Zones. 

 
Activity All Zones 

Stamp Duty 
Exemption 

Concessional 
Registration Charge 

Private Industrial parks 
developer 

100% Rs.1 per Rs.1000 

 
 
 
 

Loan Land 
Loan agreements 
(credit deed,  
mortgage deed, 
hypothecation deed) 

Lease deeds 
Lease cum sale deed 
Absolute sale deed 
executed by Developer in respect of lands purchased for 
development of private industrial parks in all Zones 

 

The documents to be submitted by the Developer for claiming stamp duty exemption and 
concessional registration charges: 

For Loan agreements: 
1. Application in the prescribed format as in Annexure-20.1 
2. Self-attested copy of partnership deed/Company registration/Society registration 
3. Self-attested copy of the SLSWCC/SHLCC approval obtained by the unit/copy of 

Government order. 
4. Loan Sanctions letters from Financial Institutions/Govt. in case of registration of Loan 

documents such as loan agreements, credit deeds, mortgage and hypothecation deeds 
 
For lease /lease cum sale/Absolute sale deed agreements: 
1. Application in the prescribed format as inAnnexure-20.1 
2. Self-attested copy of partnership deed/Company registration/ Society registration 
3. Self-attested copy of the SLSWCCC/SHLCC approval obtained by the unit/copy of 

government order. 
4. Self-attested copy of land allotment order/possession certificate in case of registration 

Land documents - such as lease deeds, lease-cum-sale deeds and absolute sale deeds.  
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5. Self-attested copy of unregistered lease deed/lease-cum-sale deed, sub-lease deeds, and 
absolute sale deeds in case of registration of Land documents.  

6. Self-attested copy of approval order/permission obtained from revenue department under 
section 109 of KLR Act for purchase of land if any. 
 

Procedure for Issue of Stamp Duty and Concessional Registration Charges: 
 
A hard copy of application and documents shall be filed to the Commissioner for Industrial 
Development and Director, Department of Industries & Commerce. 

The Additional Director (P&P) on receipt of the complete proposal shall issue Stamp Duty and 
Concessional Registration Charges Certificate with the approval of Commissioner for Industrial 
Development and Director of Industries & Commerce in the prescribed format as Shown Below: 

For Loan Agreements Certificate  Annexure-10.14 
For Land-lease/ lease cum sale/ absolute sale deed Certificate  Annexure-10.15 
 

Note: Stamp duty exemption certificate shall not be issued under IP 2025-30 till such time an 
amendment is made to the Karnataka Stamp Act as per IP 2025-30. 
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19 ANNEXURES FOR PRIVATE PARKFOR INFRASTRUCTURE DEVELOPMENT 

 

19.1 

APPLICATION FORMAT FOR AVAILING INCENTIVES AND CONCESSIONER BY PRIVATE 
INDUSTRIAL PARK DEVELOPER UNDER INDUSTRIAL POLICY 2025-30 – CAPTIAL 
SUBSIDY AND STAMP DUTY EXEMPTION 
 

19.2 FIXED INVESTMENT CERTIFICATE FROM THE BANK / FINANCIAL INSTITUTIONS FOR 
INFRASTRUCTURE DEVELOPED IN PRIVATE INDUSTRIAL PARK DEVELOPER 

19.3 
CIVIL ENGINEER / ARCHITECT'S CERTIFICATE FOR INVESTMENT IN BUILDING AND  
OTHER CIVIL WORKS FOR INFRASTRUCTURE DEVELOPED IN PRIVATE INDUSTRIAL 
PARK DEVELOPER 

19.4 
CHARTERED ACCOUNTANT CERTIFICATE FOR INFRASTRUCTURE DEVELOPED IN 
PRIVATE INDUSTRIAL PARK DEVELOPER 

19.5  
AGENDA NOTES FORMAT FOR SANCTION OF INVESTMENT PROMOTION SUBSIDY 
ESTABLISHED BY PRIVATE INDUSTRIAL PARK DEVELOPER UNDER INDUSTRIAL POLICY 
2025-30 

