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Subhash Chander Gupta v. Income Tax Officer, Ward 1,
Hoshiarpur
ITA 282/2007

ITA 282/2007 | 2007-09-07

Challenge to sustained purchase and unexplained-payment additions dismissed as
attempted reappreciation of facts.

260A

High Court of Punjab and Haryana | Division Bench | Justice M.M. Kumar | Justice Ajay Kumar Mittal

Assessment years: 1998-99

Scope of this order

The sustained additions remained undisturbed; the Court refused a fresh factual appraisal.

01 FACTS OF THE CASE

The medicine manufacturer challenged the Tribunal’s 6 October 2006 decision for AY 1998-99. CIT(A) and the
Tribunal had sustained additions of Rs.2,12,306 and Rs.34,000 concerning purchases through Prem Chand & Co.
and cash payments absent from the books.

Source: PDF p. 3

https://akhb.ai/judgments/high-courts/hc-pnh-2007-09-07-20070907-phhc010729712007.pdf#page=3
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02 DISCUSSION BY THE HON'BLE COURT

The authorities examined the supplier’s lack of business records, the assessee’s role in its bank account, same-day
transactions and unverifiable consumption. The separate cash-payment explanation also remained
unsubstantiated. The High Court found the proposed questions contrary to these categorical factual findings.

Source: PDF p. 6

03 JUDICIAL DECISION

The appeal did not warrant admission under section 260 A and was dismissed.

Source: PDF p. 6

04 OUTCOME / IN WHOSE FAVOUR

The sustained additions remained undisturbed; the Court refused a fresh factual appraisal.

Source: PDF p. 6

https://akhb.ai/judgments/high-courts/hc-pnh-2007-09-07-20070907-phhc010729712007.pdf#page=6
https://akhb.ai/judgments/high-courts/hc-pnh-2007-09-07-20070907-phhc010729712007.pdf#page=6
https://akhb.ai/judgments/high-courts/hc-pnh-2007-09-07-20070907-phhc010729712007.pdf#page=6
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05 EXPERT COMMENTS

Identify the factual foundation of the section 260 A result — The decision rests on cumulative supplier, banking
and accounting evidence. It should not be reduced to a rule that any disputed purchase necessarily warrants the
same addition.

Keep the two additions separate — Rs.2,12,306 was the sustained purchase-related amount; Rs.34,000
concerned unrecorded cash payments. The original assessment’s other figures are not interchangeable with these
appellate issues.

Penalty initiation is not a penalty holding — The source mentions initiation of section 271(1)(c) proceedings in the
history. This appeal decided the challenge to additions, not a separate penalty appeal.

Source: PDF p. 3
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