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Commissioner of Income Tax, Central-II1, Kolkata v. Appeline
Cosmetics and Toiletries Ltd.

ITA/167/2011
ITA/167/2011 (High Court at Calcutta, 2024-05-06) | 2024-05-06

Share application money and repayment penalties: Revenue appeal dismissed following
same-day Vamshi Chemicals decision.

269SS | 269T | 271D | 271E

High Court at Calcutta | Justice Surya Prakash Kesarwani; Justice Rajarshi Bharadwaj | Justice Surya Prakash Kesarwani
| Justice Rajarshi Bharadwaj

Assessment years: 2002-03, 2003-04, 2004-05, 2007-08

Scope of this order

Assessee: the Tribunal’s favourable treatment on the stated penalty question remained undisturbed.

01 FACTS OF THE CASE

Revenue’s ITA 167/2011 concerned AYs 2002—03, 2003—04, 2004—05 and 2007—-08. The question admitted on
21 September 2011 challenged the Tribunal’s conclusion that receipt and repayment of share application money
did not violate sections 269SS and 269T attracting penalties under sections 271D and 271E.
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02 DISCUSSION BY THE HON'BLE COURT

The Court stated that the same question on similar facts had been answered that day in ITA 68/2012, CIT v.
Vamshi Chemicals Ltd., in favour of the assessee. The detailed reasoning of that companion decision is not
reproduced here.
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03 JUDICIAL DECISION

Revenue’s appeal was dismissed. The substantial question was answered in the negative, against Revenue and in
favour of the assessee.
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04 OUTCOME / IN WHOSE FAVOUR
Assessee: the Tribunal’s favourable treatment on the stated penalty question remained undisturbed.

Source: PDF p. 2

AKHB & Associates | he-cal-2024-05-06-appeline-cosmetics-ita-167-2011-sec269ss-269t-share-application-penalty-deleted | Prepared 2026-10-21
Verify against the complete original judgment before reliance. Page 2


https://akhb.ai/judgments/high-courts/hc-cal-2024-05-06-appeline-cosmetics-ita-167-2011-sec269ss-269t-share-application-penalty-deleted.pdf#page=2
https://akhb.ai/judgments/high-courts/hc-cal-2024-05-06-appeline-cosmetics-ita-167-2011-sec269ss-269t-share-application-penalty-deleted.pdf#page=2
https://akhb.ai/judgments/high-courts/hc-cal-2024-05-06-appeline-cosmetics-ita-167-2011-sec269ss-269t-share-application-penalty-deleted.pdf#page=2

HON'BLE HIGH COURT CASE NOTE
SOURCE-REVIEWED / AT-ASSISTED

INDIA

05 EXPERT COMMENTS

Keep receipt and repayment distinct — The admitted question pairs receipt with section 269SS/271D and
repayment with section 269T/271E. Collapsing both into a generic cash-credit or section 68 issue would
misidentify the controversy.

The reasoning is incorporated by reference — This two-page order relies on Vamshi Chemicals on similar facts. It
does not reproduce the precise transaction terms or the companion court’s legal analysis, so it cannot support an
unlimited exemption for every share-application transaction.

Retain all four assessment years — The single appeal covers four expressly stated years. They should remain
visible even though the Court resolves one common question and gives no year-wise amounts.
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SOURCE & VERIFICATION
High Court at Calcutta source judgment/order

Complete 2-page source PDF; corrected note based on this document.

Complete source text and every original page visually reviewed; identity and SHA-256 checked. Al-assisted source
analysis.

Open cited source rendition
All 2 physical source pages read and visually inspected. SHA-256:

e7boge2d20595dao182e93fcoe31b75008b834c42049a4adc4fbesie2788bdoe.

STATUTORY SCOPE

The admitted question expressly links receipt and repayment of share application money to sections 269SS/269T and
penalties under sections 271D/271E.

LATER TREATMENT

Source checked 2026-10-21. Subsequent judicial treatment has not been independently verified.

AI DISCLOSURE

Al-assisted research checked against the identified source. Extraction, interpretation or omission errors remain possible.
Source review does not mean independent approval by a practising professional. Verify every material statement against the
complete original judgment.

PROFESSIONAL DISCLAIMER

General research information only; not legal or tax advice, a certified judgment or a substitute for the full order. Applicability
depends on facts, assessment year, statutory version and jurisdiction. Subsequent treatment is unverified unless identified
sources are expressly stated. Downloading does not create a professional engagement. Obtain case-specific advice before
reliance.
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