19.6 
SANCTION ORDER FOR CAPITAL SUBSIDY PRIVATE PLAYERS FOR INFRASTRUCTURE 
DEVELOPMENT 

19.7 
FORMAT FOR SANCTION ORDER OF CAPITAL INVESTMENT SUBSIDY FOR 
INTERNATIONAL INDUSTRIAL PARK / PRIVATE INDUSTRIAL PARK DEVELOPER 2025-30 
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19.1 

APPLICATION FORMAT FOR AVAILING INCENTIVES AND CONCESSIONER BY 
PRIVATE INDUSTRIAL PARK DEVELOPER UNDER INDUSTRIAL POLICY 2025-30 – 
CAPTIAL SUBSIDY AND STAMP DUTY EXEMPTION / CETP 

 

Part-1 : GENERAL INFORMATION 
1 Name of the PIP developing agency/ 

company/ co-op society 
 
 

2 Address of the registered office 
 
 

 
 
 

3 Name of the Managing Director/ Managing 
Partner 

 

4 Phone No.  
5 e-mail ID  
6 Company/co-op society registration No and 

date 
 

7 Location details of the PIP proposed  
8 Extent of land proposed for development in 

acres 
 

9 Details of SLSWCC/SHLCC order No and 
Date 

 
 

10 Project cost approved by the 
SLSWCC/SHLCC 

 

Documents to be enclosed 
1. Self-attested copy of partnership deed/Company registration/Society registration 
2. Self-attested copy of the SLSWCC/SHLCC approval obtained by the unit/copy of 

government order. 
PART-2: DETAILS AND DOCUMENTS FOR STAMP DUTY EXEMPTION AND 
CONCESSIONAL REGISTRATION CHARGES CERTIFICATE-LOAN  
1 Name of the  Financial institution/ Bank  

 
2 Branch of the Financial institution/ Bank  

 
3 Amount of loan sanctioned  

 
Documents to be enclosed 
1. Loan Sanctions letters from financial Institutions/Govt. in case of registration of Loan 

documents such as loan agreements, credit deeds, mortgage and hypothecation deeds 
PART-3: DETAILS AND DOCUMENTS FOR STAMP DUTY EXEMPTION AND 
CONCESSIONAL REGISTRATION CHARGES CERTIFICATE-LAND (LEASE DEED/ 
LEASE CUM SALE/ ABSOLUTE SALE DEED)  
1 Agency from which land is 

purchased  
KIADB Direct purchase from 

farmers 
U/S 109 OF 
KLR ACT 

2 Type of deed Lease deed Lease cum 
sale deed 

Absolute 
sale deed 

3 Extent of land in acres 
 

 
 

4 Land value as per respective deed  
Documents to be enclosed 
a. Self-attested copy of land allotment letter in case of registration Land documents - such as 

lease deeds, lease-cum-sale deeds and absolute sale deeds.  Acquired under SUC by 
KIADB 

b. Self-attested copy of unregistered lease deed/lease-cum-sale deed, sub-lease deeds, and 
absolute sale deeds in case of registration Land documents.   

c. Self-attested copy of approval order/permission obtained from revenue department under 
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section 109 of KLR Act for purchase of land if any, in case of purchase of land under 
section 109 of KLR Act. 

Part 4: Subsidy for setting up Common Effluent Treatment Plant (CETP) / 
Industrial Hazardous waste disposal projects 
Capital subsidy for setting up Secondary Treatment Plant 
 Mark which is  

applicable 
Common Effluent 
Treatment Plant 

Industrial Hazardous 
waste disposal projects 

Secondary 
Treatment Plant 

1 Date of commercial operation  
 

2 Order No and Date of Valid consent for 
operation (CFO) issued by KSPCB 

 
 

8 Actual investment details In Rs. 
A Equipment   

 
B Water pollution equipment  

 
C Air pollution equipment  

 
D Other (Please specify)  

 
E Total  

 
Documents to be enclosed 
1.   Self-attested copy of Udyam registration 
2. Self-attested copy of registered land documents. 
3. Self-attested copy of layout approved by KIADB/ Local authority. 
4. Self-attested Copy of the term loan sanctioned letter from financial institution, if any 
5. Original Chartered Engineers/Architects certificate as per Annexure-11 
6. Original Investment on ETP certified by financial institution as per Annexure-10 in case 

of financed units 
7. Original C. A. certificate as per Annexure-12 in case of own finance units. 
8. Self-attested copy of Consent For Operation (CFO) issued by KSPCB and shall be valid as 

on date of application and sanction 
9. Self-attested copy of Power Service letter 
Part 5: Investment promotion subsidy to private industrial parks 
including international industrial park  
1 Date of power sanction & service 

 
  

2 Order No. And Date of approval of plan by 
KIADB/ Local Authority 

  

3 Order No. & Date of Consent for Operation 
(CFO) issued by KSPCB 

  

4 Order No. & Date of Environment Clearance 
Certificate (ECC) issued by DFEE/MOEF 

  

5 Project details In Rs. 
A Promoter contribution  

 
B Bank finance  

 
C Other finance (mention source)  

 
D Total  
6 Project expenditure details In Rs. 
A Roads  
B Storm water drainage  
C Secondary Treatment Plant  
D Electricity infrastructure excluding 

deposits 
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E Water supply including water tank  
F Rainwater harvesting  
G Building (Admin block, Security building, 

compound wall, Public toilet) 
 

H Testing Laboratory   
I Design / Training Centre  
J Trade/ Exhibition Centre  
K Warehousing Facility  
L Creche, Canteen, Dormitories, Fire 

fighting Building 
 

M Bus stand/ Helipad  
N Total 

 
 

Documents to be enclosed 
1. Original Certificate from Civil Engineer/Architect in prescribed format in respect of 

investment made in building as in Annexure-25B 
2. Original Investment certificate issued by the KSFC/KSIIDC/Bank/ financial institutions in 

format Annexure–25A for financed units 
3. Original investment certificate from Chartered Accountant in format Annexure-25C for 

own  finance units. 
4. Self-attested Copy of Land documents/records 
5. Self-attested Copy of term loan sanction orders from KSFC/KSIIDC/Bank/Other financial 

institutions recognized by RBI in case of Bank financed units. 
6. Self-attested Copy of first service bill to ensure the Completion of project  
7. Self-attested Copy of power service letter 
8. Self-attested copy of approved Layout plan / Master plan  
9. Consent for Operation (CFO) issued by KSPCB and shall be valid as on date of application 

and sanction 
 
I / We hereby certify that the particulars given above and in the appended enclosures are true 
and correct to the best of my/our knowledge and belief and that no material facts have been 
concealed or suppressed. 

 
 

Place:      Signature   
Date:      Name: 
      Designation: 
 
(Proprietor in case of proprietor firm/ Partner in case of partnership firm) 

(Managing Director in case of Pvt. Ltd.,/Public ltd.,/co-op society)     
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19.2 
FIXED INVESTMENT CERTIFICATE FROM THE BANK / FINANCIAL INSTITUTIONS FOR 
INFRASTRUCTURE DEVELOPED IN PRIVATE INDUSTRIAL PARK DEVELOPER-2025-30 

 

 
CERTIFICATE 

 
This is to certify that M/s.___________________________ (mention name of the enterprise) located 
at _______________________________ (mention location of the enterprise) have been sanctioned 
term loan under order/letterNo:___________________ dtd:_______________ and have been 
disbursed the amounts of Rs..________________. The investment made by the enterprise is as 
shown below: 

 
# Particulars  Date  Amount (in Rs.) 
a.  Term loan sanctioned   

b.  
Loan amount disbursed on(mention all the 
dates andamount of loan 
disbursedsanctioned as per aboveletters) 

  
  

  

 Total amount disbursed as on……………   

c.  Value of investment in fixed assets   

 

Item of fixed assets  
Period during which 

investment 
is made (date of payment) 

Value IN 
Rs. 

 From To 
1. Roads    
2. Storm water drainage    
3. Secondary Treatment Plant    
4. Electricity infrastructure excluding 

deposits 
   

5. Water supply including water tank    
6. Rainwater harvesting    
7. Building (Admin block, Security 

building, compound wall, Public toilet) 
   

8. Testing Laboratory     
9. Design/ Training Center    
10. Trade/ Exhibition Center    
11. Warehousing Facility    
12. Creche, Canteen, Dormitories, Fire 

fighting Building 
   

13. Bus stand/ Helipad    
Total    

 
1. Certified that original bills and vouchers as per above and physical verification of 

enterprise has been done by me with reference to above fixed assets statements and found 
correct. No items for which subsidy is inadmissible is included in the statement. 

2. Certified that the sanction of financial assistance to M/s_______________________ for the 
enterprises at ___________________ has been considered on the basis of thecompany's 
assessed requirement of factory buildings and the cost is estimated at Rs.______________ as 
per the project report. 

3. Certified that this investment certificate is issued after verifying the bills and vouchers 
madeavailable by the enterprise for purposes of release of Term loan Instalments 
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(includingpromoter's investments and based on the physical verification of the inspecting 
Officers. Itemsfor which subsidy is not admissible are not included in the investment 
certified above. And alsocertified that the investment made on second hand plant and 
machinery is not included. 

4. Certified that we are in possession of relevant bills and vouchers on which this investment 
certificate isissued and we agree to make available the same as and when required for any 
verificationpurpose, before the loan liability is discharged. 

5. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

6. Certified that miscellaneous items like office furniture and goods carrier have been 
excluded. 

 
 

Signature of the 
Branch Manager/Manager 

Place :(Name of the Bank/Institution) 
Date :         // SEAL // 

Note: All columns should be filled without leaving any columns blank 
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19.3 
CIVIL ENGINEER / ARCHITECT'S CERTIFICATE FOR INVESTMENT IN BUILDING AND  
OTHER CIVIL WORKS FOR INFRASTRUCTURE DEVELOPED IN PRIVATE INDUSTRIAL 
PARK DEVELOPER 

 
CERTIFICATE 

 
I, hereby certify that as against the estimated cost of Rs. …………………….. 
………………………………………………….….of the building and civil works for 
M/s………………………………………………………..(mention the enterprise name) for their project 
at ………………… (mention the location of the enterprise). The enterprise has completed the 
civil works and the particulars are as under: 
 

Item of fixed assets  
Period during which 

investment 
is made (date of payment) 

Value IN 
Rs. 

 From To 
1. Roads    
2. Storm water drainage    
3. Secondary Treatment Plant    
4. Electricity infrastructure excluding 

deposits 
   

5. Water supply including water tank    
6. Rainwater harvesting    
7. Building (Admin block, Security 

building, compound wall, Public toilet) 
   

8. Testing Laboratory     
9. Design / Training Center    
10. Trade/ Exhibition Center    
11. Warehousing Facility    
12. Creche, Canteen, Dormitories, Fire 

fighting Building 
   

13. Bus stand/ Helipad    
Total    
 
 
The value of completed building certified above do not involve the area built for guesthouses, 
and residential building in the factory site. 
 
It is further certified that built area of the building is absolutely essential for the 
manufacturing/processing activity of the industry. 
 
 
Place :  
Date: 

// SEAL// 
Signature and full address 
Civil engineer/chartered engineer's/architect's 

 
 
Note: All columns should be filled without leaving any columns blank 
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19.4 CHARTERED ACCOUNTANT CERTIFICATE FOR INFRASTRUCTURE DEVELOPED IN 
PRIVATE INDUSTRIAL PARK DEVELOPER 

 

Name of the Chartered Accountant …………………………………... 
 

We hereby certify that M/s………………………………… ………………. (name of the industrial 
unit) has acquired the following fixed assets up to -------------- for the unit at ------------
(address) for infrastructure Development. 
 

Item of fixed assets  
Period during which 

investment 
is made (date of payment) 

Value IN 
Rs. 

 From To 
1. Roads    
2. Storm water drainage    
3. Secondary Treatment Plant    
4. Electricity infrastructure excluding 

deposits 
   

5. Water supply including water tank    
6. Rainwater harvesting    
7. Building (Admin block, Security 

building, compound wall, Public toilet) 
   

8. Testing Laboratory     
9. Design / Training Center    
10. Trade/ Exhibition Center    
11. Warehousing Facility    
12. Creche, Canteen, Dormitories, Fire 

fighting Building 
   

13. Bus stand/ Helipad    
Total    
 
1. Certified that original bills and vouchers as per above and physical verification of 

enterprise has been done by me with reference to above fixed assets statements and found 
correct. No items for which subsidy is inadmissible is included in the statement. 

2. Certified that this investment certificate is issued after verifying the bills and vouchers 
madeavailable by the enterprise for purposes of release of Term loan Instalments 
(includingpromoter's investments and based on the physical verification of the inspecting 
Officers. Itemsfor which subsidy is not admissible are not included in the investment 
certified above. And alsocertified that the investment made on second hand plant and 
machinery is not included. 

3. Certified that we are in possession of relevant bills and vouchers on which this investment 
certificate isissued and we agree to make available the same as and when required for any 
verificationpurpose, before the loan liability is discharged. 

4. Certified that Investment made on Guest/Rest house, Decorative arch entrances, high-rise 
compound walls and such other non-essential structures have been excluded. 

5. Certified that miscellaneous items like office furniture and goods carrier have been 
excluded. 

6. Certified that deposits to various agencies like ESCOM/KEB/BWSSB/PWD have been 
excluded. 

 
Date : 
 
Place :  // SEAL //    CHARTERED ACCOUNTANT 
 

Name: ........................... 
Membership No. . . . . . . .  
UDIN: . . . . . .  
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Note: All columns should be filled without leaving any columns blank 
 
 

Part-1 : GENERAL INFORMATION 
1 Name of the PIP developing agency/ 

company/ co-op society and Address of 
the registered office 

 
 
 

Part 2: Subsidy for setting up Common Effluent Treatment Plant 
(CETP) / Industrial Hazardous waste disposal projects 
Capital subsidy for setting up Secondary Treatment Plant 
 Mark which is  

applicable 
Common 
Effluent 
Treatment Plant 

Industrial 
Hazardous waste 
disposal projects 

Secondary 
Treatment 
Plant 

3 Details 
 
 

As per 
FI/CA in 
Rs. 

As per 
Engineer 
in Rs. 

As per 
Addl. Dir 
(p&p) 

A Equipment’s    
B Water pollution equipment    
C Air pollution equipment    
D Other (Please specify)    
E Total    
 Amount of subsidy recommended  
 Common effluent treatment plant / Industrial Hazardous disposal 

project50% (Max: Rs.5cr) 
 

 Secondary treatment plant 50% (Max: Rs.1cr)  

Part 3: Investment promotion subsidy to private industrial parks 
including international industrial park  
8 Details 

 
 

As per FI 
/CA in Rs. 

As per 
Engineer 
in Rs. 

As per 
Addl. Dir 
(p&p) 

1 Roads    
2 Storm water drainage    
3 Secondary Treatment Plant    
4 Electricity infrastructure excluding 

deposits 
   

5 Water supply including water tank    
6 Rainwater harvesting    
7 Building (Admin block, Security building, 

compound wall, Public toilet) 
   

8 Testing Laboratory     
9 Design / Training Centre    
10 Trade/ Exhibition Centre    
11 Warehousing Facility    
12 Creche, Canteen, Dormitories, Fire 

fighting Building 
   

13 Bus stand/ Helipad    
 Total    
 Amount of subsidy recommended 5%  
 

Additional Director (P & P) 
 
Date: 

19.5 

AGENDA NOTES FORMAT FOR SANCTION OF INVESTMENT PROMOTION SUBSIDY/ 
CETP SUBSIDY/ SECY.TP SUBSIDY/ INDUSTRIAL HAZARDOUS WASTE DISPOSAL 
PROJJECT SUBSIDY ESTABLISHED BY PRIVATE INDUSTRIAL PARK DEVELOPER 
UNDER INDUSTRIAL POLICY 2025-30 
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Place: 
 

19.6 

SANCTION ORDER FORMAT FOR ISSUE OF CAPITAL SUBSIDY FOR COMMON 
EFFLUENT TREATMENT PLANT(CETP)/ INDUSTRIAL HAZARDOUS WASTE DISPOSAL 
PLANT/ SECONDARY TREATMENT PLANT SETUP IN PRIVATE INDUSTRIAL PARK BY 
DEVELOPER 2025-30 

 
Government of Karnataka 

Department of Industries and Commerce 
 
No: I&C/P&P............                                                            Date.................. 

 

SANCTION ORDER 

Sub: Sanction of Capital Subsidy for Common effluent Treatment 
plant/Industrial Hazardous Waste Disposal plant/ Secondary Treatment 
Plantto M/s ............. 
 

Ref: 1. Government Order No: CI/123/SPI/2024(e), dt:08.02.2025 
2. Unit letter No: ........ Dated:........ 
3. Proceedings of SLC Meeting held on .......... 

 
***** 

 

We are pleased to inform you that the State Level Committee in its …… meeting held on 
…………….. has sanctioned a subsidy of Rs. ……………(Rs. …………. only) to your enterprise at 
……………………………….. on the basis of the investment made by your enterprise on its fixed 
assets. The committee has accepted the investment as detailed below: 

# Details Amount in Rs. 
1 Plant and Machineries :  
 CETP: Air pollution control equipment  
 CETP: Water pollution control equipment  
 Industrial Hazardous Waste Disposal   
 Secondary Treatment plant  
2 Others  
 Grand Total   

 
Accordingly, the amount of capital subsidy to which you are eligible is determined at 
Rs.……………….. (Rs………………… only) at 50% of the above investment under 2020-25 
Industrial Policy and limited to Rs. ………………….. 

You shall have to execute an agreement and draft of which is enclosed to this sanction order. 
The original agreement should be on Stamp paper of Rs. 200/-. The agreement should be 
executed by the proprietor in case of proprietary concern, by one or more Directors duly 
authorized by the Board of Directors of the company. The execution of the agreement should 
be under the common seal of the company, by all the partners in case of partnership concern. 
However, if any one of the partners holds a general power of attorney, he may execute the 
agreement on behalf of the remaining partners and furnish a certified true copy of the power of 
attorney.  
 
When the agreement is executed by a holder of general power of attorney, a certificate signed 
by all the partners on behalf of the firm to the effect that the general power of attorney is in 
force and not revoked as on the date of execution of the agreement, should be furnished. 
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Erasures, if any, should be properly Self attested. No blank should be left in the agreement 
form.  The above agreement should be executed in the presence of Officer In charge, District 
Industries Centre/Additional Director (P&P). 
 
The sanction of this capital subsidy for CETP/IHWDP/STPis subject to following 
conditions. 
 
1. If the State Government is satisfied that the 50% capital subsidy has been obtained by 

misrepresentation of the essential facts, furnishing of false information or if the enterprise 
goes out of service within one year after receipt of subsidy, the State Government shall 
have the right to claim refund of the capital subsidy of Rs…………… sanctioned, together 
with interest as the State Government may charge. 

2. The grantee shall not change the location of the whole or any part of the industrial 
enterprise or effect any contraction or disposal of a part of its total fixed capital investment 
within a period of one year after the enterprise receives this grant. 

3. In the event of the capital subsidy being sanctioned, while at a later date found to be not 
actually due, the grantee shall refund to Government such portion or whole amount as 
determined by the Directorate of Industries and Commerce/Joint Director, District 
Industries Centre. In the event of the grantee failing of refund such amount, the same shall 
be recovered as arrears of land revenue. 

4. Where the plant goes out of service or remains closed without service activities within one 
year from the date of receipt of subsidy, except in case where the enterprise remains out of 
service for short period extending not more than six months due to reasons beyond control, 
such as shortage of raw materials, power etc., the grantee shall refund to Government the 
entire subsidy received. If the enterprise fails to refund the subsidy amount, the same shall 
be recovered as arrears of land revenue. 

5. The capital subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 
construed as a “contract” with Government of Karnataka. The grantee shall not exercise his 
right of privity of contract in the matter of release of subsidy by Government of Karnataka, 
who shall release the subsidy amount as and when the grantee is eligible for the same, in 
such proportions and installments as the Government may regulate. 

 
 

 
   Additional Director (P&P) 

 
To. 
M/s.................. 
Copy to: 

1. Concerned................ 
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7 
SANCTION ORDER FORMAT FOR SANCTION ORDER OF CAPITAL INVESTMENT 
SUBSIDY FOR INTERNATIONAL INDUSTRIAL PARK / PRIVATE INDUSTRIAL PARK 
DEVELOPER 2025-30 

 
 
 
 
 

Government of Karnataka 
Department of Industries and Commerce 

 

No:I&C/P&P/...........                                                           Date:............... 

SANCTION ORDER 
 

Sub: Sanction of Capital Investment subsidy to M/s................., 
...............Taluk, ...............District   on Creation of infrastructure 
facilities in Private Industrial Park/ International Industrial Park. 
 

Ref: 1. Govt. order No.CI/123/SPI/2024(e) dt:08.02.2025. 
2. Proposal of Joint Director, District Industries Centre, 

............... 
3. Proceedings of ............... meeting of the State Level 

Committee held on ................. 
 

****** 
 
It is to inform you that the State Level Committee in its ……… meeting held on ............... has 
sanctioned 5% capital subsidy of Rs.................. on investment on building and on creation of 
infrastructure facilities in Private Industrial Park / International Industrial Park at ................. 
taluk ................. District on the basis of the investment made by you on building and other 
common infrastructure facilities as certified by Joint Director, District Industries Centre vide 
letter cited at reference (2) and same is accepted in the State Level Committee.  The details of 
accepted value of fixed assets are as detailed below: 
 

# Particulars Amount in Rs. 
1 Roads  
2 Storm water drainage  
3 Secondary Treatment Plant  
4 Electricity infrastructure excluding deposits  
5 Water supply including water tank  
6 Rainwater harvesting  
7 Building (Admin block, Security building, compound wall, 

Public toilet) 
 

8 Testing Laboratory   
9 Design / Training Centre  
10 Trade/ Exhibition Centre  
11 Warehousing Facility  
12 Creche, Canteen, Dormitories, Fire fighting Building  
13 Bus stand/ Helipad  
 Total  

 
 

Accordingly, the amount of subsidy to which your company/ enterprises is determined as 
Rs................. (Rupees ....................only) in accordance with the New Industrial Policy 2020-25 
and Limited  to Rs................. 
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You shall have to execute an agreement, the draft of which is enclosed to this sanction order.  
The original agreement should be on Stamp paper of Rs.200/-.  The agreement should be 
executed by one or more Directors duly authorized by the Board of Directors of the company.  
The execution of the agreement should be under the common seal of the company. 
 

 
Erasures, if any, should be properly Self attested.  No blank should be left in the agreement.  
The above agreement should be executed in the presence of Joint Director, District Industries 
Centre, ..............District/Additional Director (P&P). 
 
The sanction of this capital subsidy is subject to the following conditions: 
 
1. If the State Government is satisfied that the Capital Subsidy has been obtained by 

misrepresentation of the essential facts, furnishing of false information or if the enterprise 
goes out of rendering the common infrastructure facilities service within one year after 
receipt of subsidy, the State Government shall have the right to claim refund of the capital 
subsidy of Rs.................... lakh (Rupees................ only) sanctioned, together with interest 
as the State Government may charge. 
 

2. The grantee shall not change the location of the whole or any part of the industrial 
enterprise or effect any contraction or disposal of a part of its total fixed capital investment 
within a period of one year after the enterprise receives this grant.  In the event of the 
capital subsidy being sanctioned, while at a later date found to be not actually due, the  
grantee shall refund to Government such portion or whole amount as determined by the 
Directorate of Industries and Commerce/ Joint Director, District Industries Centre, 
............  In the event of the grantee failing to refund such amount, the same shall be 
recovered as arrears of land revenue. 
 

3. Where the enterprise goes out of rendering the common infrastructure facilities service 
activity within one year from the date of receipt of subsidy, except in case where the 
enterprise remain out of service for short period extending not more than six months due 
to reasons beyond control etc. The grantee shall refund to Government the entire subsidy 
received.  If the enterprise fails to refund the subsidy amount the same shall be recovered 
as arrears of land revenue. 
 

4. The capital subsidy sanctioned herein is in the nature of “Grant-in-aid” and shall not be 
construed as a “contract” with Government of Karnataka.  The grantee shall not exercise 
his right of privity of contract in the matter of release of subsidy by Government of 
Karnataka, who shall release the subsidy amount as and when the grantee is eligible for 
the same, in such proportions and instalments as the Government may regulate.  The 
subsidy sanctioned will be released directly through NEFT / RTGS to the concerned 
Financial Institutions / Banks. 

 
Additional Director (P&P) 
& Member Secretary SLC 

 

To. 
M/s.................. 
Copy to: 

1. Concerned................ 
 
 
 
 
 


